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Claes Affair 
Broadens as 
Aide Accuses 
Aerospatiale 

But French Firm. Denies 
Allegation It Paid Bribe 
To Ex-Belgian Official 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — Belgium's corruption 
scan da] broadened Friday with allegations 
that a second defense company had paid 
bribes in connection with defense con- 
tracts. 

According to Belgian press and televi- 
sion reports, a former Flemish Socialist 
Party official , Etienne Mange, told investi- 
gators that France's Aerospatiale had paid 
10 million French francs ($2 million) to 
another former party official under arrest 
in the affair. 

Aerospatiale denied the reports Friday 
and said it reserved the right to take legal 
action to defend its reputation, Authorities 
investigating the affair in the eastern Bel- 
gian city of Li&ge declined to comment on 
the reports. 

A court ruled, meanwhile, that the for- 
mer chief aide to NATO's secretary-gener- 
al, Willy Gaes, should stay in jaiL 

Mr. Gaes, who is on a nine-day trip to 
Canada and the United States to bolster 
support for NATO, told the Canadian 
Broadcasting Corp. that he had no inten- 
tion of resigning, but that it was in the 
alliance's interest and his own that the 
truth be known “sooner rather than later." 

“What happened in 1988 is that I did my 
duty as a minister," Mr. Claes said, “noth- 
ing more and nothing less," 

Mr. Gan helped negotiate the contract 
as economics minister at the time. He has 
denied any wrongdoing, but calls from 
Belgian media and politicians for his resig- 
nation have increased since last week, 
when he reversed previous denials and 
acknowledged having been aware of offers 
of payments from Agusta, shortly after 
that Italian company beat out Aerospa- 
tiale for an 8 billion Belgian franc (S270 
million) helicopter order in 1988. 

Toe court in Lifege ruled that Mr. Claes's 
•ofiuei chief of staff, Johan Delangbe, 
‘Aould stay in jail pending further ques- 
tioning by investigators. 

Mr. Mang6 has previously acknowl- 
edged receiving 51 million Belgian francs 
in gifts to the Socialist Party from Agusta 

.According to the newspaper Le Soir, 
Mr. Mar.ge told investigators that Aero- 
spatiale had made its payment into a Swiss 
bank account of Luc Wallyn, the party's 
former deputy secretary. The payment was 
made after Agusta won the contract and 
could have concerned other military deals, 
the newspaper reported. 
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Senate Setback 




ror 

Candidate Dole 

By Helen Dewar 

Washington Pott SerrUx . 

WASHINGTON — Of all the winners 
and losers m the bruising Senate struggle 
over the balanced budget amendment, few 
had more at stake than Bob Dole of Kan- 
sas, the Senate majority leader and front- 
runner for the Republican presidential 

With the Senate’s defeat of the amend- 
ment Thursday after a monthlong quest 

NEWS ANALYSIS 

for the two- thirds majority needed to 
amend dm constitution, blame can be 
spread far and wide for the biggest Repub- 
lican defeat since the party won control of 
Congress in November. 

But Mr. Dole led the charge, called the 
shots and probably got himself more atten- 
tion than he wanted in a testy spat with 
Senator Robert C. Byrd, Democrat of 
West Virginia, who accused him of “sleazy, 
tawdry" tactics in breaking what they re- 
garded as an agreement to vote Tuesday 
night And, despite attacks an a half-dozen 
Democrats for “stunning flip-flops’’ on the 
issue, Mr. Dole cannot explain away that 
Senator Mark 0. Hatfield of Oregon, the 
sole Republican holdout, could have sup- 
plied the critical 67th vote. 

While Republicans might profit politi- 
cally from portraying Democrats as obsta- 
cles to fiscal discipline, Mr. Dole faces a 
it task in te 


more difficult 


terms of his Senate 


Wh Mc H— B / lUnMn 

Bob Dole, the Senate majority leader, listening to questions after the defeat of the balanced budget amendment 


Although renowned for his ability to 

tnalra thing * hn npan in thw Sermt^ he W&5 

ontmaneuvereaby a stnmbhng, splintered 
- Democratic minority, which after weeks of 
groping locked onto what was probably 
the only issue that oould rival the balanced 
budget in papular appeal: Social Security. 

By suggesting that benefits were threat- 
ened unless the Social Security trust fund 
was put off-limits for mending cuts, the 
Democrats recast the debate almost over- 
night, providing cover for uncommitted 

See DOLE, Page 4 


Germany Jails Trader Pending Extradition Hearings 


By Brandon Mitcbener 

International Herald Tribune 

FRANKFURT — Nicholas W. Leeson, 
the Former head of futures trading at Bar- 
ings in Singapore, was jailed without bail 
in Frankfurt, pending hearings on a re- 
quest by Singapore to extradite him, Ger- 
man authorities said Friday. 

Hans-Hermann Eckert, a state prosecu- 
tor, said Mr. Lesson, 28, was being held 


under indefinite “extradition detention” 
Singapore's request. 


at 


Mr. Leeson was unavailable 10 com- 
ment, but his German lawyer, Eberhard 
The charges against Mr. Leeson so far in ***4 Mr. Leeson had denied the 

Sing&poreare Ed to “document for*- hm andjwtnted to stand 

Ef/ fUtUI “ bUSiDCSS tom Sin- 

there, Mr. Eckert said. JET™, S^ridayta Franltat 

Mr. Leeson is being blamed for the de- "(hd not present anything that demon- 
mise of the 233-year-old British invest- strated fraud or bream of trust," twoother 
ment bank after apparently amassing $1 charges that have been leveled against Mr. 
billion in trading losses at the Singapore Leeson by Singapore authorities, Mr. Eck- 
branch. ert said. 


EU Forges Landmark Deal 
For Customs Link to Turkey 


)r.ierru::ianjl lit’aUi Tribune 

3 RUSSELS — The European Union 
a arced to terms Frida} for en rering a cus- 
toms union with Turkey, a move thai 
vvouid culminate more than 30 years of 
effort to stabilize that strategic country 
through free trade, EU officials said. 

EU ambassadors overcame staunch 
Greek opposition to the deal by agreeing 
10 leave open the possibility of EU aid for 
Greece's textile industry, which will face 
stiff competition from cheap Turkish im- 
ports, and, a French official said, by mak- 
ing a firm commitment to start member- 
ship negotiations with Cyprus, long 
desired by Athens. 

Prime Minister Tansu Ciller, who has 
made the customs union a test of Western 
commitment to Turkey, was expected to 
si^n the accord at a meeting of EU foreign 
minister* here on Monday. 

The accord provides Turkey with as 
much as 7 7 3 million Ecus (nearly SI bil- 
lion) in EU aid and loans as well as open 
access to the EU market, both of which are 
vital in helping the country escape triple- 
tiiri: inflation and recession. 

The agreement has been a major goal of 
the European Union, which increasingly 
regards poverty and the rise of Islamic 
fundamentalism in the Middle East and 
North Africa a* the biggest threat to Euro- 
pean security. 

"The forces that are looking to the West 
jnd modernization need reinforcement" in 
Turkey, a senior German official said. 
Bonn has been particularly eager for the 
agreement because Germany is home to 
many Turkish immigrants. 

Thu compromise Friday underlined the 
extreme political sensitivity surrounding 
the agreement, w hich could still block the 
actual implementation of a customs union. 


France, which chaired the negotiations 
as holder of the Union's rotating presiden- 
cy, insisted that EU ambassadors return 
signed letters committing their govern- 
ments to accept the agreement. 

That step, which EU officials said was 
unprecedented, reflected Paris's determi- 
nation to avoid backsliding by Greece, 
which agreed in principle to a similar deal 
in Brussels last month only to renounce it 
days later in Athens after opposition par- 
ties raised an outcry. 

Turkey also could object to the accord 
because the Union, at Greek insistence, 
removed a clause sought by Ankara that 
would have held out the possibility of 
closer political dialogue. Still, the accord 
will call for EU-Turiash meetings twice a 
year at the level of foreign minister and 
once a year at the level of heads of govern- 
ment 

Even if the signing goes ahead, the ac- 
cord faces stiff opposition in the European 
Parliament because of Turkey's war 
against Kurdish separatists, which has 
claimed about 14,000 lives in the past de- 
cade. Members condemned Turkey’s hu- 
man rights record last month and said they 
would not ratify a customs union without 
improvement 
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RAMADAN ENDS — Palestinian Muslims praying Friday at the mosque 
compound in Jerusalem's Old Gty as the annual month of fasting ended. 
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Berlusconi Party 
Rejects Dim Plan 

ROME (Reuters) — Silvio Berlus- 
coni's Freedom Alliance said on Friday 
it would vote against Prime Munster 
Lamberto Dim's emergency budget in 
both bouses of Parliament 

Die decision means the S12.3 billion 
package faces a serious threat of defeat 
when it reaches the lower house. The 
decision was announced after a meeting 
of leaders of the former prime minister’s 
Freedom Alliance at his residence here 
on Friday. 

Mr. Berlusconi and his allies want to 
dear the deck for a general election by 
June. He has been demanding a return to 
the poBs since he was forced to resign 
following a mutiny by his Northern 
League coalition partner last December. 

Mr. Dini, appointed to head a stop- 
gap government in January, has said ne 
will resign as soon as his four-point pro- 
gram has been approved. He also said 
that he would step down if it became 
dear that there were insurmountable ob- 
stacles to his program. 
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Dollar’s Fall 







Under German law, Singapore has 40 
days to present evidence and file addition- 
al charges. Then Germany could take three 
to four months to decade whether to extra- 
dite Mr. Leeson to Singapore. 

Britain has not asked for Mr. Leeson's 
extradition, but the Serious Fraud Office 
said Friday it was investigating allegations 
of fraud at Barings in Singapore. 

“Allegations offrand in Singapore relat- 

See TRADER, Page 4 


To Brake the Slide as 
Traders Bet and Win 


. Ely Lawrence Malkin 

International Herald Tribune 

NEW YORK — Ignoring the efforts of 
IS central banks and; the united States 
Treasury, the dollar plummeted to new 
lows Friday with no end in sight. 

First the Bank of Japan, then Germany’s 
Bundesbank, a»3 finally' the U.S. Federal 
Reserve bought dollars m a vain attempt to 
stop the slide of the world’s premier re- 
serve currency. 

. Die dollar has fallen almost 3 yen and 2 
Deutsche marks since Monday, coasting 
regularly past postwar lows as it headed 
toward its dosing figures Friday of 94.135 
yen and 1.4235 Deutsche marks. 

The doOar’B weakness held down stocks 
on Wall Street after knocking down the 
price of Treasury bonds. 

Some tradera and economists feared the 
Fed would have no choice but to raise 
interest rales yet again, slowing the U.S. 
economy further to protect the dollar, but 
this was a minority view. 

Blame for the dollar’s current slide fell 
Reserve Chairman Alan 
whose signal that the .central 
done enough for now to rein in 
thel/S. economy comes just as Germany 
i realty to raise rates and attract more 
mopey to marks. 

Rumors about Japanese policy and sus- 
picions about U.S. commitments to Mexi- 
co added to the interest rate speculation 
buffeting the dollar on Friday. 

But the principal drag came from cur- 
rency traders throwing billions against the~ 
dollar in nferastent and not especially rislcy 
bets thatmade money for banks ana their 
clients. . 

As life Fed tried supporting the dollar, 
yen and later asit weakened 
to 94.25 yen, dealers would sell yen at a 
small profit, then buy back the Japanese 
currency ata be&fate and wait for the 
next intervention to make more ruonev on 
another upward blip.' 

The problem for the central banks was a 
te c hni c al one: There were too few specula- 
tors who could be forced into haying dol- 
lars to cover their short bets or sell orders 
and thus help the central banks push up 
the value of the currency. 

“If you know that the market is not 
structured for the Fed to win, you simply 
bet on a lower dollar,” explained Kevin 
Harris, an analyst with MCM Mou- 
eywatch. . 

By nud-monting in New York, the Fed 
gave up. The Clinton administration then 
took over, with a public statement by Trea- 
sury Secretary Robert Rubin that “a 
strong dollar is in our national interest." 

Mr. Rabin also stressed administration 
efforts to lower the budget deficit, in an 
attempt to dampen suspicions to the con- 
trary based cm tiie defeat Thursday in 
Congress of the balanced budget amend- 
ment. 

In Europe, central banks outside Ger- 
many were delighted to sell marks and buy 
dollars to arrest the rise of Europe's bench- 
mark currency ag ai nst their own francs, 
lire, or pesetas. But there was no immedi- 
ate incentive for anyone else in the markets 
to bet on a rise in the dollar. 

Geoffrey Bell, a New York economic 
consultant and secretary of the Group of 
Thirty, a bankers’ study group, said uncer- 
tainty in emerging stock markets after 
Mexico’s financial collapse had helped 
“send everyone heading for his home cur- 
rency” where money could be put more 
safely into government bonds. 

Since two-thirds of the world’s invest- 
ment money is in dollars, even a small 
flight into local currencies affects the dol- 

See DOLLAR, Page 10 
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Life Under the Ozone Hole: A Chilean City Heeds the Doomsayer 


By Calvin Sims 

Sew York Tima Service 
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PUNTA ARENAS. Chile — The people of ihis 
quiet port city, situated along the Strait of Magellan at 
the bottom of the world, do not venture outside 
without first nibbing sunblock over their exposed skin 
and donning dark glasses. 

For this practice, the 1 13,000 residents of Puma 
Arenas have one man to thank or to despise. He is 
Bed rich Magas, an electrical engineering professor at 
the city's University of Magaflanes. 

It was Mr. Magas who first alerted the people of his 
hometown to the dangers of a large hole in the ozone 
layer above Punta Arenas that exposes the area to 
what he says are unsafe levels of radiation. 

For the post eight years, Mr. Magas has appeared 


on television and radio programs, lectured to commu- 
nity groups, schoolchildren and agricultural associa- 
tions, wanting people to avoid prolonged exposure to 
the sun. 

As he walks through the streets of Punta Arenas. 
Mr. Magas is often approached by mothers who 
complain that their children's exposed skin turns 
bright pink when they play outdoors and fanners who 
say their sheep are going blind from cataracts they 
attribute to the sun's rays. 

Mr. Magas tells them to shield themselves from the 
sun during the peak hours of the day and to. put 
pressure on the government to finance research pro- 
jects into the impact the radiation may have on them. 

“It is much too early in the process to say for certain 
that the problems these people are experiencing are 
due to ozone depletion," Mr. Magas said. “Bui what 


we do know is that such high levels of radiation are 
dangerous and destroy. We are facing a worldwide 
emergency that is starting in Antarctica and spreading 
north and something must be done." 

Under an international treaty, production of the 
gases that canse the ozone depletion is being phased 
out, and the rate at which the gas is accumulating in 
the atmosphere has declined. 

Dora Trananez, a store clerk, said she first learned 
about the ozone hole from a television program featur- 
ing Mr. Magas. 

But not everyone thinks that Mr. Magas is the voice 
of reason. To many in the scientific and business 
communities here, he is a Chicken Little who is irre- 
sponsibly frightening residents without any scientific 
evidence to back up his claims. 

The last provincial mayor publicly called Mr. Ma- 


an “eco terrorist” and said he was destroying the 
itive ecological tourist industry that Punta Arenas 
\ needs as its sheep industry declines, 
dry has become the major gateway to the 
Antarctic, producing jobs related to the cruise ships 
that call here and the flights that stop here. 

While there are no conducive studies that show a 
link between an increase in ultraviolet radiation and 
strange happenings in Punta Arenas, tales of rabbits 
so bund that hunters grab , them- by their ears and 
rumors of blind salmon caught in Tierra del Fuegp are 
often repeated. 

Doctors said there has been no increase in the rate 
of skin cancer caused by tolar radiation since the 
ozone hole was detected in 1986, but they note that 
. such an increase would not be evident for another 20 
to2Syears. 
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Deep Diser chantment Catches Up With Winnie Mandela 


BRIEFLY EUROPE 


By Bill Keller 

New York Tuna Sen ice 


PHOLA PARK, South Africa — j 
than two years since Winnie Mand 


this rough squatter camp as her po 
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There is an overcrowded but functioning 
school now. Engineers are laying water and sew- 
er pipes where new bungalows are to be built. 
The tiny clinic has doubled in size. 

“It must be Mama Mandela who did this.'* 
said Mongameli Tapile, 23, who, like other 
shack-dwellers, has watched the estranged wife 
of President Nelson Mandela on her conspicuous 
inspection tours. “She's the only oae who comes 
to visit us." 

But local leaders, donora and developers say 
that her role is a sham. None of the improve- 
ments for which she reaps ihe credit resulted 
from her intervention, they say. 

If anything, they say, she has delayed progress 
by righting to wrest control from others, by 
feeding residents impossible promises, and by 
inspiring an atmosphere of fear and discord. 

Phola Park is, in gritty miniature, the story of 
Mrs. Mandela today. 


•Sbe is. a figure of .pervasive 'disenchantment 
among black officials and community activists 
who know her best, including her husband, who 
has given the police a free hand to pursue charges 
of fraud and influence-peddling against her. 

On Wednesday, the police searched her 
Soweto mansion for evidence to support their 
charge that she accepted bribes from companies 
seeking state contracts to build homes for the 
poor. 

[On Friday, a Supreme Court judge postponed 
a police bid to get quick access to seized docu- 
ments, Reuters reported from Johannesburg. A 
bearing on access was postponed to March 14.] 

But it is not clear that the accusations will 
shake the powerful devotion she enjoys among 
the poor milli ons who know her only as the one 
who cares enough to show up. 

Mrs. Mandela cut short a trip to West Africa 
on Thursday and returned home exuding defi- 
ance, but refusing to answer reporters’ questions 
about the charges. 

Officials said it would be days before the 
government decided whether to suspend Mrs. 
Mandela from her senior positions in the govern- 
ment and the African National Congress, and 
weeks before the attorney general decided 
whether to seek an arrest warrant. 


Even before the raid, though, her job as deputy 
minister of arts, culture, science and technology 
was said to be in jeopardy for her headstrong 
behavior and dubious business dealings. 

To many in South .Africa, her fate has become 
a test of the young government's willingness to 
crack down on corruption and disorder. 

Phola Park, a fractious and ofien violent set- 
tlement on the eastern outskirts of Johannes- 
burg. is one of four destitute black communities 
where the police assert that Mrs. Mandela set out 
to commit fraud. 

In this case, an agency created by Mrs. Man- 
dela was angling for a share of 523 million in 
government housing subsidies to resettle squaL- 
ters from shacks to houses. Although the con- 
tract to build the houses had not yet been award- 
ed, the police assert (hat she had already 
accepted payments from a friendly contractor in 
return for a promise of the work. 

Leaders of the civic association that governs 
the 5,000 shacks here said they knew nothing of 
Mis. Mandela's financial dealings, but they de- 
scribed her as a master of Lbe theatrical art of 
arriving when ground is broken on a new project 
and posing as if she were the benefactor. 

Many residents remember Mrs. Mandela as 
the only top ANC leader who showed up. some- 


times shepherding Red Cross workers, when the 
shantytown was battered by factional violence 
and army harassment in 1992. In residents 
minds, she came 10 embody the ANC. and the 
party branch in the squatter camp remains loyal 
to her. 

Two years ago, when she created her own 
agency, called Coordinated Anti-Poverty Pro- 
grams, ostensibly to upgrade housing and ser- 
vices in the lowliest of black settlements. Phola 
Park was the main focus of her attention. 

But there is little evidence of the agency's 
existence here. 

The clinic, for example, is underwritten by 
industrial employers in the nearby white suburb 
of Alberton. 

The school was built and staffed by the neigh- 
boring black township of Tokoza. Teachers say 
that Mrs. Mandela has played no role in support- 
ing the school; despite her presumed influence as 
a junior cabinet minister and member of Parlia- 
ment, the school has not even been included in a 
new government school lunch program. 

“The only things she has brought to Phola 
Park is promises," said one local leader. “Those 
that are against her may find themselves dead the 
next day." 


Belgium Defies EU on Airline Deal 

BRUSSELS — Belgium on Friday defied the Eurcpcaa 
Commission, striking an air transport agreement with the 


For UN, a Hard Lesson Learned 

Boutros Ghali Cites Limits of Intervention 




By Barbara Crossette 

New York Tana Service 


VIENNA — On the day the 
last United Nations peacekeep- 
ing troops left Somalia, Secre- 
tary-General Boutros Boutros 
Ghali suggested he believed 
that hopes for a new interna- 
tional order that blossomed at 
the end of the Cold War had 
been dashed. 

Within a Tew months, he sug- 
gested, peacekeeping troops in 
Bosnia could also be on their 
way home. 

Speaking to a group of inter- 
national military strategists and 
diplomats in Vienna, the secre- 
tary-general said, however, that 
the collapse of peacekeeping in 
the Balkans — prompted by 
Croatia's demand that UN 
troops begin to withdraw at the 
end of this month — would pro- 
vide a kind of opportunity to 
show that peacekeepers cannot 
stay indefinitely in places where 
people do not want to help 
themselves. 

“If there is not the political 
will among the protagonists, we 
cannot achieve peace,” Mr. 
Boutros Ghali said. “Must we 
stay for an indefinite period, 
like Cyprus, for 30 years? The 
fact is that we maintain a huge 
operation in Bosnia at the ex- 
pense of other operations." 

He mentioned Afghanistan 
and Tajikistan as two places 
where forces might be de- 
ployed. 

The secretary-general said he 
had asked the North Atlantic 
Treaty Organization for three 
contingency plans for an end to 
the operation in the former Yu- 
goslavia; the withdrawal of 


troops from Croatia, the force's 
headquarters; from Bosnia; 
and from both places simulta- 
neously. He said that whatever 
the final withdrawal plan, it 
would probably cost more than 
peacekeeping. 

At the same time, those close 
to the secretary-general say he 
has been conducting a persis- 
tent behind-the-scenes cam- 
paign to persuade President 
Franjo Tudjman of Croatia to 
change his mind on the call for 
withdrawal, but to no avail. 

There is a concern among 
peacekeeping experts that the 
Croatian government and Pres- 
ident Slobodan Milosevic of 
Serbia see the stalemate over 
peace plans as an opportunity 
to end the war to their mutual 
advantage, more or less obliter- 
ating an unprotected Bosnia in 
the process after UN troops 
leave. 

Mr. Boutros Ghali was ad- 
dressing the opening session 
Thursday of a three-day confer- 


ence on peacekeeping spon- 
sored by the New York-based 
International Peace Academy 
and the Austrian government. 
The academy is a 25 -year-old 
independent research and edu- 
cational institution promoted at 
its inception by U Thant, a for- 
mer secretary-general. 

Attending the meeting here 
are current and former UN offi- 
cials involved in peacekeeping 
operations as well as scholars 
and mili tary analysts. 

Many participants at Lhe 
conference agreed that it was 
time to take stock of successes 
and failures of the last five or 
more years and, in effect, start 
over with peacekeeping. Several 
experts said that they were hop- 
ing for some new ideas from Lhe 
secretary-generaL 

But Mr. Boutros Ghali held 
to the line be now takes regular- 
ly on this issue, saying he is 
limited in what he can do, since 
the Security Council writes the 
peacekeeping mandates. 
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iali Casualties Reported in Pullout 


Reuters 

MOGADISHU. Somalia — 
U.S. Marines killed several ci- 
vilians and wounded dozens on 
Friday as they left Somalia, 
hospital sources and doctors 
said. 

Somalia’s leading warlord, 
Mohammed Farr ah Aidid, ex- 
ulted ever the departure of the 
Marines, saying Somalis “can 
rule our country" and that civil 
war would not return on the 
heels of the United Nations 
pullout 


A U.S. Defense Department 
spokesman said he he believed 
six Somalis were killed in at 
least four incidents during the 
pullout but that he could not 
confirm the report 
General Aidid’s Somali Na- 
tional Alliance placed the num- 
ber of Somalis killed by the Ma- 
rines at 13, with 30 wounded. 

The Marines, along with Ital- 
ian soldiers, were on hand to 
provide protection during the 
pullout of the UN peacekeep- 
ers, who ended famine in the 


country but left it still In the final hours ashore. But the sky 
hands of armed militias and was lighted repeatedly by mor- 
without proper schools, hospi- tar-launched flares, and bursts 
tals, a justice system or central from machine guns could be 
government. heard. 

On Friday, the wounded The Defense Department es- 
were being treated in two squal- tiruate erf six dead apparently 
id hospitals in south Mogadishu included a man killed after he 


and doctors said several 
had been killed in their houses 
by fire from the beach adjacent 
to the airport as the Americans 

withdrew. 

Somalis said the Marines had 
not come under fire during their 
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. Frauentabstr. 5. Munich. 


BERLIN 

International Church 
Sunday 930 services In E 
24. Berlin (Stegilz) U - Bairn 

Ktarmatton' (039) 784 8234. 

FRANCE/TOULOUSE 
HOPE INTERNATIONAL CHURCH lEvan- 
oefcaJV Sin. 630 pm. SofiW Hotel Ton 
KiwSagnac Aaport TeL 8234.31 .10 

FRANKFURT 

Come lo the inner Church - 
in UnNwsetes Lebefl - see Die dffleranca 
Sundays 9:30. 

Borslgalee 35. Frankfort 

KIEV 

INTERNATIONAL CHRISTIAN ASSEM- 
BLY (AOG). An Engfch-bnoiabe. Menfe- 
naminatj&na] FeflowShip. Sunday Service 
10:30 am.. Kiev Council of Trade Unions 
BuWtog. 16 Khroschat* Street Pastor EJ- 
dcn&CTW (7044) 244-3376 or 3502. 
MUNICH 

NTEPNATIONAL COMMUNITY CHUR- 
CH EvangeBcaJ Btate Belavina services in 
Encash 430 pm. Sundays at Enhubenttr- 10 
(IB Therestensfr.) (009) 650-3617. 

PARIS and SUBURBS 
EMMANUEL BAPTIST CHURCH. 56 Rue 
des Bons-Raisms. Rueil-Malmalson. An 
Evangelcal chuch for lhe Endsh speaking 
community located in lhe western 
suburbs. S.S. 9:45; Worship: 10:45. Chil- 
dren's Chucti and Nursery. Youth mir ietf rtes 
Dr. 0.C. Thomas, paster. Cal 4751 29B3 or 
47.49. 1 529 tor if fon n ata l 
HOPE INTERNATIONAL CHURCH (Evaft- 
gefcai). Site. 930 am Hotel Orton. Metro 1 
; Esplanade de La Ddfanse. Tel.: 
47.73J33 l 54 or 47.75. 1 427. 

THE SCOTS KIRK (Presbyterian) 17 rue 


Peace Chuch.1 

(31)71-14-0988. 
PAIOSt (33) 1-42779677. 

UK: (44)81-891-0719. 

: (49)612872 109. 


LBC, (Engfeft I _ 
kekq 2.12:30 Sunday - 
TeL7 15367. 


Zrtns- 
n Hanna. 


totamahonat Baptist Church - Engfish Lan- 
guage - meets 1 1 am. Swdays AngosttaBe 
14, FuerfL Far fifomBtai cal 09101-6350. 


BREMEN 


THE OTSCOPAL CHURCHES 
OF EUROPE (AngScan) 


I.B.C. (Engbh language) meets at Brangei- 
sh-HeMrchlch Krerjzgsmetoda. Hoherdo- 
hesttasse Hermann-Boee-S*. (aitwid fte 
comer from lhe Bahntof) Sunday worship 
1700 Ernest D. Walter, pastor. TeL 04791- 
12877. 


PARIS and SUBURBS 

THE AMERICAN CATHEDRAL OF THE 
HOLY TFBWTY. Sun. 9 8 11 am. 10:45 
aia Sitedsy School tar dtaen and Nurcery 
care. ThW Sunday 5 pm Evensong. 23. 
avenua Georgs V. Paris 75008. TeL- ran 47 
20 17 92- Metro: George V or Alma 
Marceau. 

FLORENCE 

ST. JAKES’ CHURCH Sun. 9 am Rite I & 
11 a.m. Rite II. Via Bernardo Rucellal 9. 
5012a Rorenoe. Italy. Tel: 3955 29 44 17. 

FRANKFURT 

CHURCH OF CHRIST ThC KNG (Epfsco- 
poi' AngScan) Sun. Holy Communion 9 & 11 
am. Sunday School and Nnsery 10:45 am. 
Sefcasfen Hnz SL 22, 60023 Fraikhm. Ger- 
many. U1. 2, 3 Miquel-ABee. Tel: 49/69 
550184. 

GENEVA 

EMMANUEL CHURCH 1st 3rd & 5tft Sun 
10 an Eucharist S 2nd 8 4th Sun Morning 
Prayer. 3 rue da Monteoux. 1201 Geneva. 
Swfeeriand TeL: 41/22 7328076. 

MUNICH 

THE CHURCH OF THE ASCENSION. Sun 
11:45 a.m. Holy Eucharist and Sunday 


BUCHAREST 


I.B.C., Strada Papa Rusu 22. 3:00 p.m. 
Contact Pastor Mice Kemper. Tel 312 3880. 


BUDAPEST 

I.B.C.. meets hi Morics Zskvnond Gtoma- 
ztam, Torokvssz iA 48-54, Sundays. 1030 
Coffee Fetowsrtfo, 1030 Worship. Tate Bus 
It hum Batftyany ler. Other tr erita gs. cat 
Pastor Bob Zbtaden. TeL 250-3932. 

BULGARIA 


PRAGUE 

WTERNATIONAL BAPTIST FELLOWSHF* 
meets a! toe Czech Bapfol Church Vtooh- 
radsta fl 68. Plague 3. At malm stop Jrihor 
Podebrad Sunday am. 1130 Raster Bob 
Ford (02) 311 7974 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at SwetSsh Church. Chau* 
see dB Charleroi £ across hum McDonalds. 
TeL 085 225076. 

ZURICH - SWITZERLAND 


1fl.C ol wadenswd (Zurich). Rosenbergstr. 
4. 8820 W&fenswfl, Worship Services Sun- 
day mornings 1 130 T eL 1-724 2862. 


I.B.C., World Trade Center. 36. Drahan 
Tzantov Bfcd. Wash*) 11 : 00 . James Duke. 
Pastor. TeL 704067. 


ASSOC OF NTL CHURCHES 
IN EUROPE &MHXA5T 


CELLE/ HANNOVER 

LB.C.. WMmuten Stoaeso 45. Cede 1300 
Worship, 1400 Btote Study. Pastor Wert 
CampbeB, Ph. (05141) 46416. 

dGsseldorf 


School Nursery Cara prCMded Seybotha- 
4. 81545 Munich (HartacHng). “ 


Ger- 


IB.C J=ngfch. Warship and Chtaerfs Chur- 
ch Sundays at 1230 pm Moo ing tempora- 
ry al the EvangeSsch - FreMnchfiche Ge- 
mwxte to Ftattagan, Germany (Kafaarberg 
1 1). Friendly Fe&wrahipi Al denominations 
vretoome. For ton her totormatton call the 
pastor Dr. WJ. De Lay. TeL 021 1 - 400 157. 

EINDHOVEN 


Bayard 75006 Metro: Roosevelt. Sunday 
* • ‘ “ School 1030 am Al 


Service and 

WsKtoma Tel: 4a7g.47.94. 

SAINT JOSEPH'S CHURCH (Roman 
Catttofc). Misses Sunday. 9:45 am, 1100 
am. 12:15 pm, and 630 
11:00 am. and 630 pm 
830 am 50, avenue Hoche 
42275656 Metro: Charles de Gaule - Bole. 
ST. MICHAEL'S CHURCH (eAngetad An- 


gfcan). Sundays 1030 am (vrth cNttan's 
3ub and creche) and 630 pm f ~ 


Midvv£cfc 

study groups. ChrisFcernered tettowshp to 
the heart ol Paris. 5 rue cfAguesseeu. 
75006. TeL 47 42.7088. Mohr. Concords. 

SALZBURG 

BEREAN BOLE CHURCH to Berea. “They 
searched the scnpturSS da*y" Acts 17:11 
Evangefical Engfsh service at 1030 am wi- 
toPas**Oavid4jbQteQri.FfaraJo5etSli8s- 
se 23 For Into cal 43 (0)662 455563. 
TOKYO 

ST. PAUL INTERNATIONAL LUTHERAN 
CHURCH, near Wabashi Stn. Tel 3261- 
3740. WbrsNp Service. 930 am. Sundays. 

USA 

H you would Bie a Iree State course by mai. 
' sse contact LtGLJSE de CHFBST, P.O. 
r 51 3. Staunton. Inefcma 47881 U.SA 


many. TeL; 49B9 64 81 85. 

ROME 

ST. PAUL'S WITH IN- THE -WALLS, Sun. 
830 am Hdy Eucharist Hie I; 1030 am 
Choral Eucharist FUe it 1030 am Church 
School tor ehitien & Nursery cam provided: 
1 pm Spanish Eucharist Vta Napoli 58, 
00184 Rome. TeL 396 488 3339 or 396 
4743569. 

BRU5SEL5/WATERLOO 

ALL SANTS' CHURCH. 1st Sun. 9 S 1 1:15 
am Holy Eucharist with Chicken's Chapel 
at 11:15. Al after Sundews: 11:15 am Holy 
Euchanst and Sunday School 563 Chaus- 
&4e da Louvain. Ohain, BeWum. TeL 32/2 
384-3556. 

WIESBADEN 

TH E CHUR CH OF ST. AUGUSTINE OF 
CANTERBURY. Sun. 10 am. Famly Eu- 
charist. FianMuter Strasse 3, Wiesbaden, 
Germany. TeL 49/61 130 6874. 


International Baptist Church. English - bn- 
e services Sun. 1030 am., 6 p.m. 
School 9.30 a m.) Geesiakker 546. 
. Info 040-542231/839965. 


FRANKFURT 

INTERNATIONAL CHRISTIAN FELLOW 
SHIP Evaxtefet ft - F re M rdTfl d i e Gemetade. 
Sodeneretr. 11-1 8,638 0 Bad Horn burg, 
phone/Fajc 08173452728 serving the Rank- 
flirt end Taunus areas. Germany. Sunday 
worship 09:45. nursery + Sunday-school 
1OT0. woman's btote studes. Housegrotgis 
- Sunday Wednes d ay 1930. Pastor M. 
Levey, member European Baptist Conven- 
tion. "Dectem His glory am ong s t the na- 
tions." 


EUROPEAN 
BAPTIST CONVENTION 


UNITARIAN UNWRSAUS75 


BARCELONA: (34-31 72343158. 
BRUSSELS: TeL. (32) 2-280 0220. 
or (32) 2-782-4293 meets atJ Sun. of month. 
G£NEVA/B80tr(41) 31-352 3721 or 
(41j 52-232-0051. 


BARCELONA 

IB.C. meets at 930 am, Sena Nova Baptist 
Church Carrar dn la CWat da Balaguar 40 
Pastar Lanoa Borden, Ph. 439-5059. 

BERLIN 

LB.C. BERLIN Rotherfcurg Str. ia (StiJ- 
gSKL Bfcie study 1045. worsfite at 1200 ea- 
ch Sunday. Gharlas A. Watford. Pastor. TeL 
030-774 


BETHEL IB.C. Am Dachsbag 92. Frankfurt 
a.M. Sunday worship 11:00 am and &00 
pm. Dr. Thomas W. «. pastor. Tet. 069- 
549558. 

HOLLAND 

TRINITY BAPTIST S.S. 93Q. Worahip 
10:30. nursery, warm tetowshp. Meats al 
Bloemcamptaan 54 rn Wassenaar. 
TaL 01 751-78024. 

MADRID 

IMMANUB. BAPTIST. MADRID. HERNAN- 
DEZ C£ TEJADA. 4. ENGLISH SERVICES 
11 am, 7pm TeL 407-4347 or 332-3017. 

MOSCOW 


r.B.C. Meeting noa Kro Center BuUtog 15 
DruzDruzhtorScovskaya UL 5ft Hoor, Hal 6. 
Matm Station Bantadnaya Pastor Brad Sia- 
mey Ph. (095) 150 3293 


bonn/koln 

IB.C. Of BONN/KOlm Fftenau Stiasse9. 
Kcrtn. Worship 1.U0 p.m. Calvm Hogue. 
Pastor Td.: <02236)47021. 


MUNICH 


IBC. OF MLMCH. Hobs*. 9 Entftft Larv 
—i Services. Bbte study 1800! Worehip 
H7SXL Pastor's phone: 8908534. 


BERLIN 

AMERICAN CHURCH N BERLIN. CCS of 
Cby Alee & Potsdamer SS. SS. 930 a.m. 
Worship 11 am TeL 030-8 132021. 

BRUSSELS 

THE INTERNATIONAL PROTESTANT 
CHURCH OF BRUSSELS. Sunday Sdnd 
930 am and Church 10:45 a.m. Katterv 
berg, 19 (al lhe InL Scftoefl. TeL 673.05ST 
Bus 95. Tran 94. 

COPENHAGEN 

INTERNATIONAL CHURCH ol Copenha- 
gen. 27 Farvergade. Vartcw. nea RSdhus. 
Sludy 10:15 & Worship 11:30. Tel: 
31624785 

FRANKFURT 

TRINITY LUTHERAN CHURCH. Nfcetaiy 
gsi Aflee 54 (Across from Sugar HospteD. 
Sunday Schod 930. worshp 11 am Teij 
(069) 599478 or 512552. 

GENEVA 

EV. LUTHERAN CHURCH ot Gewm 20 
rue Ventane Sunday worshp 930. to Ger- 
man 1 1.00 to Engfch. Tet (022) 310S0S9. 

JERUSALEM 

LUTHERAN CHURCH ot the Redeemer. 
OU C£y, Murstan Rd. Engfish vroship Sun 
9 am AB are wetaome. TeL 102) 28 1 -049. 

PARIS 

AMERICAN CHURCH IN PARIS V/£vshiip 
11-00 am. 65. Oja dCtosay, Para 7. Bus 63 
m door. Metro Atext-Marceau or br.BWes. 

T1RANE 

INTERNATIONAL PROTESTANT ASSEM- 
BLY, InterdenomnalionaJ & Evangelical 
Services: Site 1030 am. 500 pm', We d 
500 pm Rruga MysJym Snyn TeiFa* 3S5- 
42-42372 or 23262. 

VIENNA 

VIENNA COMMUNITY CHURCH. Sunday 
worship in English 1 1.30 A.M . Sunday 
school nursery, ntematicnal. al denomra- 
tions wetame. Dprotieeigasse 16. Vema i . 

ZURICH 

INTERNATIONAL PROTESTANT CHUR- 
CH Engfish speawng. worshfo service, sun- 
day School & Nursery. Sindays 1 130 am. 
Sc to gengasse2S. TeL (01)2625525 


fired an anti-tank rocket to- 
ward the U.S. perimeter on 
Wednesday. 

Asked about the reports that 
there were six dead. Lieutenant 
General Tony Zinni, command- 
er of tiie pullout operation, told 
CNN that his forces acted only 
when they were directly threat- 
ened. 

He said a lesson of the Somali 
experience since 1992 for the 
U.S. military was “not to over- 
extend ourselves." 

“When we try to create peace 
with waning factions and cre- 
ate democracy out of anarchy, 
that gets a bit difficult," he said. 

The Marines' parting shots 
marked the end of two years of 
foreign military intervention, 
during which 132 peacekeepers 
and hundreds of Somalis were 
killed. 


Reuters 

MADRID — The Spanish 
government fought off a furious 
opposition assault on Friday 
over bizarre questions sur- 
rounding the extradition of the 
fugitive ex-Civil Guard chief 
Lins RoIdAn from Laos. 

Government spokesmen re- 
jected calls for Interior Minister 
Juan Alberto Belloch to resign 
as the controversy over alleged 
irregularities in the extradition 
reached fever pitch. 

Statements cry Laotian offi- 
cials have cast doubt on the 
authenticity of documents re- 
lating to the extradition. 

Mr. Roid&n, facing major 
corruption charges, triggered a 
political crisis when he fled 
Spain 10 months ago. After an 
international manhun t, he was 
traced to Laos and handed over 
by the Laotian police to Span- 
ish offices at Bangkok airport 
on Monday. 

Since then, what seemed a 
striking success for Spain's 
scandal-haunted Socialist gov- 
ernment has turned into some- 
thing of a ni ghtmare 

The adminis tration was first 
forced to concede on Wednes- 
day that a Laotian document 
granting Mr. Rolddn's extradi- 
tion imposed a condition that 
he be tried only for embezzle- 
ment and bribery, as other 
charges were not recognized by 
Laotian law. 

Mr. Belloch told a news con- 
ference, after newspaper publi- 
cation of the document, that 
Spain’s judiciary would decide 
what, if any, effect the stipula- 
tion would have on Spanish 
court action against Mr. Rol- 
din. 

On Thursday, Spanish media 
began quoting Laotian Interior 
and Justice Ministry officials as 
saying documents relating to 
the extradition, including the 
one imposing conditions, were 
false. 

To cap it all, Catalonia Radio 
quoted a Laotian justice official 
on Friday as saying that Laos 
had issued no visa to Mr. Rol- 
din, had no record of his enter- 
ing the country and had no offi- 
cial knowledge that he had ever 
been there. 


United States just 48 hours after the EU executive threatened 
legal action if it did. 

The commission, which on Wednesday ordered six Europe- 
an Union countries approached by Washington not to con- 
clude a deal, said it maintained its opposition. The countries 
were Austria. Finland. Belgium, Denmark, Sweden and Lux- 
embourg. “There is no retreat," said a spokeswoman for 
Transport Commissioner Neil Kinnock. Mr. Kinnock give 
the six until March 10 to give assurances that they would 
neither “negotiate, sign or initial" any deal or face court 
action. 

The Belgian-U-S. accord allows airlines of both countries to 
operate air services from any point in one country to ap- 
point in the other, as well as to and from third countries. The 
deal also allows the carriers to set fares and capacity. 

(Reuters) 


Paris Ratifies Chemical Arms Pact 

UNITED NATIONS. New York — France has formally 
ratified the treaty to ban and destroy chemical weapons, 
depositing papers with Secretary-General Boutros Boutros 
Ghali's office, France’s UN mission said. 

France is the fifth European Union member to hare rati- 
fied the convention. The others are Germany, Greece, Spain 
and Sweden. 

The convention was opened for signature in Paris on Jan. 
13, 1993, to take force after two years once national legisla- 
tures in 63 countries ratified it. But so far only about 20 
nations, among the 140 that signed the treaty, have ratified it. 
Neither the United Stales nor Russia, which have the world's 
largest chemical arsenals, have done so. although both nations 
have taken initial steps toward compliance. ( Reusers } 


Seoul and EU Plan Economic Links 


PARIS — The European Union and South Korea will soon 
begin talks on reaching an economic framework agreement, it 
was announced during a visit to Paris by President Kim 
Young Sam. 

The communique, released after a stale dinner given by 
President Francois Mitterrand for Mr. Kim, also said the EU 
and South Korea would discuss “strengthened political dia- 
logue." 

France currently holds the six-month rotating presidency 
of the European Union. (AFP) 


Lebanon Opens Talks With Union 


BEIRUT — Foreign Minister Fails Bouez of Lebanon will 
meet foreign ministers from the IS European Union states on 
Monday in Brussels to open negotiations for a partnership 
accord. 

The meeting is part of a series of talks between Mediterra- 
nean countries and the EU’s cooperation council and pre- 
cedes a Euro-Mediterranean conference to be held in Barcelo- 
na in November. 

Mr. Bouez and the EU ministers will discuss the stalled 
Lebanese- Israeli peace process and Lebanon’s SI I billion 
postwar reconstruction program, in which Europe is playing a 
leading role. (AFP) 


Correction 


amendment to the 
Friday’s issue. A two-thirds majority is required. 


TRAVEL UPDATE 


HoCUMinhCi^Airp Expand 


Qrina has introduced new rules to improve the management and 
security of its biggest state forest park: Qiandao Lake in eastern 
Zhejiang Province, where 24 Taiwanese tourists were slain last 
March. (Reuters) 


With growing numbers Of poorly trained drivers taking to the 
roads, traffic in China has grown increasingly dangerous, it was 
reported Friday. Road traffic claimed 66,362 lives in more than 
250,000 accidents in 1994, the Public Security Ministry said. (APi 
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AMSTERDAM 

RAMS IS* 

BRASSERE DE ROODE LEEUW 

% 

OanicA 1304 Annwdoro 
ORKSMAL DUTCH CUISME 

Rsumnendsd by MICHBlH 
Umdi/Evna Opnn 12 ncci> 10 p m. 
TeL. [20} 5550606 dl riMjc, cc oecepted. 

LE WESTERN 

The Reference hr lown 
of lhe American Wed wlh 
American & TmAfe* ipeddbes 
8*iy Express Menu including a 
chain of wrim and man counu 
wifc cofiee end hrawnes 
IT ISO frnch & dbmer) 

FbroHfcxi la.ov.SuSren taL 44.38.54 00 

NHJttir-SUR-SHNf 

JARRAS5E mecaeler 

DC PARIS 

5*?o fcod end lnh tpeodilwi freib daily 
delivery. Ptivo'e kiungai lor \£ Closed 
Smlcy wawvj M Hywjnnet 4. a>. Madrid 
W )U 40 24 07 56 rac 4C B8.35 60 

PAMS I6rfi 

"Lfl SflLLE fl MflNQER" 

h Q pataca ottjretq aiAmac comfort wtfi 4ie 
rttarm of a bygene ere, hr bam toe crewdi 
ai lhe Champi Byre®, eaporimee aiani 
a! Ptiitp 0HAHAVE will Is imiqua bland of 
ctasSKbin and teasanol hrefmeu Louis XV 
decor. Buuneu lunch FF 250 A la eerie IT 
350/400 Dinner menu FF 280 Open 
Monday Through Friday. Closed weekends 
RAPHAa 1 7 ns Kltter. Tel; 44^800.23. 

PAMS 1st 

LUSCARGOT MONTORGUEU. 

oldest tv MS at Ptnj 
itaal fiend, amine Everyday. 

39 rye nfantorgual Tel 42 34 03.51 

CARR'S M5H 

RESTAURANT BAR 

frmdi'lndi coara. We«end bryndi75F 

Open ?n N F AK CAWS BAP G NEVES FAS 
1 me in .Start fhobor Tel 42 40 :0 24 

PAMS I7rf> 

ALGOIDENBERG 

Mta hcnngs ■ Fastens ■ Gecm cheese bagel 
and ta. homemade ■ Cheese coice & afl Ihe 
trad Jewish spec 69 Av de Wagram. 
Tel 42 27 .34 j 1 ). Every day up iq nsdnigH 

PATHS 2nd 

AUX LYONNAIS 

Tradccnj! biyiro rmoiiong m autfientic 1900 
dwr Excellent mnei & mmeipl wortes 
22, raa Si Mac W. (1) 42 o5 « 

CHEZ FRED 

One al lie oldm btaros ct Fin. 

Ftnrh Badtiarol axtang. 1 W bis bd. FWeira 
Re«n**ans Tel. (1)45 74.20.48 

PAMS 6th 

YUGARAJ 

rtaHed a> fce omi IrxLan ictKuanl in front 
ending ra^iartxnSlnnedl 14. nur 
r 2i 

VBW IA 

THOUMIEUX 

ADfrtialitie: j! lhe StbiLVteii Confil da 
tatutfd 5. nvscblet co unh da onexdAif 

conditioned Open e«M>day '9 rue 
S! PonwMqw W 1 1] 47 rfi 467 5. r-leor 
“botow TotwpJ 

KERVAN5ARAY 

TuAtjh A lull speoafl.w, lobster bar. best 
seafead lestauianl. In (W. MahUnt,.?. 
Td . 5 1 28B4J Air caxtionod. 90m. Oprro 
Noon3 p.n> & 6 pjn -lam., except Sunday. 
Open hahdayv 


im Is Fmed $350,000 
For a Failure of Candor 


The Associated Press 

WASHINGTON — The Transportation Department fined 
Trans World Airlines S350,000 Friday for failing to advise 
consumers that part of thdr trip would be on another airline. 

Airlines often book passengers on other carriers with which 
they bare cooperative agreements, called code-sharing. Fed- 
eral rales require, however, that ticket buyers be informed of 
such arrangements when they buy their tickets. 

The department said that in 40 surrey calls to TWA, only 
14 callers were told before making a reservation that another 
carrier would be used. In 18 cases the callers were told of the 
arrangements only after they asked, and in eight cases the 
code-sharing was never mentioned. 

A TWA spokesman, John McDonald, said the airline 
believed its reservations agents performed above industry 
standards in consumer disclosures, but had agreed to the civil 
penalty without admitting guilt 

Mr. McDonald said 550,000 of the penalty had to be paid 
within 30 days. The department said another $50,000 can be 
fomven if TWA has no violations erf the rule in the next year, 
and $250,000 can be offset by using the money to improve 
training of reservations personnel 


Andreotti, ‘Feeling Calm,’ 
Says His Conscience Is Clear 


Agenee Frmce-Presse 

ROME — Former Prime 
Minister Giulio Andreotti said 
he had a dear conscience Fri- 
day after a court ruled be 
should stand trial on alleged 
links to the Sicilian Mafia. 

Mr. Andreotti, seven times 
prime minister and 21 times a 
minister in a parliamentary ca- 


nnot only in my mind but also 
because I have read all of the 
charge sheet and I know that I 
have done nothing wrong/* 

Mr. Andreotti, 76, will be 
tried in Palermo on Sept. 26, a 
Skafian court ruled Thursday at 
a preliminary hearing to review 
a 2,000-page indictment accus- 
ing him of putting pressure on 


riser that started in 1946, said judges to protect Mafia bosses 
his Christian Democratic Party in exchange for Sicilian votes 


governments had been unfairly 
tainted with accusations of Ma- 
fia links. 

“In Italy there is an equation: 
Christian Democracy, or part 
of it, equals Mafia,” be lament- 
ed. 

“I am feeling calm in every 
way,’* he said in a TV interview. 


for his party. 

The trial will be the first in 
Italy’s anti-Mafia campaign to 
involve a former gpveniinent 
leader. 

Mr. Andreotti, who der 
charges, said be looked forward 
“with bitterness to an -unjust 
trial.” 
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The size of the majority needed for Senate approval of an 
U.S. Constitution was incorrectly reported in 


HANOI (Reuters) — Prime Minister Vo Van Kiet of Vietnam 
has approved a $4 billion plan to expand and upgrade Ho . Chi 
Minh City’s Tan Son Nhat airport, the official Vietnam News said 
on Friday. 


The 15-year master plan aims to almost double the airport 
grounds to accommodate 30 million passengers and 1 million tons 
of freight by the year 2010. The airport at the former Saigon now 
serves 2 million passengers and 65,000 tons of cargo a year, the 
newspaper said. 
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eader Vows \ Strict Letter of the Law 3 for 


By Tod Robberson 



“Mhc-racord interview sinoe an 
economic and political crisis gripped Mexico 
tune weeks ago, Mr. Zedillo defended his deci- 

**** 10 0fder anest of 

former fteadait .Carios Salinas dc Gorton's 
brother, RauL 

hewould wxert “to toe highest 
*weis with investigations into the assassinations 
Of two senior political leaders in the past year. 

Zeffiflo’s tough language appeared de- 
$igned to silence critics in the Umt^States, who 
have charged that he has demonstrated weak 
readership during a time of upheaval 
‘Mr. Zedfltoj on a speaking tour here in the 
central state of Tlaxcala, was described by aides 
9 S appearing revitalized and confident after a 
new poll showed that voters overahehnmgly 


approved of his decision to jail Rafil Salinas in 
- connection with the Sept. 28 assassination of a 
top official of the Institutional Revolutionary 
Patty, or PRJ, which has held -almost unbroken 
control for 66 years. ... 

Rjafil Salinas is accused of providing financial 
and logistical support to conspirators in toe 
Epng of Josh Frandsco Ruiz Massieu, the PRI 
secretary-general. 

The: chief investigator in the case alleged 
Wednesday- that both Carlos and Radi Salinas 
may have stood to gain politically or financially 
from the slaying, but the attorney general's office 
said no specific motive had been found. 

Ml Zedillo appeared to have been bolstered 


for his Dec. 20 decision to devalue the 
Mexican currency. 

The Mexican leader reacted with irritation to 
criticism this past week by the former president 
of his handling of the economic crisis. He said his 
job was “to fix the problem, not to assign 
blame." 

_ Mr. Rating breaking a . long-standing tradi- 
tion holding that former officials remain silent 
on the policies of their successors, said the peso 


crisis bad been provoked by “the errors of De- 
cember,” a dear reference to Mr. Zedillo's 
devaluation. 

- Is response, Mr. Zedillo said he was slowly 
taking control of the economic situation he in- 
herited on taking office on Dec. 1, implying that 
- whatever errors were committed had occurred on 
Mr. Salinas’s watch. 

■ “It does nobody any good to say toe errors 
occurred in December or any other month,” Mr. 
Zedillo declared. 

*Tm acting, not reacting," he added, frowning 
and shaking his head at the mention of Mr. 
Salinas’s criticism. “We had no idea this is what 
we would fane when 1 entered toe presidency.'' 

[Mr. Salinas said Thursday that he would 
begin a hunger strike to force toe government to 
admit it had bungled toe peso devaluation and to 
dear up questions about political killings, Reu- 
ters reported. 

[He made toe announcement on television, 
saying he would give “toe most valuable thing” 
he had — his life — in his quest for toe truth 
about toe two matters.] 

Close associates of Mr. Zedillo’s said he had 
appealed directly to Mr. Salinas as far bade as 


October to devalue toe pe&Jbefc 

because of pressures the overvaiuea currency 
was placing on Mexican financial markets. Mr. 
Salinas refused, forcing Mr. Zedillo to devalue 
the currency less ihnn three weeks after his inau- 
guration, they said. 

In toe interview, Mr. Zedillo denied a recently 
published report that he planned to abandon a 
national wage-price pact between labor and busi- 
ness as a means of holding down inflation and 
restricting economic growth. 

At the same time, he appeared to exclude toe 
prospect of ending toe crisis this year, explaining 
that “1995 will be a year of adjustment" 
economically. - 

He said interest rates would not come down 
until Mexican financial markets stabilized, 
which he estimated would take 8 to 15 weeks. 

Mr. Zedillo’s move in ordering toe arrest of 
Raul Salinas was viewed by many political ana- 
lysts as a deliberate effort to draw toe nation’s 
attention away from toe sagging economy. 

According to a new poll, the gamble appeared 
to pay off, with 68 percent of respondents saying 
the arrest had increased their confidence in toe 
preadeur’s performance. 




North Dakota Steps 
Into the Limelight 

State’s 2 Senators Overturn 
The Balanced- Budget Cart 


By Dirk Johnson 

New York Times Service 


FARGO, North Dakota — 
Out here an the wind-whipped 
Iprairies, North Dakota is accus- 
tomed to obscurity. Once, the 
■state was even mistakenly onrit- 
!ted from an atlas of America. 

* But North Dakota loomed 
large on the political map 
•Thursday, and its two US. sea- 
;aiors looked like a pair of Da- 
.vids who had felled the Goli- 
*atos in Watoington. _ 

fiffi Byron Dopm- 
•voted aaamst the balanced- 


has never been a place where 
people snarl about government 
spending, not with nearly 20 
percent at its residents old 
enough to collect Social Securi- 
ty and one-quarter of them liv- 
ing on farms, which often de- 
pend an federal aid.. 

"These balanced-budget peo- 
ple just want to take away my 
Social Security check,*' said 
Evelyn Sandbag, an 80-year- 
old retired fanner. “This thing 
goes through, and they’ll start 
monkey-diddling with Social 
Security. Oh, sure, they promise 
it what kind 


against 

budget amendment, sealing, at 
-least for now, its defeat. 

The outcome was the culmi- 
nation of a drama that had fo- 
cused national attention on 
Noth Dakota and its senators, 
one of whom Republicans had 
hoped would provide the single 
vote needed for passage. . - 

But both said toe Republi- 
cans’ version would leave the 
Social Security trust fund vul- 
nerable to government “loot- 
ing,” and they stood their 
ground in the face of enormous 
pressure. 

• In tarn, people in North Da-: 
kota stobd by their senators: 
And they rehshed toe sudden 
prominence of Noth Dakota 
-and a rare flexing of muscle by 
the state that ranks 47th in pop- 
-ulation. 

“Nobody pays any attention 
to our tittle state," 62-ycar-old 
■Harvey Greud said with a satis- 
fied harumph, pausing briefly 
on his brisk morning walk 
'through the West Acres Mall in 
Fargo. “Weil they’re paying at- 
tention now.” 

Whatever their stands on 
amending the constitution. 
North Dakotans applauded 
their senators for getting toe 
state’s name on network televi- 
sion a n d radio. 

“Hometown Heroes,” de- 
clared a headline in The Fargo 
Forum. 

Future elections, of coarse, 
will determine the political pru- 
dence of the votes cast by Mr. 
Conrad and Mr. Dorgan— -and 
by North Dakota’s lone mem- 
ber of toe House of Representa- 
tives. Eari Pomeroy, who voted 
against the amendment in that 
chamber last month. 

But the evidence is that none 
of them need fear punishment. 

an^o^^luring majority of 
Ameri cans favoring a balanced- 
budget amendment. North Da- 
kota's demographies and politi- 
cal heritage differ markedly 
from those of the country as a 
whole. 

This largely Democratic state 



Dcnniv Confc/Thr Awdaled Ptrto 

President Gflnton speaking at a White House news conference after the Senate rejected the balanced budget measure. 


Feud Is Over 
With France, 
PresidentSays 

Agence Fraace-Preae 

WASHINGTON — 
President Bill Clinton said 
Friday that he believed toe 
recent U-S.-France spy dis- 
pute had been resolved. 

“I believe that we have 
resolved this matter with 
France,” Mr. Clinton said 
in answer to a question at a 
press inference. 

He refused to comment 
farther, saying, “I have fol- 
lowed toe policy of every 
president not to publicly 
discuss intelligence-related 
questions." 

The dispute was sparked 
two weeks ago by a leaked 
French intelligence report 
that said that five U.S. na- 
tionals, four of them diplo- 
mats at the UJ3. Embassy, 
had engaged in economic 
and political espionage in 
France for two years. 


Clinton Challenges Republicans 


North Dakotans’ support for 
government programs dates 
from the socialist agenda of the 
Nonpartisan League, founded 
in 1915 largely by Scandinavian 
and German settlers who had a 
deep distrust ctf powerful New 
York banks and Chicago's vola- 
tile commodities markets. 

Today as well, political ex- 
perts h ere say. North Dakotans 
tend to favor a “prairie popu- 
lism” and. reward leaders who 
talk about standing for the 
little guy against toe vagaries of 
the market. 

To be sure, not every North 
Dakotan is extaOmg the sena- 
tors. • 

“They’re interested in getting 
on network television " said 
Lyle Rail, a 53-year-old busi- 
ness executive. “We’ve got to 
balance the budget, and there 
doesn’t seem to be any other 
way to do it You know, people 
around here would come down 
my throat for saying it, but 
we’ve got too much money be- 
ing givea to these so-called fana- 
Dy rams. These are big busi- 
nesses." 

Governor Edward T. 

Schafer, a Republican, whose 
sister was once married to Mr. 

Conrad, sharply criticized both 
senators for raising the specter 
of cuts in Social Security. 

in North Dakota are 
ly fluent in national af- 
;; half of all parents have at 
least some college education, 
and student test scores are 
among the nation’s highest. 

North Dakotans joke that it is 
often too cold to do anything 
but stay inside, read books and 
watch C-Span. 

When it comes to North Da- 
kota’s prominence, however, ^ 

SZSttZKS&’E Strike 3 : 25 -to-Life for Pizza Snatcher 

spelled the names of the seua- 


Catnpikd by Our Staff Fnm Dispatches 

WASHINGTON — Presi- 
dent Bill Clinton on Friday 
used his first news conference 
or the year to draw sharp politi- 
cal tines with the Republicans, 
accusing them of “outright hos- 
tility” toward government even 
as he warned of too much poli- 
ticking this early in the election 
cycle. 

Mr. Clinton opened his 50- 
minute press conference with a 
call for Republicans to propose 
a budget that moves toward 
balance following toe defeat on 
Thursday of the constitutional 
amendment to balance toe bud- 
get. 

He rejected a House Republi- 
can challeng e that he produce 
such a budget, saying he would 
“wait until they do their consti- 
tutional duty, which is to pre- 
sent a budget, which is some- 
thing that has not happened. 
Then I wiB work with them,” 

But Mr. Clinton found much 
to complain of in the spending 
priorities Republicans have be- 
gun to lay out. 


The Republican Party, he 
said, “now-has proposed to cut 
education, nutritional help for 
mothers and schoolchildren, 
anti-drug efforts in our schools, 
and other things which to me 
appear to target children in or- 
der to pay far tax cuts for up- 
per-income Americans.” 

Despite a session awash with 
congressional and presidential 
politics, Mr. Clinton counseled 
against a too early start to toe 
presidential campaign. 

“We can’t have everybody alT 
torn up and upset about playing 
politics here for the next six, 
seven months," he said. “We've 
t a lot of work to do. And 1 
we should relax and do 
it" 

But be engaged in some polit- 
ical preening of his own. 

“We’ve got a safer world and 
a stronger economy,” be said. 
"Now, I think that’s a pretty 
good record and I'll be glad to 
put it up against all that kind of 
name calling.” 

He said mat within his first 
27 days in office two years ago. 


got a 
think 


tors, and a radio broadcast even 
confused North Dakota with 
one of the CarOtinas. - 
Such rws ijikcs an article in 
the Grand Forks newspaper 
said, ensure that the state is in 
no danger of getting “too big a 
swelled head. 


The Associated Press 

TORRANCE, California — 
Jeny Derwayne Williams, 27, 
convicted erf felony petty theft 
for talcing a pepperoni 
erf children 


on a 


from a group 
pier last July, was sentenced to 
25 years to life in prison under 


California’s “three strikes” law. 

Under the terms of the new 
law, he must serve 20 years be- 
fore being eligible for parole. 
Mr. Wiliams has prior convic- 
tions for robbery, attempted 
robbery, drug possession and 
unauthorized use of a vehicle. 



OUT OF EGYPT; 

A Memoir 

By Andre Adman. 340 pages. 
5 20. Farrar Straus Giroux. 

Reviewed by 
Jonathan V ardlcy 

S URELY there have been 
few recent literary devriop- 
menumore interesting or unex- 
•oected than toe evolution of the 
SSnoir into a separate artform 
.capable of seenimgty 
SSutations. As “senous” 
Sahas become ever *K*c*fr 
.ffived and ctousimphob£ 

the memoir tu* burst o»t dig 

^J^5wtoat there are as 
Sany ways’ to write 

teearepeoi^townte«h«i*s 

' now a literary cc«nmonp^“- 
“Out of Egypt is 80 i° stru £' 

father 


and France before immigrating 
to the United States. Of these 
various places, the first dearly 
had the strongest influence on 
him, and it is about his Egyp- 
tian years toai Andrfe Adman 

writes in this lovely if somewhat 
fragmented book, one that 
mixes memory and im ag i nat ion 
in seamless and beguiling w, 

He wifta wtmd 


itinerant peddlers and master 
mountebanks,” while the wom- 
en reared children and presided 
aver toe. family's tumultuous 
domestic life. 


ents and siblings to sell every- the family as the true center of 
thing in Constantinople and the universe and, for all their 
move to Alexandria." There the noisy squabbles, were intensely 
men of the family continued loyal to it 
“to ftt * c j millennial role as The end of toe Suez War was 

the beginning of a long period 
of Arab nationalism and anti- 
Semitism that led, in time, to 
the departure from Alexandria 
of first a few and finally all the 
members of the author’s family. 
But if their departure was nec- 
essary, it was made with great 
reluctance and, in the author’s 
case, with a sudden “longing for 


The three-strikes law. en- 
acted last year, requires longer 
sentences for felons with al 
least one prior conviction for a 
serious or violent felony. 

“Mr. Williams will be facing 
the same sentence as if he’d 
raped a woman, molested a 
child or done a caijacking. be- 
cause toe statute does not draw 
distinctions," said his public 
defender, Arnold Lester, who 
said he would appeal. 


he had proposed a budget that 
has cut- deficit spending by 
more than $600 billion. 

Republicans, Mr. Clinton 
said, have now held Congress 
for 58 days and not come close 
to submitting a plan to reduce 
federal red ink. Mr. Clinton, 
whose own plan for fiscal 1996 
slows toe pace of deficit reduc- 
tion to about $200 billion a 
year, pledged to work with Re- 
publicans on a bipartisan pack- 
age to cut spending. 

He chastised Republicans for 
dements of their “Contract 
with America" legislative pro- 
gram, saying it includes in 
many cases “an outright hostil- 
ity 10 governmental action, al- 
though in some cases a curious 
willingness 10 increase the fed- 
eral government’s control over 
our daily lives." 

The latter part of his com- 
ment was a veiled reference to 
abortion. Mr. Clinton and the 
Democrats see Republican ef- 
forts to restrict abortion as an 
issue likely to alienate many 
voters. 

He defended his administra- 
tion against allegations of vari- 
ous ethics violations, saying 
most of the inquiries are politi- 
cally motivated. 

Mr. Clinton also signaled a 
move away from the traditional 
liberal backing of race- and 
gender-based government affir- 
mative action programs. 

Of the review of these pro- 
grams that his administration is 
conducting, be said, “I want us 
to emphasize need-based pro- 
grams where we can because 
they work better and have a 
bigger impaci and generate 
broader support,” \WP t Reu- 
ters) 


cr _ The chapter about Uncle Vfli 

chapter titled “Soldier, Sales- is followed by one about two of 
man. Swindler, Spy'” a. portrait ^ese women, the author’s 
of his Great-Uncle Vm, an oc- grandmothers, one known as 

togenarian ^ Saiot ^ ** olher 35 Tdtv 1 never knew 1 loved.” He 

glophilfr^eninfi^-Fasast Jew process, women who, “despite ^ ^ ggypi 

who had started k<s profession- aibeir repeated reminders to as this evocative and imagi- 


al life peddling Turkish fezzes themselves and to everyone else 
in Vienna and Berlin and was to ^ ^ world that they had abso- 
end it as the sole auctioneer of j^y no thing else in common, 
Reposed King Farouts proiwr- Respite their rivalry, their 
Viti, is a scoundrd and a baibs, their petty distrust of one 


never left it, nor i 


» plain 

it him. 


XV. Vln IS a 3 W»auw«- - 

rake, one of those larger-than- 
life characters whose sins must 
be forgotten because their 
chann is so irresistible. 

. It was Vilf s brother, Unde 
jyaaft, “who, while studying at 
the University of Turn, had 


another, would always rescue a 
friendship that remained dose 
until the very, very end." 

These utterly different wom- 
en fit into the fantil] 


Jonathan Yardley is on the 
scoff of The Washington Post. 


3y because it 

was at once cosmopolitan and 
managed lob»x>me'a very close exclusive. On the one band its 
friendof a fellow student members were comfortable 
vps w - w-'torish named Found, the future king among people of all aanoiwl- 
ratfter and a» of Egypt,” a friendship that ities ana races and religions; on . 

mother. Now “eveartnaUy peraadedlus par- the other hand they regarded 

lies, he grew np m fcgypt* 
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Cdn Often C 

WASHINGTON — In a speech 
group last week, toe House Speak 
crowd with what appeared to be 
federal government wastes ta- 
sodal programs. 

Mr. Gingrich, a Georgjr 
about a “federal shelter’’ it • 

S 8.8 millio n a year to oper. 
funded homeless shelter of .. . . 
lives at a cost of only S32G/j0f 

No such federal shelter exi.v 
rich was referring to, according to . w group that advises him 
on social issues, is Colorado's largest drug and alcohol treat- 
ment program, which operates 14 treatment centers in the 
Denver area. The budget for all its clinics, plus 16 school- 
based counseling programs, is SI 1 million, of which about 
$4.3 million is federal money, its executive director said. 

Those are far from toe only factual errors Mr. Gingrich has 
made recently as he speaks oiu on almost everything from the 
inner city to toe computer age. In December," he assailed toe 
Food and Drug Administration for not approving a heart 
pump that he said can be used to resuscitate heart attack 
victims. But the company that markets the device did not have 
an application at the FDA, and tests have suggested toe 
product might not work any better toon conventional cardio- 
pulmonary resuscitation. 

That same month, Mr. Gingrich mentioned a 10-year-old in 
Si. Louis who was put in detention for saying grace in a public 
school cafeteria as evidence that public schools repress the. 
rights of students who wish to pray. However, toe superinten- 
dent of St. Louis schools said at toe time that the student was 
disciplined for matters entirely unrelated 10 praying in school. 

Mr. Gingrich spokesman, Tony Blankley. said the speaker 
based bis remarks on information from a task force estab- 
lished last month to advise him on welfare reform and other 
poverty issues. “We did not have a chance to vet the informa- 
tion at a staff level.” Mr. Blankley said. 'T think that people 
who speak publicly have to rely "on information that seems 
credible when presented." (Serge F. Kovaleski. WP) 

Lugar Enters Presidential Race 

WASHINGTON — Senator Richard G. Lugar of Indiana 
says that after “a definitive conversation" with his family he 
has decided to enter the competition for toe Republican 
presidential nomination. 

“I feel this is the right time for me to make toe race in terms 
of age and experience and vitality and enthusiasm.” the four- 
term senator said Thursday. He has scheduled a formal 
announcement for April 29 in Indianapolis. 

Mr. Lugar, 62, a fanner and former mayor of Indianapolis, 
said be would emphasize his expertise in foreign policy. He is 
a former chairman of the Senate Foreign Relations Commit- 
tee. With toe Republican takeover of the Senate, he became 
chairman erf toe Agriculture Committee, where he has called 
for cuts in farm subsidies. fNYTJ 

Campbell Defects to Republicans 

WASHINGTON — Senator Ben Nighthorse Campbell on 
Friday defected to the Republican Party, saying the success- 
ful Democratic effort to kill toe balanced budget amendment 
convinced him he no longer fits in with the Democrats. 

Mr. Campbell, 61, is the eighth American Indian to serve in 
Congress. His switch boosts the Republican edge in toe 
Senate to 54-46, 

“The derision is not being done out of vindictiveness or 
impulsiveness or anything of the sort,” Mr. Campbell said. 

He said he had been mulling a switch for about a month. 
The defeat of toe budget amendment, which Mr. Campbell 
has long supported, convinced the Colorado moderate “I can 
no longer represent the agenda of toe party, although 1 
certainly agree with many of the things that Democrats stand 
for." (APf 

Quote / Unquote 

The chairman of the Senate Budget Committee. Pete V. 
Domenici. Republican of New Mexico, on balancing* the 
budget now that the Senate has rejected a constitutional 
amendment banning deficits: “We're going to do our best. We 
always thought we couldn't get it done without a balanced 
budget amendment and its full pressure. But we're going to 
try." (API 


Away From Politics 


• The space shuttle Endeavour's crew and astronomers on the 

ground focused and adjusted a $200 million set of telescopes 
that will probe distant celestial largeis during toe 15!*-day 
flight. Four astrophysicists on the shuttle calibrated the three 
ultraviolet telescopes by pointing them at various stars chosen 
by ground controllers. (A Pi 

• A hospital where doctors cat toe wrong foot off a patient has 

started a new policy of requiring staff to write toe word “No” 
on patients’ limbs that are not to be amputated. A 5 1 -year-old 
man underwent surgery to remove his gangrenous right foot 
at University Community Hospital in Tampa, Florida, but 
awoke to find that the doctor had removed his left foot. A 
hospital spokesman said the patient had been prepared for 
surgery incorrectly so that only his healthy left foot was in 
sight when surgery began. ( Reuters ) 

• A man who said he was depressed and suicidal dangled at the 

end of a rope from a busy highway bridge in Miami for more 
than four hours, creating a spectacle that tied up traffic before 
authorities lowered him to safety. ( Reuters) 

• Upsata College in East Orange, New Jersey, founded by 
Swedish Lutheran immigrants 102 years ago and now serving 
a student body predominantly of minorities, has derided to 
dose because of mounting debts. Only 435 students are 
enrolled in the liberal arts school down from nearly 1,500 last 
year. The trustees voted to close down when the school’s 
accreditation expires at the end of the current term. (AP) 
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Yeltsin Aide Describes Struggle in a 
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By Clyde Hai 

Sew York Times S 

JERUSALEM — ael 
warned Friday that the United 
States could pay a "terrible 
price" if it withheld aid to coun- 
tries involved in Middle East 
peace talks. 

Israel's immediate concern 
was a threat in the U.S. Con- 
gress to withhold more than 
$200 million in debt relief that 
the Clinton administration had 
promised Jordan for making 
peace with the Israelis last year. 

But some Israeli officials and 
commentators also viewed the 
congressional threat as omi- 
nous for a potential treaty be- 
tween Israel and Syria. 

U.S. aid has thus far been an 
essential lubricant in regional 
peace agreements, and the Is- 
raelis argued that the new parsi- 
mony in Washington may help 
persuade President Hafez As- 
sad of Syria that coming to 
terms with Israel is not worth 
his while. 

Referring to the present U.S. 
mood. Deputy Foreign Minis- 
ter Yossi Beilm said in a televi- 
sion interview: “There is a sort 
of lack of understanding re- 
garding the terrible price — 
also in money but not only in 
money — that the United States 
could pay if. God forbid, there 
is another war in the region or 
in other regions." 

At issue, Mr. Beilin said, 
were comparatively small sums, 
aimed at “creating a better at- 
mosphere.” 


In the case of hard-pressed 
Jordan, an administration 
pledge to forgive $275 million 
in debts to the United States 
was an important prod for King 
Hussein to sign a peace treaty 
with Israel in October. 

But a subcommittee in the 
Republican-controlled House 
has voted to slice this benefit to 
$50 milli on, a $225 million re- 
duction that brought expres- 
sions of deep concern from the 
White House and from Prime 
Minister Yitzhak Rabin of Isra- 
el in a telephone call this past 
week to President Bill Clinton. 

Mr. Clinton's spokesman 
also attacked resurgent Repub- 
lican isolationism, a congressio- 
nal climate that Mr. Beilin de- 
scribed Friday as “a danger not 
only for us in the Middle East.” 

When Israel and Egypt 
signed their peace treaty in 
1979, the United States enticed 
both sides with substantial as- 
sistance, totaling over $5 billion 
and amounting to about 40 per- 
cent of the present foreign-aid 
budge L 

That money seems secure for 
now. But the Rabin government 
worries that the buck stops 
there, literally, and that a Re- 
publican move could shrink 
chances for a treaty with Syria. 

As it is, such officials as Mr. 
B eilin fear that time is running 
out to strike a deal whose basic 
outline is that Syria would agree 
to peace in exchange for getting 
back the Golan Heights, lost to 
Israel in the 1967 Middle East 
war. 


MOSCOW — President Boris N. Yel tan’s 
chief of staff, Sergei A. Filatov, has described an 
atmosphere of paranoia and hostility inside the 
Kremlin and said that a battle was under way 
between moderates and hard-liners to influence 
Mr. Yeltsin. 

“The situation has been getting rather un- 
healthy," Mr. Filatov told the mass-circulation 
Russian weekly A rgumentyi Fakty in an unusual 
peek inside the increasingly secretive Kremlin 
political world. 

So convinced are many Kremlin staffers that 
their offices are bugged that they have resorted 
to communicating with each other by written 
notes. Mr. Filatov said. 

Mr. Filatov, one of a dwindling group of 
Kremlin moderates, said that more hard-line 
elements, led by Mr. Yeltsin's chief bodyguard. 


former KGB General Alexander Korzhakov, 
had gained the upper hand. 

u Ii seems like we are being outplayed in some 
ways,” be said. “We have reached a limit where 
our forces alone aren’t enough. An irreconcilable 
covert war goes on in the press." 

Mr. Yeltsin, in recent memoirs, has described 
the mysterious Mr. Korzhakov as his closest 
companion of the last 10 years. 

[President BUI Clin ion rejected Republican 
charges that his policy toward Russia was cen- 
tered on Mr. Yeltsin, but he said Friday that it 
was still in American interests to support ties 
with the Russian leader, Reuters reported from 
Washington. 

[Mr. Clinton said he planned to visit Russia in 
the first half of this year and was optimistic that 
the Parliament in Moscow would ratify the 
START-2 nuclear arms treaty with the United 
States. 

[ U J don't think it's fair to say that the United 


States or our administration has a Yeltsin-cen- 
tered policy, or that it is time for the United 
States to determine to deal with someone else, 
Mr. Clinton said at a press conference.] 

Worries about the former KGB man's influ- 
ence on Mr. Yeltsin and government policies 
surfaced late last year, when a letter he wrote to 
Prime Minister Viktor S. Chernomyrdin attack- 
ing Western influence on economic policy was 
published. 

Such incidents have sparked worries here 
among pro-reform democrats that Russia could 
be hearting back toward a police state. 

These anxieties soared this past week, when, in 
the aftermath of the minder of the popular 
television personality Vladislav Listyev, top offi- 
cials, including Mr. Yeltsin, promised a crack- 
down on crime. 

Izvestia. in the early edition of its Saturday 
papa, put a banner headline over a story on the 


crackdown promises that stated: ' 

grounds to be afraid of a pobeestate:'’!^- - - 
Meanwhile, tens of tlKHretnds of 


nuuiwiiuc, uaia vt uuusanqs pi pe 
up outside Russia's -Ostankino state 
center on Friday to payjespdcts toMSEStyeS 

Mr. Filatov implied that recent efforts ui 
damp down on Russia's See press h ^ rrm-n- 
from Mr. K 

justification impvxu 

ty rules on repeutere visitirig 
said. 





“The president is being pressured toeooduct a 
reorganization of the press withhis owr^ jfcands? 


meat bodies,” the chief of staff sa&L 
He said that the mood had become so para^ 
noid in the Kremlin that many staffers assume 
all their conversations are bugged and have taken! 
to communicating important mattereby writing- 
notes. - 


Simpson Witness 
Perplexes Defense 


Reuters 

LOS ANGELES — The tes- 
timony of a key defense alibi 
witness in the O.J. Simpson 
double murder trial contains 
clear inconsistencies, one of 
Mr. Simpson's attorneys con- 
ceded on Friday. 

He said no decision had been 
made on showing a videotape of 
the testimony to the jury. 

Rosa Lopez, a live-in house- 
keeper for Mr. Simpson's 
neighbors at the time of the 
murders, claims she saw his 
Ford Bronco parked outside his 
mansion at about the time the 
prosecution says Mr. Simpson 
was murdering his former wife 
and her friend. 

But Robert Shapiro, the head 
of the team of lawyers defend- 
ing Mr. Simpson, said parts of 
her testimony under a cross- 
examination by Deputy Dis- 
trict Attorney Christopher Dar- 
den had been “clearly 
inconsistent" 

His comments came as Mrs. 
Lopez faced her second day of 
aggressive questioning by Mr. 
Darden, who tripped her up on 
a number of occasions Thurs- 
day, getting her to admit a num- 
ber of untruths about making 


2 Polish Leaders 
Agree on Names 
For 3 Key Posts 

Return 

WARSAW — President 
Lech Walesa and Prime Minis- 
ter Jozef Oleksy agreed on can- 
didates to hold the disputed 
ministries of defense, interior 
and foreign affairs, Mr. Oleksy 
said on Friday. 

The deal follows several days 
of tough negotiations, in which 
the president insisted that his 
own candidates should head the 
three minis tries. 

The coalition initially agreed 
only to Mr. Walesa’s choice of 
Andrzej Milczanowski to keep 
the post of interior minister but 
rejected his suggestions for the 
two other posts. 

But it agreed to give the for- 
eign affairs portfolio to a Wa- 
lesa-backed diplomat, Wladys- 
law Bartoszewski, 73, and 
relucLantiy accepted Mr. Wale- 
sa's choice of a technocrat, 
Zbigniew Okonski, for the de- 
fense job. 


airline reservations and apply- 
ing for unemployment benefits. 

Mr. Shapiro, asked if the vid- 
eotape would be shown to tbe 
jury, replied: “I think we will 
make that evaluation when we 
hear what her entire testimony 
is.” 

“To date she has been very 
consistent on some issues and 
on some others she has dearly- 
been inconsistent," he said, 
“and it's an evaluation that will 
have to be made after we see all 
of her testimony.” 

Mr. Simpson's chief trial law- 
yer, Jo hnni e L. Cochran Jr„ was 
expected to attempt to “rehabil- 
itate” Mrs. Ldpez as a credible 
witness after Mr. Darden fin- 
ished his cross-examination, in 
which he has accused the house- 
keeper of “lying” under oath on 
a number of occasions. 

Mrs. Lopez has admitted that 
she testified to making an air- 
line reservation to her native El 
Salvador when she had not, and 
said she had not filed for unem- 
ployment benefits when in fact 
she had. 

But she strenuously denied 
lying and said her answers were 
the result of memory lapses or 
misunderstanding Mr. Dar- 
den’s questions. 

She stood firm, however, on 
her insistence that she saw Mr. 
Simpson's car parked outside 
his Brentwood mansion shortly 
after 10 P.M. on the night of 
June 12, 1994. 

The prosecution charges that 
at about that time the ex-foot- 
ball star was murdering Nicole 
Brown Simpson and her friend 
Ronald L. Goldman outside his 
ex-wife's house 2 miles away, 
having driven there in the Bron- 
co. 

Mr. Darden spent much of 
his cross-examination on Fri- 
day exploring Mrs. Ldpez's 
concept of time, and how she 
knew it was 10 P.M. before she 
took her employer’s dog for a 
walk and saw the Bronco. 

During his questioning of the 
witness on Thursday, Mr. Dar- 
den suggested that Mrs. Ldpez 
may have been offered $5,000 
to testify to seeing tbe Bronco, 
which he described as witness 
bribery. But he did not pursue 
that line of questioning on Fri- 
day. 

Mrs. Ldpez is giving her testi- 
mony on videotape so that it 
can be preserved for possible 
later viewing by the jury, which 
was not present in court. 



Gns Bako/Tbc Xuodued Wm 

BEIJING ADVISORY BOARD — Deputy Prime Minister Zbn Rongji joining other leaders Friday in the Great 
Hall of tbe People as tbe Chinese People's Political Consultative Conference began talks on economic development 
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Seoul Protects Fishing Grounds 

SEOUL — South Korea plans to expand ils icrritorial 
waters to 12 nautical miles off its sou than coast to protect 
fishing grounds from Chinese poachers, officials said Friday. 

The move wffl directly affect a narrow waterway between 
South Korea and Japan and will need bilateral consultations 
before being enforced. Seoul and Tokyo currently 'enforce 
territorial zones of 3 nautical miles (5.5 kilometers) in the 
area. 

South Korean fishermen have complained that some of 
their most prized fishing grounds, including those in the 
Korean Strait are overfished by hundreds of Chinese boats 
that violate the nation’s territorial waters. (AP) 

China to Execute 5 Kidnappers 

BELTING —A Chinese court has sentenced five farmers to 
death for involvement in the largest infant kidnapping case 
<inn» the Communist Revolution in 1949, the China Youth 
Daily said Friday. 

The Chongqing Intermediate People’s Court in Sichuan 
Province jailed 30 other farmers for up to life for abducting 80 
babies and five women between February 1986 and Novem- 

fen of the children died of 


her 1992, the newspaper said. Ten 
illness or hunger. 


(Reuters) 


Pakistani Police Guard Mosques 

KARACHI, Pakistan — Police and rangers in armored 
vehicles guarded mosques in the southern Pakistani city of 
Karachi on Friday as Muslims celebrated the end-of-Rmna- 
dan feast in a grim mood. 

There were no reports of violence, but many people stayed 
at home fearing more of the ethnic and sectarian bloodshed 
that claimed 164 lives in February and 800 in all of last year. 

Paramilitary rangers patrolled volatile eastern and central 
districts in vehicles mounted with machine guns. Tension has 
run high since gunmen killed 20 Shhte Muslim worshipers in 
attacks on two mosques last Saturday. Six Sunni Muslims and 
a Shiite were shot to death on Thursday. (Reuters) 


Disco Throb Revolutionizes Nightlife in Once-Drab Beijing 


By Keith B. Richburg 

Washington Past Service 


BEIJING — Back when schoolchildren and 
workers sang “The East Is Red” as China's 
revolutionary anthem, communism's icons were 
the Little Red Book, the Red Guard and Red 
Flag, the party’s theoretical journal. 

The anthem is still appropriate, but the red 
now might be more symbolized by the blazing 
neon lights along Jianguomenwai Street advertis- 
ing Hermessy cognac and Remy XO to China's 
newly rich consumers. 

Or maybe by the piercing red laser lights that 
wash over the crowd at the jam-packed Night- 
man disco, where a woman with a red bandanna, 
a nose ring and knee-high leather boots is pump- 
ing hard to a heavy LA. rap beat. 

In a measure of how far China has moved 
under the reforms implemented more than a 
decade ago by Deng Xiaoping, Nightman, less 
than three months old, is one of about a half- 
dozen new, warehouse-sized “mega” discos 
where Beijing’s youth can don black leather, pay 


entrance fees of of up to $10 and party all night 
as foreign, English-speaking disc jockeys spin 
Western dance hits that are only slightly out-of- 
date. 

There have, of course, been other chang es in 
Beijing, many more important, some as dramat- 
ic, and all equally stunning to a visitor making 
his first trip here in a decade. Superhighways, 
skyscrapers, shopping centers and upscale hotels 
are the fruits of a construction boom visible all 
across the city, with cranes as ubiquitous as 
satellite dishes on high-rise rooftops. 

While much of Old China remains in tbe 
capital, with bicycles dogging the side lanes of 
the main streets, the bikes now vie for space with 
Toyotas, luxury sedans. Jeeps and taxicabs. 

But even for a country in the midst of such 
dizzying transformation, the Beijing disco craze 
is nothing short of revolutionary for what quite 
recently was one of the drabbest, most boring of 
major world capitals. 

Shanghai had always boasted of a nightlife, a 
throwback to its more tawdry reputation of the 
1920s. And the areas of the south around Hong 
Kong, Guangzhou and Shenzen have more re- 


cently developed their own racy late-night scene. 
But in Beijing, the seat of China's puritanical 
Communist regime, such Western influences as 
discos have until recently been scorned as exam- 
ples of “bourgeois decadence.” 

“China now welcomes Western culture,” said 
Dennis Deng, owner of Nightman and no rela- 
tion to the senior leader. “Young people now 
welcome Western culture and music.” 

“There is a tide of discos coming into China,” 
he said. “Tbe first was in Shanghai, and then in 
Gimngzbou. Now, all over the country, in the big 
rides, there are one or two or three." 

Mr. Deng, who used to run a restaurant in 
Shanghai, said he opened Nightman, the first 
mega-disco in Beijing, on Nov. 25, with 10 mil- 
lion Chinese yuan (about SI .2 million). He now 
averages about 500 customers each night, but the 
dab has held as many as 2,000 people. Because 
of the large clientele, be said he can keep the 
entrance fee down to about $6. 

“It’s a new phenomenon in the last six 
months,” said 23-year-old Gao, a round-faced 
girl with tight jeans and a trendy shag haixent, 
who is at Nightman for her fifth time. “It's 


because people have more money, and they Hke- 
to come to a place Eke this.”- I 

Gao says she has no money; she is therms tress” 
of a 35-year-old married ffcneag 
named Wu who makes up excuses to tefi his wife? 
wbenhe wan tsamghton tltediscacircaiL. 

The' cavernous, multitiered discos Eke Nighi-1 
man, JJ.’s and the latest, NASA, with poundings 
music, laser light shows and videos always oat oT 
sync with the songs, represent a kind of escape tt£ 
a Beijing netherworld that has long existed bnr 
previously stayed firml y undergrou n d. J 

There are prostitutes and pimps. There are* 
transvestites and homosexuals. In the discos ancT 
on the dance floor, young men can sport ear- 
rings, still rare on the streets in Beijing, and: 
women dress in leather hot pants, skimpytopsT 
and boots that some might be reluctant to wear- 
during the day. . ~ 

. “Wearing these kind of clothes doesn't dem-' 
onstrate anything,” said 20-year-old Yan g, who* 
showed up at JJ.’s m hot pants and a- bercC 
stylishly perched on her long, pained black hair.- 
“This kind of disco doesn’t mean that things' 
arc open,” she said. “This is just a night of fun.”C 


DOLE: Senate Loss on Budget Amendment Also a Setback for a Candidate 


Combined from Page 1 

senators to vote against the 
amendment. 

In twice shutting down tbe 
Senate to buy time in efforts to 
fend off defeat, Mr. Dole an- 
gered Democrats, prompting 
the denunciation by Mr. Byrd, 
and endangered the kind of bi- 
partisanship that will be neces- 
sary in the 104th Congress. 

By Thursday morning. Dem- 
ocrats, who started the year de- 
moralized, were positively defi- 
ant. 

“Let ’em try, let ’em try,” said 
Senator Thomas A. Daschle of 
South Dakota, the minority 
leader, in response to Republi- 
can threats to force another 
vote on the amendment before 
next year’s elections. 


On the Republican campaign 
traiL Mr. Dole faces a problem 
of another sort in the form of 
Senator Phil Gramm of Texas, 
who relies on his image as an 
uncompromising conservative 
to challenge Mr. Dole's appeal 
as an accomplished lawmaker. 
Mr. Gramm does not have to 
deDyer Mr. Dole does. 

Significantly, when Mr. Dole 
cut a deal to bar judicial en- 
forcement of the amendment, 
picking up two votes but still 
one short of the necessary 67, 
Mr. Gr amm voted against the 
proposal and made it clear to 
colleagues he would not have 
made such a deal On Thursday, 
upstaging Mr. Dole's promise 
of another attempt to pass the 
amendment when the tune was 
right, Mr. Gramm announced 


he was working with the House 
majority leader. Representative 
Richard K. Armey of Texas, on 
legislation to force a balanced 
budget by 2002, which would 
require only a majority vote for 
passage. 

Mr. Dole also suffers by com- 
parison with the House speaker. 
Newt Gingrich of Georgia. The 
Senate, with its staggered six- 
year terms, is usually less easily 
stampeded by popular passions 
than the House, whose mem- 
bers are elected every two years. 
But Mr. Gingrich got tbe 
amendment through the House 
in two days in late January — 
with 12 votes to spare. 

No one fought harder or con- 
tributed more to tbe amend- 
ment's defeat than Mr. Byrd, 
who at 77 has lost none of his 


clout since stepping aside as 
Democratic leader six years 
ago. He fought the amendment 
on constitutional and fiscal 
grounds and saw from the start 
the importance of the Social Se- 
curity issue. 

The vote gave a needed boost 
to Mr. Daschle, who seemed to 
establish a more secure footing 
after reversing earlier support 
for tbe amendment and helping 
orchestrate the campaign 
against it One of his closest 
Democratic allies. Senator By- 
ron L Dorgan of North Dako- 
ta, provided a key vote. 

But Democrats ruQ a risk if 
Republicans are right and vot- 
ers care deeply enough about 
the amendment to retaliate 
a ga i ns t its foes in next year’s 
elections. 
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Colombia Raid 
Nets Drug Chief 

Compiled by Ov Staff From Dispatcher 

BOGOTA — In a major 
raid against the world's 
largest cocaine cartel 2,000 
police and soldiers swept 
through Cali and arrested 
the brother of the drug net- 
work's alleged leaders. 

Jorgfe Rodriguez Ore- 
juela was flown to Bogota 
under tight security early 
Friday, authorities said. 

Telephone communica- 
tions with Cali, the world's 
cocaine- trafficking center, 
were severed during the op- 
eration. apparently to pre- 
vent leaders of the drug car- 
tel from being warned. 

The capture came just 
one day after the United 
States criticized Colombia 
for not doing enough to 
fight drug trafficking. 

(AP, Reuters) 


TRADER: Germany Jails Leeson Pending Hearings 


Continued fnxa Page 1 
Log to tbe activities of a trader 
employed by Barings Bank 
have been made,” it said. “Tbe 
Serious Fraud Office, in con- 
junction with the City of Lon- 
don poEce, are investigating 
these allegations as far as they 
might relate to England.” 

Mr. Kempf said his client 
would prefer to stand trial in 
England rather than go to Sin- 
gapore. “The conditions for a 
defense in Singapore are too 
incalculable." he said. The legal 
system is not the same as in 
European countries, be added. 

“The situation on h uman 
rights standards isn't sufficient 
in our view." Mr. Kempf said. 
That would be the “main point" 
in Mr. Leeson 's legal fight to 
avoid being extradited to Singa- 
pore, he said. 

But Mr. Leeson's legal 
grounds for fighting an extradi- 
tion to Singapore were “limit- 
ed," Mr. Kempf said. 


“For German courts, it’s 
enough that a foreign state re- 
quests the extradition for spe- 
cific accusations,” be said. “His 
opportunities to fight the extra- 
dition are limited." 

Mr. Eckert said the final de- 
cision on whether to extradite 
Mr. Leeson would be “a diplo- 
matic matter.” 

“It's the federal govern- 
ment's decision whether pro- 
portionality is guaranteed." he 
said when asked whether Mr. 
Leeson would possibly face a 
longer jail sentence or other 
stiffer penalties in Singapore 
than in Germany. 

The maximum penalty for 
forgery, the only formal charge 
against Mr. Leeson so far, 
would be 10 to 15 years in Ger- 
many, and 5 to 7 years in Singa- 
pore, according to German and 
Singaporean authorities. 

Asked what punishment Mr. 
Leeson feared in the event of a 
conviction in Singapore, Mr. 


Kempf said: “I don't know, but 
we’ve heard of terrible punish- 
ments in Singapore.” 

European banking execu- 
tives. meanwhile, criticized Bar- 
ings for allowing a tingle trader 
to control both trading and set- 
tlement operations at the 
bank's Singapore subsidiary, 
creating a potential for abuse 
under normal circumstances. 

Barings, whose clients in- 
cluded Queen Elizabeth Q, was 
placed in tbe hands of court- 
appointed administrators. 

After disappearing for sever- 
al days in Borneo and Malaysia. 
Mr. Leeson was apprehended 
by German authorities at 
Frankfurt Airport on Thurs- 
day. He said he was on his way 
to London, officers said. 

Separately, in London, audi- 
tors for the Dutch financial 
group. Internationale Neda- 
landen Groep NV, continued to 
scrutinize tbe books of the Brit- 
ish merchant bank. 
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TOPICS 


Throwaway Lenses 
You Wear Just Once 

Contact lens makers have 
taken disposability to its ul- 
timate level — lenses you 
wear for one day and dump 
in the trash. Convenient 1 ? 
Yes. Expensive? Yes — 
about $700 a year. Dispos- 
able lenses that are changed 
every week cost $400 a year; 
if they are changed every 
two weeks, the cost is half 
that Conventional lenses 
cost about $100, plus up to 
$200 a year for cleaning ma- 
terials. 

Johnson & Johnson, the 
company that first intro- 
duced disposable lenses in 
1987, launched the first one- 
day-only product this week. 
Optometrists say the new 
lenses are as good as any 
others. 

Of the roughly 27 million 
contact lens wearers in the 
United States, about 20 per- 
cent wear disposables, a 
Johnson & Johnson spokes- 
man said. 

The new lenses, trade- 
marked 1-Day Acuvues, are 
a little larger and thicker 
than conventional lenses. 
They let less oxygen into the 
eye, malting than unsuitable 
for wearing overnight. 


Short Takes 

The U.S. Sqirane Court 
has closed tbe book on a 
multimiltion-doflar trade- 
mark dispute ova 'Webster's 
dictionaries. The court 
turned down Merriam-Web- 


sterfs bid to reinstate a $2 
roffHon trademark infringe- 
ment award it won, and then 
lost, in a lawsuit against its 
rival publisher. Random 
House. Merriam-Websler 
publishes “Webster's Ninth 
New Collegiate Dictionary." 
In 1990, Random House in- 
troduced a dictionary titled 
“Webster's College Dictio- 
nary.” Both dictionaries 
havered dust jackets. The 2d 
U.S. Circuit Court of Ap- 
peals threw ont the damag p. 
award, noting that “Web- 
ster’s” has long been consid- 
ered a generic dictionary 
name, and that the color red 
is standard for dictionaries. 
The Supreme Court agreed. 


Circus parades are passt, 
but the circuses themselves 
are hardly going out of style. 
Ringting Bros, and Bamum 
A Bailey Circus, the leading 
U.S. areas, drew a record 12 
million spectators in 1994. 
Rin glints ail-new show 
boasts moveable lights and 
contemporary music written 
especially for circus perfor- 
mance. 


h Dans, CaEfonaa, 12 
resMeats asked tbe city to 
repave a one-block alley, 
contending its potholes were 
a hazard to drivers and a 
breeding ground for mosqui- 
toes. But Julie Partansky, a 
counafwomajx and an artist 
disagreed, calling the alley a 
“historical resource.” “ft’s 
part of the fabric of tbe 
neighborhood as originally 
conceived,” she said. “The 
alleys have a wonderful am- 
biance. To pave them would 
make a world of difference. 
It’s real mellow m the alley 
now.” The Citv Council 
agreed to poll ah landowners 
whose properties touch the 
alley. 

International Herald Tribtate. 
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Mitsubishi conquers 
the Swedish winter! 


Unbothered by biting cold and ^e^»ero«« see, 
the Mitsubishi Lancer totally dominated the Swedish Rally 

1st and 2nd overall! 


SuDDOse vou wanted to test your car’s durability and 
performance in icy sub-freezing conditions. Where 

^“SbiS chose the Swedish Rally, the second 
t ^ rhe orestigious World Rally Championship. 
^'“ Jv orgLizers selected the 1633 -kilometre route 
‘r* ,, K^r-mse it would be entirely covered m 
SPC w and ’icc^d in case that wasn’t challenging 
W s^duled some stage, at night - m 

total darkne^r ^ slidin g around icy turns 


an ordeal better left to snowmobiles. But to the 
world’s best rally drivers, the Swedish Rally is a 
magnet. And so it would be the ideal winter proving 
ground for the Mitsubishi Lancer. 

You see, ordinary test tracks don’t present much 
challenge to the Lancer. Even on treacherously 
twisting roads in poor weather, the Lancer . 
outstanding handling and performance make dnvmg 
easy, safe and enjoyable. And the Lancer is durable 
enough to withstand years of trying conditions and 

still perform smoothly and reliably. 

By entering the Swedish Rally, Mitsubishi hoped to 


learn the true measure of the Lancer’s ability to 
manoeuvre and perform in the iciest, coldest, nastiest 
winter conditions possible — against the best 

competition in the world. 

The result? With many other cars plagued by 

handling problems and engine trouble trom the cold, 
the Lancer totally dominated, finishing 1st and 2nd 

overall. 

So now we know. 
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End to a Cynical Charade 


The Senate's rejection of the baJanced- 
budget amendment by a narrow margin 
Thursday provides cheering evidence 
that Senate Democrats have tbe capacity 
to stop tbe worst excesses of the Republi- 
can revolution in the House. 

The proposed amendment was foolish 
and fiscally reckless when it emerged 
from the House; it became a cynical cha- 
rade through last-minute tinkering de- 
signed to secure passage in the Senate. 

The amendment was always cursed by 
a heavy dose of posturing. Many politi- 
cians would rather change the U.S. Con- 
stitution to require that the budget 
be balanced in the future than to cut 
popular programs now. But as it passed 
through the Senate the posturing be- 
came extreme. 

To win the support of Senators Sam 
Nunn of Georgia and John Breaux of 
Louisiana, tbe majority leader. Bob Dole, 
added a provision that would prohibit the 
courts from enforcing the amendment. 

Mr. N unn demanded the revision to 
protect the principle that legislators, not 
justices, raise taxes and cut spending. But 
stripped of judicial oversight, the amend- 
ment became simply a gesture — an ex- 
hortation to Cbngress to do what it has 
avoided doing for more than a quarter- 
century. Tampering with the constitution 
simply to play political word games be- 
came indefensible. 

The amendment, which would have 
required supermajorities in Congress to 
approve running a deficit, would have 
hampered the government's ability to 
fight recessions with deficit spending and 
larded the Constitution with unneeded, 
ill-defined terms. Rejection was the 
soundest response. 

But voters need not swallow the mis- 


leading explanation many Democrats gave 
for voting no. Instead of acknowledging 
that they sought to protect programs from 


posed need to protect the integrity of the 
Soda] Security trust fund. 

But the trust fund is not really a fund, 
rather an accounting device that masks 
the use of Soda! Security taxes to pay 
government's bills and thereby reduce 
the deficit- When the baby boomers re- 
tire, the Treasury will repay the mist fund 
from new taxes. The trust fund does not 
protect retiree benefits or insulate future 
taxpayers from rate hikes. 

The vote Thursday made it clear, in 
any case, that Senate Democrats can bold 


together in enough strength to support a 
presidential veto, should future legisla- 
tive struggles come to that. The margin 
needed to sustain a veto is the same that 
is needed to block the amendment. 

Other political ramifications are less 
dear. Some Republicans savor the op- 
portunity to run in 1996 by blaming 
Democrats — especially those who 
promised to vole otherwise — for scut- 
tling the seemingly popular amendment. 
But supporters of Mr. Dole worry that 
bis, and the Republicans', presidential 
ambitious were wounded by his unsuc- 
cessful leadership. 

Meanwhile, Democrats relish posing 
as champions or Social Security. 

With the budget amendment derailed. 
Congress has no real excuse to duck tbe 
real work ahead. If it surprises the elector- 
ate by controlling the deficit without de- 
stroying invaluable programs, then it will 
make heroes of those senators who prom- 
ised to make fisoilly prudent decisions 
without a constitutional gun in their faces. 

— THE NEW YORK TIMES. 


A Not-So-Outsider in Plaid 


There was a big show down in Mary- 
ville, Tennessee, the other day, when La- 
mar Alexander became (as far as we 
know) the first person ever to announce 
his candidacy for president of tbe United 
Stales wearing a plaid shirt Mr. Alexan- 
der's campaign was really big on that 
plaid shir t. It had “theme" and “mes- 
sage" written all over it Mr. Alexander, 
as he keeps saying, is an outsider. 

He’s not from Washington. He wants 
to roll back tbe “arrogant empire" in 
Washington. He referred to Washington 
as “arrogant" not once but six times in 
his announcement speech. If you still 
don’t get it there was Mr. Alexander's 
declaration that “where I come from has 
everything to do with where I stand." 
Plaid shirt, small town, far from Wash- 


ington — very neat. 

Mr. Alexander has some ideas on de- 
centralizing power that are interesting. 
When he is not so busy professing that he 
is not what he is, he seems a thoughtful, 
serious man and even a plausible candi- 
date. How do we know this? From his 
record of enthusiastic public service. He 
is a politician, and a good one. He has 
served a couple of stints in Washington. 
He was secretary of education, a job be 
bas now pledged to abolish. In fact, be 
has spent most of his life aspiring to 
public office, including high positions at 
the heart of the “arrogant empire." 

Mr. Alexander is not the only candi- 
date whose heartfelt rhetoric does not 


exactly go with his personal history. Sen- 
ator Phil Gramm, who has spent most of 
his adult life on public payrolls, now 
spends much of his Lime railing against 
government largess. If Mr. Gramm actu- 
ally wins the presidency, he will collect 
the ultimate entitlement, a presidential 
pension for the rest of his life. But give 
this to Mr. Gramm: He announced his 
candidacy wearing a suit. 

Anti-government appeals have bad a 
resonance in the United States at least 
since the days of the American Revolu- 
tion. They seem to fall on particularly 
fertile ground now. What is tiresome is 
the embrace of a phony, made-for-TV 
outsiderism by candidates whose only 
standing as outsiders is the time they 
spent standing just outside the doors 
of the Oval Office or some government 
office building. 

How dumb do these candidates and 
their advisers think the voters are? Do 
candidates seeking the nation's highest 
office think they will convince voters that 
they are as distant from a political culture 
in which they are marinated as Huck 
Finn or Forrest Gump? It will be interest- 
ing if some candidate begins a campaign 
by confessing to { 1 ) being an experienced 


politician who had (2) spent a lot of time 
in Washington and (3) believed that 


heading the national government was a 
reasonably honorable undertaking. 
Someone may blunder into it yet. 

— THE WASHINGTON POST. 


There Are Devils at Home 


President Bill Clinton made the rea- 
sonable decision this week to continue 
aid to Colombia. Despite its inadequate 


performance in stopping drug traffick- 
ing, Mr. Clinton correctly decided that 


it would not serve American interests to 
cut Colombia off completely. 

Each year the president is required by 
law to make an assessment of drug- 
producing and transit countries, judging 
whether they are making adequate ef- 


forts to stop the flow of drugs. 
Denial of certification leads 


Denial of certification leads to a re- 
duction in American aid and opposition 
to international lending. But the presi- 
dent can continue certification for a 
country despite unsatisfactory perfor- 
mance if he believes it serves the nation- 
al interest. Mr. Clinton’s decision on 
Colombia points up contradictions in 
American dreg policy. 

It does not cost much to produce 
cocaine and heroin. Thanks to an ever- 
hungry market in the United States, 
the rewards are huge. 

The big dreg cartels in Colombia can 
afford to employ thousands of people 
and buy the latest in computer technol- 
ogy. They can outspend and outgun the 
government. It is by no means clear 
exactly what Washington expects a 
country of limited resources like Colom- 
bia to do about this. 


At the same time the president de- 
scribed Colombia's efforts as inadequate, 
Mexico passed the test — despite the fact 
that, by most estimates, about 70 percent 
of the illegal dregs that enter the United 
States come over the Mexican border. 

What is being asked of countries like 
Colombia is a cosmetic effort, a show of 
toughness toward drug lords rather than 
any evidence that the drug trade is being 
seriously hampered. 

Few people who have studied the drug 
trade believe it will abate very much until 
the United Stales cures its own voracious 
appetite for illegal dregs. Colombians in 
particular get understandably angry 
about this, feeling that the North Ameri- 
cans are blaming them for what is largely 
a North American problem. 

The current “war on dregs." empha- 
sized during tbe Bush administration, is 
failing. At the same time, the paltry 
funding for treatment programs and 
drug education has been cut back drasti- 
cally in (he past year. 

Colombia and the other couo tries 
cited in the president's report could do 
more to stop the flow of drugs. But 
Americans fool themselves if they con- 
tinue to blame their drug problem on 
foreign devils and fail to take steps 
to dry up the demand. 

— THE NEW YORK TIMES 
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mindless cutting, they trumped up a sup- 
nosed need to urotect the integrity of the 




A Dim N ATO Outlook * iM 1 


B y William Pfaff 


P ARIS — NATO is on its way 

toward a crash, as renewal of 


SoSMlfc.-ffie UN.,NATO ( KU59A ( 

N*XlCO,CHtNA,THE WHOLE 

M£5S VNPST&O MUCH 
UNCUS 5M\h, SO HE BECAME 

AN ISOLATIONIST G&NSERVMl^/E, 
TOOKiHlNSax OfFTO BED, AND 
NEVER GOT UP AGAIN. 




the Yugoslav war comes closer. 
Washington seems to underesti- 
mate the danger, its policy appar- 
ently a divided one, offering nomi- 
nal support to the Contact 
Group’s doomed effort to get a 
settlement with Belgrade, while 
newly encouraging the Bosnian 
a mt Croatian governments, which 
have lost lands to recover. 

Many in Europe and in the 
United Nations Protection Face 
in ex-Yugoslavia are convinced, 
that the United States is also se- 
cretly arming the Bosnian army 
to renew the war this spring. 


The UN military command in- 
sists - that transport aircraft have 
been landing at -die. Bosnian-held 
airport at Tuzla, in northern Bos- 
ms, while Bosnian troops keep UN 
patrols at a distance. American 
spokesmen for NATO dotty tins. 

Washington is malting a new 
effort to strengthen the “Bos nian 
Federation” created-, by the 
Croats and Muslims a year ago 
under American sponsorship . 
The State Department's Darnel 
Sower, coordinator of support 
far this federation, recently called 
for the formation of an interna- 


tional group of “Friends of the 
Federation” to. lend it political 
and economic backing. He sug- 


America Battles Over Beans and Loses Its Worldview 


W ASHINGTON — The making of Amer- 
ican foreign policy today resembles a 


VY ican foreign policy today resembles a 
bean-counting exercise; the work of accoun- 
tants, not visionaries. Gingrich Republicans 
and Clinton Democrats argue over the shape 
and size of the foreign policy bureaucracy and 
programs, not big questions of war and peace 
and America’s new role m the world. 

The slash- and -bum Republicans and the 
running-in-place Democrats risk making a 
mess of the dose of the American Century. 
What the United States stands for overseas is 
increasingly unclear. Friends and adversaries 
in the new abroad created by tbe end of the 
Cold War wonder which American commit- 
meats are enduring and which are subject 
to revision or puree because of the changing 
demands of U.S. domestic politics. 

Granted, process affects content: Tbe bat- 
tles between Congress and tbe White House on 
how much the United States will pay to sup- 
port UN peacekeeping or to keep a promise to 
build bousing for Russian army officers will 
hdp determine America's role in tbe United 
Nations and its relations with Russia. 

Missing in all this is an awareness by poli- 
cymakers cm both sides of the aisle in Wash- 
ington of America's unique role in shaping 
what I call the international ethos, (he sense 
around tbe world of what is desirable behav- 
ioT by nations and their rulera. 

This is a concept that many will not accept 
Tbe obvious lack of justice in world affairs 
conditions pragmatic Americans to conclude 
that there is no such thing as effective interna- 
tional law or even codes of conduct. This 
disbelief is in many ways at the heart of the 
Republicans' drive to cut U.S. involvement in 


By Jim HoagLand 


whax are seen as ineffective UN initiatives. 

This pessimism is echoed in an article in the 
current International Security m aga z ine by 
John Mearsbeimec, the iconoclastic professor 
of political science at tbe University of Chica- 
go. Mr. Mearsheimer favors a “realist” view 
of the international system “as a brutal arena 
where states look for opportunities to take 
advantage of each other daily life is essential- 
ly a struggle for power.” International institu- 
tions, be argues (and he includes NATO) are 
useful only as they affect history’s unending 
balance-oT-power struggle. 

Many states have acted this way when they 
perceived their interests to be at stake. But I 
- would argue that nations must take into ac- 
count a constantly evolving, if somewhat neb- 
ulous, international ethos that does ultimate- 
ly affect tbe way nations and leaders behave. 

The world’s reaction to the horrors of the 
Holocaust when they were fully disclosed led 
to the founding of the modem state of Israel. 
Western — specifically, American — ■ guilt 
over race sparked an overly optimistic view of 
the national wars of liberation and the wave 
of decolonization of Asia and Africa in the 
1960s, speeding along a process that needed 
more time and understanding. 

The Soviet invasion of Czechoslovakia in 
1968 altered the balance of power on the 
ground temporarily. But it also doomed the 
Marxist left as an important political factor in 
Western Europe in the coming two decades. 
The Soviet superstructure limped mi until 
1991. But in world opinion it had fatally 


wounded itself with Czechoslovakia, and then 
with Afghanistan in 1979. 

At the midpoint of its last decade, Henry 
Looe’s description of a century in which 
American ideals as well American power 
would reshape the world for the better has to 
a great extent beat fulfilled. And when it has 
operated, the international ethos has general- 
ly operated to authenticate and spread de- 
mocracy and the free market economy. 

It will not continue to do so, however, with- 
out strong American leadership based on an 
awareness that the United States is not only the 
world’s military superpower and an unprece- 
dented national economic colossus, but also 
the only political superpower. When American 
leaders cut comers or cheat on promises and 
commitments, this has global impact. 

President Bill Clinton and Bob Dole, the 
Senate majority leader, have begun to speak 
out on foreign policy differences. But deeds 
count more than wands. When Mr. Clinton 
reverses himself and proposes to lift sanctions 
against Serbia although Serb behavior has not 
changed, when he stigmatizes the UN to take 
heat off himself for UiL errors in Somalia, 
he Hamagm s tire international ethos. 

The Gingrich Republicans promise to 
cause even more havoc. They would welsh on 
UN commitments and renege on tbe $100 
twCllicm Mr. Clinton promised Boris Yeltsin as 
an inducement to get tire last Russian troops 
out 'of the Baltics last summer. Mr. Yeltsin 
kept his ride of the bargain, just as he kept a 
similar one in Germany, where he sped up the 
withdrawal of the Red Army. This is no time 
to say, “We were just fooling. Boris.” 

The Washington Post 


A Sprightly French Campaign About Not Very Much 

) ARIS — After what looked By Flora Lewis between conservatives who ne; 


P ARIS — After what looked 
like one endless yawn, the 
French presidential campaign bas 


turned in the last few wedts into a 
lively contest, difficult to predict 
and booby-trapped with scandals. 

There is still scarcely any de- 
bate on issues, which are jobs, 
jobs, jobs, and then Europe, 
crime and immigration. Personal- 
ity dominates. Ibis is against tbe 
French tradition of largely ideo- 
logical politics. There used to be a 
slurp left-right cleavage, with 
some disdain for the center. Now, 
all the main contenders are more 
or less in the middle. 

But it is also part of the mys- 
tique of the Fifth Republic, 
whose founder, Charles de 
Gaulle, held himself to be well 
above partisan politics as “presi- 
dent of all the French.” 

It is a stage illusion, of course. 
Ft takes an organized party base 
to launch and run a campaign. 
Tbe lack thereof is a major reason 
former Prime Minister Raymond 
Bane cannot make up his mind 
whether to take the plunge. aJ- 


Philippe Seguin, tbe president 
of the National Assembly who 


though a lot of people express 
confidence in him. 


confidence in him. 

The decline of ideology has to 
do with the end of ibe Cold War. 
but also with the 14-year reign of 
Franqois Mitterrand, twice elect- 
ed on the Socialist tickeL 


supports Mayor Jacques Chirac of 
Pans, a perennial presidential can- 
didate, says the old lefi-right argu- 
ment is “finished.” He praises the 
Socialist candidate, Lionel Jospin, 
as a man “of respectable behavior, 
estimable convictions and attrac- 
tive personality,” although with- 
out a real program. 

Still, pressed hard, Mr. S6guin 
conceded that he would vote for 
Prime Minister Edouard Bahadur 
if, “God forbid,” his man did not 
make it into tbe second round 
runoff on May 7. 

Charles Pasqua. the sharp- 
tongued, heavy-handed interior 
minister, who supports Mr. Balla- 
dur, provided the most amuse- 
ment so far with his charge that 
the U.S. Embassy leaked the de- 
tails about five Americans ac- 
cused of economic espionage. 

Everybody supposes that Mr. 
Pasqua arranged the leak to dis~. 
tract attention from illegal tele- 
phone tapping he ordered in con- 
nection with an investigation of 
fraud that may involve him. 

French capacity for cynicism 
has not evaporated to lire point 
where a ploy like this could work. 
Instead it tended to scotch ru- 


mors that, if elected, Mr. Balladur 
would make Mr. Pasqua prime 
minister is return for his backing. 

Both Mr. Bahadur and Mr. 
Chirac are members of the Rally 
for the Republic, the Gaullist par- 
ty that Mr. Chirac founded nearly 
20 years ago for Ibe purpose of 
running for preadenL Since tire 
assumption is that Mr. Mitterrand 
won re-election in 1988 because of 
rivalries within the right, them 
were pressures for a primary to 
nominate a angle candidate. But 
tire contenders could never agree. 

When the expected Socialist 
candidate. Jacques Ddors, former 
president of the European Com- 
mission, suddenly tobk himself out 
of the running — presumably be- 
cause he feh there was no chance 
of a Socialist victory — it looked 
Elcp a Orirao-BaDadur runoff in 
any case. Both prepared for it. 

Mr. Chirac, a big, gung-ho man 
charged with energy, set out to 
define himself as ure promise of 
renewed vitality, turning his es- 
tablished conservatism inside-out 
with a vocabulary borrowed from 
previous Socialist campaigns for 
“change” and a “break with the 
past” He said he was addressing 
himself “to the immense majority 
of French who refuse to choose 


between conservatives who never 
really want to change anything 
and Socialists, who, alter; aB, 
didn’t manage to change much.”. 

Mr. Bafladur, a pearl^gray bour- 
geois figure who always seems 
dressed foe a society wedding, 
lies on serenity and an air of tran- 
quil reassurance, an approach that 


Tbe choice seemed to be between, a 
can didate who might do anything, 
unpredidably (Mr, Chirac), and 
one who could be fully relied upon 
to do nothing (Mr. Bahadur). But 
Mr. Jospin, plodding amiably, baa 
caught up. Polls now show tire 
three running basically even in a 
first-round vote. 

They also show that 40 percent 
of the voters have not decided, 
evidently dissatisfied at a lime 
when the country feds troubled 
and restless. 

ft is not that the French feel 
there is nothing serious to argue 
and worry about But in their 
attempt to offer something for 
everybody and offend no one, 
the mainstream politicians are 
taking care not to spell out what 
they want to do beyond holding 
office. At least now they are 
sparking fends and springing 
surprises to make a sprightly 
show of it. 

O flora Lewis. 


Rogue or Not, Their Breakneck Stuff Ha# to Stop 


S AN FRANCISCO — One 
summer night in Seattle when 1 


J summer night in Seattle when I 
was 14. 1 walked out on the Mont- 
lake Bridge over Lake Union, 
swung over the rail and jumped 50 
feet to the dark water below. 

My friends' howls of delight 
must have caught someone's at- 


By Po Bronson 


Thirty-year-olds manage 
mutual funds for the 
same reason we send 20- 
year-olds to war — they 
don't realise they could 
get killed out there* 


temion, because I soon found 
myself being dragged by the po- 
lice home to my father. 

He sal me down in Lhe kitchen. 
He threw me a dish rag to dry my 
hair, then demanded to know for 
what conceivable reason I had 
risked my life like that. 1 had no 
reason other than. well. I was 14. 
and taking crazy risks was to he 
expected from a teenager. 

So now Nicholas Leeson, the 
kid trader, makes a 527 billion 
gamble on Japan's financial mar- 
kets and apparently manages to 
lose more ihan one of those bil- 
lions. Since Thun»day he has been 
held in Frankfurt, pending a hear- 
ing on extradiiion to Singapore. 

He has turned financial execu- 
tives into conspiracy theorists, 
trying to fathom why he took 
such a gigantic leap. 


It amazes outsiders that a 28- 
year-old could have controlled so 
much money. Yet Mr. Leeson al- 
most certainly became a player in 
the trading department of Bar- 
ings PLC in Singapore not de- 
spite his age, but because of iL 

Until about 15 years ago, invest- 
ment companies didn't have to go 
so far out on a limb to make a 
profiL Their average customer was 
content to open a savings account 
or money market fund, and far 
fewer people were investing in tbe 
slock market than today. 

By taking reasonable risks and 
trading in large lots, companies 
earned a healthy and predictable 
profiL They also had far better 
information sources than the small 
investor, so they could react more 
quickly to changes in the market. 

But in the 1980s. Americans 
started taking their money out of 
low-risk savings accounts and 
putting it into the market. At the 
same time news services and re- 
search reports were becoming 
more widely available. Having 
lost their easy advantages, invest- 
ment companies started taking 
greater risks to make money. 

The same is even more true in 
1995. It may turn out that Mr. 
Leeson was violating trading laws. 
Bui the fact is, he regularly look 
risks — and made a lot oT money 
because his hank's older man- 
agement wanted him to. 

Thirty-year-olds manage mu- 
tual funds For the same reason we 
send 20-year-olds to fight our. 
wars — thev don't realize they 


could get killed out there. 

Financial companies have to 
allow traders and investment 
managers tbe autonomy to react 
quickly. Committees will never 
rake risky investment strategies. 

Mr. Leeson 's supervisors may 
not have been as alert as they 
should have been, but we have to 
remember that tire rule of thumb 
in finance is to not intervene. 

When I worked on First Bos- 
ton's San Francisco mortgage desk 
in 1987 and 1988, the easy pro Gts 
from the huge drop in interest 
rates dining the early *80s were 
just drying up. But those profits 
had created an insatiable appetite. 
We and our competitors tried to 
sustain growth by inventing new 
investment products: closed-end 
mutual fundi collateralized mon- 
gage obligations, interest-only 
strips, specialty stock indexes, 
swaps, straddles and futures. 

These were all just ways to re- 
market the raw materials of mon- 
ey: cash, stocks and bonds. 

Interest rates climbed, yet we 
managed to keep the commis- 
sions flowing. 

In a sense, the financial ser- 
vices business has been masquer- 
ading as a manufacturing indus- 
try ever since interest rates 
started climbing, constantly roll- 
ing new investment vehicles off 
its assembly line. 

But we are learning that these 
investment vehicles are not neces- 
sarily belter. They're just riskier. 

The financial sector will suffer 
losses like the Barings receiver- 


ship until it stops trying to make 
profits by trading, its own cre- 
ations ana returns to its core ser- 
vice: moving capital from those 
who have more than they need to. 
those who can use it productively. 

I have grown out of the desire 
to jump from bridges. The finan- 
cial industry should do the same. 


The : writer is author of “Bom- 
bardiers, n a novel about bond 
salesmen. He contributed this com- 
ment to The New York Times. 


and economic backing. He sug- 
gested that Austria and. Germany 
might like to be early members. 
Tbe Austrian government and the 
United Sates have just made 
known a jointly sponsored meet- 
ing in support of the federation 
in Vienna in mid-March. 

This new American effort an 
behalf of the' federation seems to 
imply American support hot only 
for Bosnia but for Croatia’s claim 
to get back all or most of Serb^hdd 
Krajina. The Croatian govern- 
ment has already tenmnued the 
UN mmAate in Kjajma, effective 
the end of lias month, suggesting 
that war there may then resume. 

If tftar happens, and if the 
United Stales then unilaterally 
renounces the arms embargo on 
Bosnia, as Congress wants and 
the administration earlier prom- 
ised, sanctions on Serbia are like- 
ly to be swept aside. Moscow has 
implied as much. Russia is part of 
the Contact Group, and has 
sig ned a new military cooperation 
agreement with Belgrade, to go 
into effect when sanctions are lift- 
ed. Is Washington prepared for a 
renewal of the war with Russia 
supporting Serbia? 

In principle, this U.S. support 
for Bosnia’s defense of liberal and 
multiethnic government, and for 
both countries in the federation 
as victims of aggression, is be- 
yond reproach. However, it is 
necessary to ask if Washington is 
prepared to take -responsibility 
for what may follow. 

Neither the new congressional 
majority near the Clinton adminis- 
tration intends to do anything in 
Yugoslavia that would involve se- 
rious commitment of American 
forces or serious expenditures. 

Since the principal European 
members of NATO oppose what 
the United States seems to be 
doing, and French Oral British 
troops supply the largest contin- 
gents in the UN. force, the im- 
pending tram- Atlantic political 
conflict is obvious. . * 

. Meanwhile. NATO itself is 
coming apart in ways (hat have 
sothingto do with Yugoslavia. Its 
new secretary-general, Willy 
Claes, Is accused of having been 
implicated in a kickback scandal 
concerning Belgian, military pro- 
curement The Dutch say he 
should step down until ibis is 
settled. Others at NATO head- 
quarters agree. 

Mr. Claes has also unwisely 
said that NATO should prepare 
for conflict with Islam, later cor- 
rected to “Islamists” — this at a 
moment -when. Washington and 
the European capitals are doing 
these best to maintain construc- 
tive relations with the main- 
stream Islamic governments. 

The issue of NATO expansion 
eastward divides the alliance 
while provoking Russia. There is 
no common Western approach 
toward Russia, nor even a single 
American stand. The Clinton ad- 
ministration. still dings to Boris 
Ydlsin as if he were Russian de- 
mocracy’s only hope, while others 
have turned away from him — 
Bob Dole, the Senate majority 
leader and a onetime Yeltsin ad- 
mirer, is the latest to do so. 

NATO holds together for the 
moment because it has yet to be 
tested. If serious fighting starts up 
again in Bosnia and Croatia, with 
the United States backing the 
Bosnian-Croat federation, or 
arming it, tbe trouble will come. 
It amid prove very bad for 
NATO, As a result the Europeans 
could find themselves left on then- 
own. Washington should keep in 
mind that the United Stales 
would then be on its own, too. 
international Herald Tribune. 

*5 Los Angeles Tima Syndicate. 
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1895: Animal Niceties 


NEW YORK —The “Shelter for 
Animals.” at the foot of East One 
Hundred and Second street- was 
opened for the first lime to the 
public. There the homeless 
“towsers” and “tabbies” of the 
dty are housed for forty-eight 
hours, furnished with abundant, 
food and then killed with a scien- 
tific nicety insuring painless 
death. This is attended to by tbe 
American Society for tbe Preven- 
tion of Cruelty to Animals, em- 
powered by special legislative en- 
aclmetvL Fine bted dogs and cats 
of aristocratic blood are not treat- 
ed in this summary fashion, how- 
ever, even when unclaimed. The 
head keeper works and even ad- 
vertises to gel .them good homes. 


berg has become afflicted by col- 
lective and contagious religious 
dementia of the sort that so fre- 
quently broke , out . in various 
parts of Europe ip the Middle 
Ages and “foil owing thcNapole- 

onic^ wap. -Men and women in 
the towii.haye formed a sect, the 
men&era afwhich: believe them- 
selves to be. in . direct -communi- 
cation with the Holy Ghost. 


HALLE, Saxony — It is learned 
that the little (own of Falken- 


194*5: Fit for a Princess 

LONDON —Princess Elizabeth. 
horeSHtfcsw^ 10 the throne 
. Of England, has joined the "Wom- 
en's Auxiliary Territorial ^Service. 
..and is sow training as an officer, 
according to an announcement 
from Buckingham Palace. The 
eighteen-yeor-old princess was 
granted a coni mission with the 
Honorary rank of second sub- 
altern; equal to second lieuten- 
ant in : the regular army.' by her 
father,' King George. - 
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Rome Comes to Bonn ! The BriUiartce of Spanish StiU Life 


A. Modern Museum Looks Back to Antiquity ^ 


By Michael Lawton 


B ONN —The tradition cl the German 
Kt ms t h afle, to be found in every sdf- 
retoeding German diy, is onelaigdy 
_ dedicated to the promotion of moder- 
The same has applied until now to the 
{^asthalle m Bonn: Since it was opened in 
vm, it has shown masterpieces of 20th- 
oentmy art in many different settings- Now it 
has taken a trig leap backward, , with a guest 
appearance of works from the National Ar- 
chaeological Museum in Naples. 

-The National Archaeological -M useuro has 
one of the world’s finest collections of Roman 
antiquities. It was started in 1738 when 


Charles III of .Spun) began to collect the 
objects that excavations — many of them 
sponsored and overseen by him personally : — 
were turning up in Pompeii and Her culaneum 
He added finds from other excavations in the 
part of Italy that was known as Magna Graeda 
and had drawings made of the works he was 
excavating in their o riginal positions, some of 
which axe cm show in Bonn. Only at the end of 
the 18th century, when he had -ensured the 
scientific classification of h is collection in an 
eight-volume work, did he open it to the public. 

The king also took over the coDections of 
various noble families , like that of theFaine- 
se, who were related to him on his mother’s 
side. The move from his private store to a 
former university building that was to be used 
as the new museum was a matter of the 
greatest public interest- If a print on show in 
Bonn is to be believed, crowds gathered to 
watch the processions of massive heroic stat- 
ues carried through the streets on cans diawn 
by eight oxen. 

Now 4,000 works are on show in Naples — 
but an ama7mg 200,000 are stored in the 
museum’s depositories. So with a mere 130 
being seal to Boon, the regular visitor has 
probably scarcely even noticed their absence. 
Some of the worits in Bonn have never been 
seen, even by the Neapolitans. The Italian 
government’s somewhat ungenerous ap- 
proach to the arts (0.17 percent of the nation- 
al budget is devoted to culture) means that 
Naples had to wait for German money before 
restoration work could be carried out on the 
Nola tomb, which had been discovered in 
1977-As a result, it is being shown for the first 
time here. 

T HE four stone walls of the tomb are 
painted on the inside with figures of 
horses and riders, of mourners and 
wreaths of glory. The two fourth- 
century B. C. artists who probably carried out 
the work painted directly onto a thin layer of 
wet plaster. The better of the two understood 
how to work with fight and shade and move; 
ment; the other’s work is fairly foursquare 
and is restricted to an awkward squire and the 
sketchy garlands. . 

— the mari^SSue offSttr thegoddess of . 
victory, for example, whose head, arms and. 
win^ are missing, but which takes the breath 
away with the deficate sculpting of the wind- 
blown folds aS fine fabric. The mosaic portrait 
of a woman from Pompeii is a fine example of 



Portrait of woman, Pompeii mosaic. 

realistic portraiture, with a gentle face you 
could recognize on the street The violent 
sculpture of Pan copulating with a goat was so 
shocking that it was kept under lock and key. A 
delicate fresco of a hartxir shows extraordinary 
command of perspective. . 

The frescoes of Pompeii are among the most 
famous of the works of the Naples museum. 

up, with the cotore isfresb aslm the 
day in the year 79 when Vesuvius erupted, 
leaving under the cinders and ashes a snap- 
shot of the daily life of the city. In Bonn, souk 
of the fresooes from the “House of Jason” have 
been placed in reconstructed rooms. Unfortu- 
nately, the curators have chosen to indicate in 
watcrcolars the current ruinous condition of 
the rooms, which tdls us little about anything 
other than their proportions. 

The reconstructed rooms are the only at- 
tempt to put the art into a context The rest is 
displayed in a cool and unfussy way that 
leaves the impression that one is seeing these 
works with new eyes. We are used to finding 
fllggstcaf art in grand buildings of the past, 
like the British Museum, the Louvre or the 
Naples Museum. Classical statues seem to us 
to belong at the bottom of grand staircases. 
But this assumed relationship has put a veil 
over our view of the works themselves. 

In Bonn, in this modem environment, with 
plenty of space to breathe, the works take on a 
new fife. Each work is displayed as if it were 
precious in itself, instead of appearing as part 
of an ensemble with the grand balustrade. In 
this cold northern light of white flat walls and 
plate-glass windows, we are forced to concen- 
trate on the works themselves. And they re- 
pay the concentration. 

“Under the Volcano” is at the Bonn Kunst- 
haUe until June 5. 

Michael Lawton is a free-lance writer based 
in Germany. 


International Herald Tribune 

L ondon — what is it 

that turned still life 
painting in Spain into 
one of the greatest 
forms of 17th-century Western 
art when elsewhere in Europe it 
barely rose above the level of 
simple decoration? Many visi- 
tors will ponder this riddle of 
cultural an history as they walk 
through the admirable show 
“Spanish Still Life from Velaz- 
quez to Goya” on view at the 
National Gallery until May 21. 

One may go one step further 
and wonder why Spain became 

SOUREN MELnflAN 

in effect the European country 
where still life painting first 
came into its own as a major 
genre. 

In the remarkable book that 
accompanies the exhibition, its 
two organizers, William B. Jor- 
dan and Peter Cherry, note that 
still life punting emerged more 
or less simultaneously in 
France, in Italy and in Spain. 
But the show provides visual 
evidence that the boldness in 
composition, the mastery in 
light handling, and the depth of 
thought b ehin d the art that 
burst out on the Spanish art 
scene, seemingly out of the 
blue, instantly exceeded any- 
thmg seen elsewhere. 

The very first artist in the 
exhibition will come as an ex- 
traordinary revelation to aH but 
a handful of specialists. Not 
much is known about the artis- 
tic background of Juan Sanchez 
Co tin, bom in 1560 in Toledo. 
In 1603, he left his highly suc- 
cessful studio to move to Gra- 
nada as a Carthusian friar. The 
will that Sjnr.he? Co tan drew 

up before joining the order is 
cme of the main sources of in- 
formation on his aesthetic af- 
finities. The artist had copies of 
Bassano, Titian and Cambiaso. 
He also owned two original pic- 
tures by El Greco. 

But no due is given to what 
may have inspired the boldness 
and originality of such a master- 
piece as the very first painting in 
the show, “Still Life With 
Quince. Cabbage, Melon and 
Cucumber.” The stark simplicity 
of the composition is matched 
by immense sophistication in the 
handling of fight, surface and 
color. Fruit and vegetables are 
seen throagh the lower part of a 
window opening on to a deep 
black background. Intensely 
lighted, they have a surreal ap- 
pearance. An atmosphere of ten- 
sion, almost violence emanates 
from this innocent subject mat- 
ter — everything seems precari- 
ously suspended or balanced. 
After becoming a friar, in 



decades earlier, in 1622, he al- 
ready painted objects on a hori- 
zontal ledge. But his concern is 
about dainty color, contrast be- 
tween. textures and complex 
spatial arrangements with ob- 
jects laid out on stepped ledges. 
Zurbar&o’s emphasis is on form 
and the effect of light on it. 

As the century progressed, a 
new mood crept in. The admira- 
ble Pedro de Cam probin, while 
i flfnniatnfng the sparse compo- 
sitions, introduced a soft toning 
that gives some of his still fifes a 
feel that heralds Chardin’s work 
in the next century. 



H ERE and there, iso- 
lated works suggest 
that the complexity 
of developments 
may have been greater than is 
surmised. Some of the finest 
paintings are by artists whose 
identities elude us. A still life 
with books and an hourglass is 
a study in the nuances of vellum 
and parchment bindings 
creased by aging. Set in the deli- 
cate faded-rose color of a table- 
cloth, it is as striking for its 
color scheme as for its study of 
frail material. 

As the floral school of Ma- 
drid blossomed during the sec- 
ond half of the 17th century, the 
greatness of Spanish still life 
painting became diluted. A par- 
tial Renaissance seemed to be 
on its way in the second half of 
the 1 8th century when Luis Me- 
lendez rediscovered sculptural 
form and chiaroscuro, which he 
adapted to elaborate composi- 
tions, very different from the 
past. He had no real followers. 


“ Still Life With Quince. Cabbage, Melon and Cucumber." Juan Sanchez Co tan . " 


1603, Sanchez Co tan painted 
another still life that is both 
terser and more intense. A car- 
doon is laid on a window sill, 
propped against the right-hand 
side of the frame. Near it, four 
carrots are piled up on the sOL 
ready to slip off the edge. 
Gleaming light runs down the 
grooves of the cardoon, which is 
handled like a piece of modem 
abstract sculpture. The nuances 
of color, from purplish to pink- 
ish off-white, and of texture of 
the slrin on each carrot are ren- 
dered with obsessive care. It is 
strange, powerful and utterly 
unexpected at the transition of 
late Renaissance Mannerism 
and the early Baroque Age. 

Yet so important were objects 
in the eyes of Spanish masters 
that the greatest among them 
occasionally did studies that 
they alternatively incorporated 
with outright religious scenes 


dow device, painted an enor- had some premonition. A reli- 
mous fish hanging in the mid- gious atmosphere emanates 
die of the composition flanked from the scene, which gives the 
by a bunch of grapes and a impression or being an allegory 
branch of peaches. Every grain ana has actually been interpret- 
and every fruit is painted with ed as such by some art histori- 
sucb skillful trompe I’oeil cf- ans, although Jordan and Cher- 
fect that the picture looks like ly reject the idea. 


the two-dimensional exercise 
of a sculptor. Die exaggerated 
chiaroscuro gives it a distinctly 
surreal feeL 


WENTY-FIVE years 
later or so, Felipe Ra- 
mirez produced a copy 
or, perhaps, an inter- 


The spartan art of still life in 
which each object is handled 
with a sculptural feel reached 


T 


its zenith in his oeuvre. Painted The oeuvre of Melendez stands 
toward the end of the master's alone in an age given to ornate 
fife, between 1658 and 1664. a chatty art, in Spain as else- 
com position with four vessels where, and even he lacks the 


reveals an astonishing attention 
to ceramic shapes and metal- 


prelation of a still fife with the ^ Uid i^ple Kn^a 
same cardoon. A stiver-gB t stem dark ledge, they fonnacompo- 
cup decorated m repoussfe with unparalleled in European 

roses and bunches of grapes in- 


intensity that emanates from 
his 17th-century predecessors. 
Goya’s art did' not really in- 


dark ledge, they form a compo- dude still fifes — compositions 
sition unparalleled in European of dead game or fish fall in a 


traduces a different touch, pre- 
cious. delicate and cruel — a 
dead fraccolin hangs from a 
hook at the far end. 

Tragedy conveyed through 
daily banality appears to have 


art outride Spain. 

The little-known Juan van 
der Hamen who, with S&nchez 
CoiAn, is one of the two great 
revelations in the show, may be 
the source of the idea. Three 


different category. By then, the 
miraculous art of Spanish still 
life in which forms gleam with 
intense light and radiate with 
mystery was but a distant mem- 
ory from a lost past. 


and plain suB One of the ££ TSHTS SplS 

Opting a. that momenLAn 


to Zwbair&n, is a small oil paint- 
ing showing an ivory-colored 
pottezy beaker on a silver plate. 
A dehcale rose blossom is laid 
on the metallic rim. The motif 
reappears in both Zurbarfin’s 
“Family of the Virgin," dating 
from around 1627-1630, and his 
famous still life with a basket of 
oranges dating from 1633. 

A whole school of still life 
painters eventually developed 
along these lines. An unknown 
artist, also using the open win- 


early work by Velazquez done 
around 1620, “The Water Seller 
of Seville,” shows an aging man 
poorly dressed standing ride- 
ways as he steadies an earthen- 
ware jar with one hand and 
touches with the other the foot 
of a crystal glass that is seized 
by a young boy. Deep furrows 
of pain and anxiety can be seen 
on the man's face. The adoles- 
cent. his eyes drowned in shad- 
ow, seems absorbed in trou- 
bling thoughts, as if be had just 


FOR SALE/SOLD 


Coming attractions: More top draws Thursday at the 
than 500 posters of vintage Christie’s sale, 
films, from science fiction and Art for the canton: An En- 
Westerns to melodrama and ro- glish man’s ait collection is to be 
man tic comedy, are to be auc- sold at Sotheby's in London in 
tioned next week in London. June, and the Swiss canton 
Humphrey Bogart in a passion- where be lived is expected to 
ate clinch with Ingrid Bergman receive up to £2 million ($3.2 
for “Casablanca” and Marlene million) from the sale. Reginald 
Dietrich posing seductively for Toms and his wife. Alice, left 
the 1932 “Shanghai Express” their home on Lake Geneva and 
are expected to be among the contents to the canton of Vaud. 


Limited Offer: Paris National Assembly Shows Off Its Delacroix 


By Michael Gibson 

Inientootmol Herald Tribme 


P ARIS — Engine Dela- 
croix's mural paintings 
in the French National 
Assembly have not 
been seen by the pu blic for 
-more than 30 years. The current 
- open house through April 1 is 
an opportunity not likely to be 
renewed in the near future. 

Delacroix’s contribution, to 
the decoration of the National 
' Assembly is in two rooms: the 
Salon dn Roi (or Salon Dda- 
‘.crotx) and the library. The Sa- 
Ion is a square chamber with an 
ornate ceding with gilded pam- 
‘ 'els. Into these Delacroix set alle- 
gorical figures representing Ag- 
' riculture, Industry, Justia: and 
"War. Six grisaille figures on the 
walls represent the Atlantic 
’’Ocean, the Mediterranean and 
France’s four major rivers. 

’! The library is a handsome 
room, long, high and narrow fike 
"‘a church. The ceiling is divided 
’into five cupolas with a senndr- 
. eniar vault at other end. 

The vaults are devoted to War 
l and Peace. War is represented 
%by “Aitila the Hun, followed by 
his barbarian hordes, trampling 
Italy and the Arts underfoot. 
Pcaix shows Orpheus teaching 


the stiB savage Greeks tbebene- 
fits of ■ civilization. 

Certainly, the detail most 
typical of Delacroix’s art in ei- 
ther room is AtiDa’s white horse 
with its fierce, leonine mane 
piled high above its bead. 

- The five cupolas are devoted 


to subjects related to Science, 
Philosophy, Legislation, Theol- 
ogy and Poetry. Each cupola 
contains four panels. Science 
being illustrated, for instance, , 
by “Archimedes killed by a sol- 
dier," Philosophy by “Seneca 
opening his veins, ” and Poetry I 


The European 
Fine Art Fair 1995 
MECC Maastricht 
The Netherlands 

March 11 - March 1 9, 1995 

The International Herald Tribune comes to 
TTie World's Art Fair and The World's Art 
comes to The International Herald Tribune. 

We look forward to welcoming you at the 
International Herald Tribune stand. 
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by a charming vignette entitled and shooting an arrow off in the 
“The education of Achilles.” It direction indicated by the 
shows the hero seated astride learned quadruped, exactly like 
his teacher, the centaur Chiron, an Indian warrior in a movie. 


auction sales 


IN FRANCE 


IH DROUOT RICHELIEU 

9, Rue Drooot, 75009 Paris - Tel: (1) 48 00 20 20. 

Monday, March 13, Tuesday, March 14, 1995 

Rooms 1 and 7 at 2.15 pjh. - Islamic art s- orientalist 

PAINTINGS. Expert M. Lurarn Arcache. On view: Sjlwd.iv. March 
11, fnrni 11 a.m. in t» pan. - M nndiv. Much 13. Tuesday. March In. 
firm II ;un. n> 12 a.m. ETUDE t^lAN, 37, me il» Maihurins. 
7500K PARLS. Tel.: Ill 5.3 30 30 30 - Fax. 1 1 ■ 53 30 30 31. In NEW 
YORK please ootliU Kenv MaLsnnn wye &Ot. Inc. 10 East '^li 
Street fifth IW N.Y. 10021. Phone: t212> 737 35 «7 “37 3* 13 
- Fax: ( 212 ) HO] 1h 3+. 

Friday, March 17, 1995 

Room 2 at 2.15 p.m. - GEMMOIOGY. DINA LEVEL 
COLLECTION. PRECIOUS STONES - JEWELLERY - MINERALS. 
Expert: Mrs Ch. Bcaiivnis. On view at [lie auctioneer's office: 
Monday. March 13. Tuesday, March H. Wednesday. March 1 5, !«■ 
app^inuu*^ 11 - At ihe Hixel'Dnmix. room 2: Thursday. Mjrvh In. 
ftijm II a.m. in f» n.n i. - Frit lav. March 1". J‘n«)i 1J a.m J2 run. 
ETUDE TAIAN, 37, rue dcs foathurins. "Sotw HARIS. TH.: 1 1 1 53 
30 30 30 - Fax: 1 1 J *3 30 30 31. In NEW YORK please conLkt 
keoy Maisonnxiuc & 0>. I«v. Io Easi (nili Siren, filth floor. N.Y. 
WU21. Winner fil2) 737 .K ir 737 ,3S M- Rix.’l2l2iKr>l U fr. 


ART EXHIBITIONS 



ANTIQUES 


ORIENTAL ANTIQUES 


mtxtyonilaMJapmaaeAJlUqimot 
Uw Ed* and Ue$ Pariods: 

Riw Satsuna. Jmait, Japaneso eJotaum 
braizes. Sanual snorts, bongs end armor. 

{14111 certuy 19th certay-l 
FLYWa CRANES ANTIQUES, LTD. 
1050 Second Avenue. Gallery 155 
New York. N.Y. 10023 
Ttf P12V22V-J600 ■ Fax {21232234001 


COLLECTORS 


Spink 
deal in 

English Pain Imps and Watercolours 
Oriental Asian and Islamic An 
Textiles - Medals - Miliuria 
Coins - Bullion ■ Banknotes 

SPINK 

SFINK & SON LTD. ?.n It 1 KING IT 
ST JAMLS5. LONDON. 
ENGLAND SWn hOS. TEL ii7FOIi TUSK 
fitX-07l«n4tfA TELEX. SWI! 


GREAT BRITAIN 


MARLBOROUGH 

DOROTHY YUNG 

Recent Works 1990 - 95 
3-18 March 
Sponsored by 

A.T. & T. Network Wireless Systems 

MARLBOROUGH FINE ART (LONDON) LTD 
6 Albemarle Street, London W1X 4BY 
Tel: 0171-629 5161 - Fax: 0171-629 6338 
Mon-Fri 10-5.30. Sat 10-12.30 


Galerie 

Lucie Weill-Seligmann 

0, rue Bona pane. 75006 Paris 
Tel: 133-11 J? 54 71 05 

Cocteau 

Original ceramics 

December 15th to Feb 28 th 


To Place 
Your Ad in 
the Arts Section 
please contact 
your nearest 
1HT office, 
representative 
or Kimberly GUERRAND- 
BETRANCOURT 

181, Avenue Charles-tie-Gaulle, 
92521 Neuilly Cedex, France. 
Tel.: (33-1) 41 43 9478 
Fax: (33-1) 41 439370 


THE EUROPEAN FINE ART FAIR 

1].19 MARCH 1995 • MECC • MAASTRICHT* THE NETHERLANDS 




The international Fair for 
paintings, antiques, textile arts and 
modern painting and sculpture 

Special conditions on SAB ENA for 
exhibitors and visitors 



With a full Programme of Concerts and Lectures 


Monday - Friday 1 1 .00 - 20.00 
Saturday & Sunday 1 0.00 - 1 8.00 


Info Tel: (31-73) 145165 
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Friday's 4 p-m. Close 

Tables include the nationwide prices up to 
the dosing on wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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Behind the Fall of Barings: ‘A Lot of Complacency’ 


By Richard W. Stevenson 

New Yorit Times Service 

LONDON — Last Friday should have been a 
good day for Peter Baring, the chairman of 
Barings PLC, the British investment firm found- 
ed by his family 233 years ago. That morning, the 
company was to start informing employees that 
they would be receiving hefty bonuses, a reward 
for buddag the industry trend and making a 
strong profit in 1994. 

But just after 7 A.M., Mr. Baring received a 
call telling him there was a big problem in the 
firm's Singapore office. A team of internal audi- 
tors had uncovered a huge financial bet that 
appeared to be going disastrously wrong. 

Moreover, the man responsible for it, a rising 
star nam ed Nicholas W. Leeson who would turn 
28 the next day, had disappeared, not to be seen 
again until he was detained by German authori- 
ties Thursday in Frankfurt, where he arrived 
after taking a circuitous route from Malaysia. 

Within a few hours Friday, it became clear 


that the company faced losses in the range of SI 
billion and that its survival was on the line. And 
late Sunday night, after frantic efforts to cobble 
together a rescue package had /ailed. Justice 
John Knox of Britain’s High Court sat down in 
an office at Barings headquarters in London and 
signed an order placing tire firm in bankruptcy 
proceedings, effectively a death certificate for 
one of the financial world’s most venerable 
institutions. 

If Barings could have listed a cause of death it 
would no doubt have cited Mr. Leeson. who in a 
few weeks had built up an investment position so 
big and so wrong-headed that when ii crashed, it 
not only brought down an otherwise profitable 
and well-regarded investment bank but sent a 
wave of fear through global financial markets. 

But there is little doubt — whether the prob- 
lem was simply a matter of a panicky misjudg- 
meni by a young trader, a premeditated fraud or 
some combination of both — that Barings had 
left itself open to trouble. 

Just allowing Mr. Leeson, in effect, to be his 


own supervisor opened the door to problems. 
And the fact that Barings allowed it shows that 
the financial world has not moved quickly to put 
controls into effect that might head off such 
disasters. 

The motivation for Mr. Leesoo’s actions, 
which amounted to a gamble on the direction of 
Japanese stock prices and interest rates, remains 
murky. The assumption within Barings and 
among regulators is that he was trying to dig 
bixn$elf out from earlier losses. 

In the first indication of criminal charges Mr. 
Leeson might face. Singapore has provided Ger- 
man authorities with a statement indicating that 
he forged a confirmation that an S81 million 
payment had been made to Barings. 

But regardless of the reasons for what he did, 
executives inside and outside Barings said the 
company failed to monitor the young trader 
closely enough, even though some top managers 
were aware of the risk in allowing him to provide 
his own accounting for his trades. 

In addition, they said. Barings did not recog- 


nize the huge risks that a single trader could take 
in an era of increasingly complex financial 
instruments. . . , 

“Barings went down because it didn t exercise 
effective checks and balances,” said one of its 
senior directors, who spoke on the condition that 
he not be identified. “There was a lot of 
complacency.” 

The situation at Barings was made worse by 
internal disputes that confused lines of responsi- 
bility. The confusion appeared to have been 
heightened by a reorganization last June that 
placed the Singapore futures trading operation 
run by Mr. Leeson under the oversight of Baring 
Brothers, the banking and corporate finance di- 
vision, and look it away from Baring Securities, 
the investment brokerage division. 

Executives in the securities operation said the 
banking division had little understanding of the 
type of trading in futures and options being 
executed by Mr. Leeson and failed to be suffi- 
ciently vigilant in monitoring it. In that. Barings 

See DOWNFALL, Page 15 


IG Metall Postpones 
Strike Escalation 
In Goodwill Gesture 


Japan’s Recovery Stays on Track 
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Reuters 

MUNICH — IG Metall said 
Friday it would postpone plans 
to esoalate strike action in Ba- 
varia. as a sign of goodwiH before 
wage talks resume Monday. 

The union, leading strikes at 
33 companies to back its call for 
a 6 percent wage increase, said 
it would call off action at three 
factories on Monday and delay 
stepping up the strike until 
Wednesday. 

The metalworkers’ union had 
planned to widen its eight-day- 
old strike to 40 companies 
Monday. 

Talks that had gone on For 
two and a half mouths col- 
lapsed a week ago after employ- 
ers refused to make a firm pay 
offer and insisted the union dis- 
cuss delaying the introduction 
of the 35-hour work week, for 
which it fought hard in the 
1980s. 

- On Thursday, the employers’ 
federations, Gesam tine tall and 


VBM, offered to hold talks with- 
out preconditions. Employers 
previously insisted that the 
union discuss ways to cut costs. 

Representatives from both 
sides have cautioned against 
optimism about an early settle- 
ment, saying there were few 
signs that either side was pre- 
pared to yield much ground. 

A spokesman for the Bavar- 
ian unit of IG Metall said on 
German radio that the strike 
could be over by next Friday if 
employers made an acceptable 
offer Monday, but Klaus 
Zwickel, the union’s leader, 
warned against pinning too 
much hope on the talks. 

Mr. Zwickel said on German 
television he expected “long and 
difficult talks” and added that 
they would be clouded by an 
employer threat to use lock-outs. 

He said the 35-hour week, 
already guaranteed in contracts 
signed by both odes, was not up 
for discussion. 


By Steven Bruli 

/ niemenoKof Herald Tribune 

TOKYO — Japan’s gradual economic 
recovery remains on track despite the 
devastating Kobe earthquake and the 
yen’s surge against the dollar, a Bank of 
Japan survey showed Friday. 

The quarterly survey, or tankan, found 
that business confidence rose in February 
by a little more than expected, suggesting 
slow but steady economic growth and a 
continuation of the central bank's easy 
monetary policy, economists said. 

After the Jan. 17 earthquake, which 
killed more than 5,000 people, many ex- 
pected the world’s second-biggest econo- 
my to slow down because of the disrup- 
tion of production and distribution 
networks in western Japan. 

Instead, the tankan, considered an im- 
portant gauge of business sentiment and 
capital spending plans, indicated that 
confidence improved, particularly 
among manufacturers. Companies sur- 
veyed expected higher sales and profits, 
although capital spending plans re- 
mained subdued. 

“It’s almost as if the earthquake never 
happened for manufacturers,” said Ron 


Bevacqua, an economist at Merrill Lynch 
Japan. “The earthquake is not having any 
long-term impact on the recovery." 

The diffusion index, which measures 
the difference between respondents who 
say b usiness conditions are bad and 
those who say they are good, improved 
to minus 21 for major manufacturers in 
February from min us 29 three months 
earlier. For nonmanufacturers, however, 
the index barely improved, increasing to 
minus 29 from minus 30 in November. 

Some economists cautioned that the 
results might have been worse if the 
survey of nearly 10,000 companies had 
been taken now instead of in February. 

Since then, the dollar has fallen from 
about 99 yen to new record! lows of less 
than 94 yen, making Japanese exports 
stiD more expensive. 

Tokyo share prices also have dropped, 
partly as a result of the collapse of the 
British investment bouse Barings PLC. 

The Kobe earthquake did deal a sharp, 
if temporary, blow to Japanese exports. 
Damage at the Kobe port, which han- 
dled 30 percent of the nation’s container 
shipping, cut Japan's curreni-accouni 
surplus for January nearly in half, to 
$3.69 billion from $6.97 billion a year 


earlier, the Finance Ministry said Friday. 

Economists said however, that al- 
though the surplus was declining gradu- 
ally, many of the goods that could not be 
exported in January would be shipped in 
February and March, inflating the sur- 
plus for those months. 

Indeed, economists said that despite 
the strong yen, Japanese exports were on 
a long-term increase because of strong 
demand for Japanese products world- 
wide and industry efforts to cut costs. 

Masahikc Komura, bead of Japan’s 
Economic Planning Agency, said Friday 
that although the yen’s rise would hurt 
exporters, it would not damage the na- 
tion’s moderate economic recovery 
Unless the yen rises further, possibly 
precipitating further declines in Tokyo 
equity values, economists said, the Bank 
of Japan will be likely to maintain its 
loose monetary policy. 

“The concern that the yen could be a 
major stumbling block is overdone.” Mr. 
Bevacqua said. “The Bank of Japan has 
almost no reason to raise interest rates, 
because inflation is not a problem.” 
He added that Merrill Lynch believed 
Japan's gross domestic product would 
grow 3.1 percent in the 1995-96 fiscal year. 


Italian Firm Makes Offer for U.S. Shoe 
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s Supply-Side Peso Talk? 


By Peter Passdl 

New York. Tima Service 

N EW YORK — With the 
wounded Mexican peso trad- 
iim at rot^v six to the dollar, 
why axe influential so-called 
supply-side conservatives in the United 
Stales still talking about a return to the 
precrisis exchange rate of 3.5 pesos to 
the do0ax7 

A plausible explanation is that the talk 
is a political freebie, a way to capitalize 
on tbe White House’s embarrassment 
over the collapse of the peso without 

- nfF/vtc +»> >VW> 


appearing to sabotage efforts to cope 
with Mexico's financial meltdown. 

But, as with many ideas from supply- 
side conservatives, there is just enough 
rr.mrnr>n sense to give a life of its own to 
the notion that currency devaluation 
only worsens badly managed economies. 

Mexico apparently got into trouble 
because its government did not respond 
to investors* loss of confidence in the 
economy last year after the Chiapas re- 
volt. Indeed, the former Salinas govem- 
ment concealed the fact that Motcos 
central bank was spending toBions ot 
dollars a month last autumn to prop up 
the peso while failing to daw the surging 
growth of the domestic money supply. 

The burst when the central bank 
ran out erf foreign caxrency to bu y bad e 
the pesos it had been bualy pumpmg 
into the economy to keep interest rates 
down and business booming. 

Mainstream economists, m eluding 


many with impeccable conservative cre- 
dentials, view depreciation of the peso as 
part of toe solution. If inflation can be 
kept in check — a big “if” — they argue 
that the new exchange rate will make 
Mexican exports more competitive, as 
well as make Mexican securities more 
attractive to foreigners. 

Tbe supply-riders’ alternative, using 
Mexico's new line of credit from toe UK 


There is just enough 
common sense to die 
notion that currency 
devaluation only worsens 


economies. 

Treasury and the International Mone- 
tary Fund to restore toe old exchange 
rate, is seen by Steve Hanke erf Johns 
Hopkins University as “complete mad- 
ness” — and toe very opposite of pru- 
dent policy. 

But that has not stopped prominent 
conservative Republicans, including 
Jack Kemp and toe Senate majority lead- 
er, Bob Dole, from wandering out loud 
why Mexico cannot be held to its old 
promises never to devalue. 

Nor has it stopped Jude Wanniski, toe 
doyen of supply-side ideologues, from 
labeling devaluation as “a nitwit idea 


that comes deep from the heart of 
Keynesian philosophy.” 

His solution for Mexico (and other 
countries bullied by “the evil death star 
known as toe International Monetary 
Fund”) is to let it claw its way back to toe 
pre-crisis exchange rate. 

In theory, that would be possible if 
Mexico were allowed to use its newly 
borrowed currency reserves to buy back 
all the pesos it is offered at 3.5 to toe 
dollar. But nonbelievers view revaluation 
as a recipe for disaster. Unless foreign 
investors are miraculously inspired to 
flood Mexico with dollars, toe crunch an 
the supply erf money as pesos are ex- 
changed at toe central bank for foreign 
currency would cut deep into consump- 
tion and investment 
Mr. Hanke argues that toe most plau- 
sible way to restore the peso’s credibili ty 
is to put monetary policy on automatic 
pilot fie favors the creation of a curren- 
cy board that would exchange toe peso 
for dollars at a fixed rate. 

Jeffrey Sachs, an economist at Har- 
vard University, concedes that currency 
boards are a plausible last resort but 
argues that the idea of putting tbe peso in 
a “strait] acket” is prana lure. 

Carefully modulated austerity com- 
bined with a new honesty and transpar- 
ency in currency matters, he says, could 
do toe job with less pain. 

He had better be right. For that is 
plainly the direction in which toe White 
House is pushing Mexico, and the U.S. 
Congress is not about to provide toe cash 
for yet another rescue attempt. 
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Bloomberg Business Sens 

NEW YORK — Luxottica Group SpA, 
the world’s biggest maker of eyeglasses, 
launched a takeover bid Friday for U.S. 
Shoe Corp., which owns the world's largest 
optical retail chain. 

Luxottica, which is based in Agordo, 
Italy, offered $24 a share, or at least $1.11 
billion, for U.S. Shoe Corp. 

The Italian company said that if toe bid 
succeeded, it would only keep Leos- 
Crafters, toe optical retailer, and sell U.S. 
Shoe's footwear and women’s apparel divi- 
sions. 

“LensC rafters is toe largest and fastest- 
growing retail distributor of eyewear, and 
this is toe way to fill up LensCrafters stores 
with Luxottica products,” said Eric Bos- 


U.S. Is Cool 
To WTO 
Candidates 


shard, an analyst with Roulston Research 
Corp. 

U.S. Shoe stock rose to its highest level 
in more than four years after toe bid. Tbe 
stock ended at $24.50, up $5 JO, in active 
New York Stock Exchange trading. 

American depositary receipts represent- 
ing shares in Luxottica tumbled $7,125 to 
dose at S32J0. 

The rise in U.S. Shoe's shares suggested 
investors think Luxottica or some other 
company will offer more money for U.S. 
Shoe. 

“If Luxottica buys U.S. Shoe for $24, it 
will be toe steal of the year.” Mr. Bossbard 
said. He said he thought U.S. Shoe was 
worth more than $30 a share. 

Luxottica said its tender offer would 


expire March 30. It added that toe offer 
would be valid only if Luxottica could get 
at least two-thirds of U.S. Shoe’s shares. 

U.S. Shoe, in a letter to shareholders, 
advised them to defer action until toe com- 
pany made a recommendation, which it 
said it would do by March 16. 

Two weeks ago, U.S. Shoe broke off 
talks with the shoemaker Nine West 
Group Inc. about a possible sale of U.S. 
Shoe’s footwear group. U.S. Shoe, which 
last year resisted the idea of a sale, after- 
ward said it was ready to pursue a breakup 
of tbe company. 

LensCrafters, toe most successful divi- 
sion of U.S. Shoe, includes 602 Lcns- 
Craftexs stores and 47 Sight & Save stores. 


Compiled by Ovr Staff From Dispatches 

GENEVA — Stalemate con- 
tinued Friday over the new 
head of toe World Trade Orga- 
nization, with toe United States 
sending mixed Ignats but still 
reluctant to accept the Europe- 
an candidate who has a com- 
manding lead among delegates. 

Trade ambassadors meeting 
here decided to conduct a new 
poll to measure support for 
Renato Ruggiero, a former 
trade minister of Italy, and Kim 
Chul Su, a former trade minis- 
ter of South Korea, who has toe 
backing erf Japan and other 
Asian nations. 

Delegates appeared to rule 
out considering a third candi- 
date, even though a senior trade 
official in Washington said late 
Thursday that the United 
States would push for this. 

Tbe United States' candi- 
date, former President Carlos 
Salinas de Gonari of Mexico, 
withdrew this week after allega- 
tions that his brother bad been 
involved in toe assassination of 
a Mexican politician. 

“The choice will be between 
toe two candidates,” said Jean- 
Pierre Leng, representative of 
the European Union. 

U.S. Ambassador Booth 
Gardner said Friday that Wash- 
ington did not object to a new 
poll and that it was “theoretical- 
ly” possible toe Chn ton adminis- 
tration would accept either Mr. 
Ruggiero or Mr. Kim. 

But the deputy U.S. trade 
representative, Charlene Bar- 
shefsky, said Thursday that toe 
United Slates wanted to s« “a 
new process begun.” 

“Obviously there is an abso- 
lute stalemate, and there is no 
acceptable candidate that’s 
been put forward,” she said. 

(AP, Reuters, AFP) 


FIDELITY WORLD FUND 

Societe d'Investissement a Capital Variable 
Kansallis House - Place de I'Etoile 
L-I02I Luxembourg 
R.C. Luxembourg B 9.497 


NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an adjourned Extraordinary General Meeting of 
Shareholders of Fidelity World Fund (’’the Corporation") will be held at the 
registered office of the Fund in Luxembourg on Tuesday March 21, 1995 at noon to 
consider the following proposed amendments to the Articles of Incorporation : 

AGENDA 

1. Deletion in paragraph 2 of article 24 of the Articles of Incorporation of toe terms 
‘in Luxembourg" in the two places where they appear. 

2. Deletion in article 24 paragraph 5 of the two references to "close of business" and 
replacement in the first instance by toe words “time of valuation (as the Board of 
Directors may by resolution direct)’’ and in the second instance by the words 
“time of valuation". 

3. Amendment of toe "Valuation Regulations", sub-paragraph B(iij of article 24 of 
the Articles of Incorporation so thal it reads as follows: 

"(ii) the value of any bond, time note, share, stock, debenture stock, subscription 
right, warrant, option or other investment or security which shall be listed or dealt 
in upon any stock exchange shall be determined as at the time of valuation (as the 
Board of Directors may by resolution direct) on any Valuation Date by taking the 
last available closing price (or if there has been no sale, at the closing bid price) 
on the Valuation Date on the stock exchange that is normally the principal market 
for such security, all as reported by any means in common use or, if the Board so 
decides, at the lasL available price at toe time when the valuation is carried out, or 
in event of emergencies or unusual circumstances regarding trading of such 
security, if the Corporation considers that such price does not reflect toe fair 
market value thereof, it may substitute such figure as in its opinion represents the 
fair market value". 

4. Deletion in the Valuation Regulations Subparagraph D. F (a), F (b) and F (c) of 
the terms "close of business" and replacement by the words "time of valuation”. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with 
regard to ownership of shares by US persons or of shares which constitute in the 
aggregate more than three percent (3fr> of the outstanding shares, each share is 
entitled to one vote. A shareholder may aitend and vote at the meeting or may 
appoint a proxy to attend and vote. Such proxy need not be a shareholder of the 
Fund. 

Resolutions on the agenda of the Adjourned General Meeting will be adopted if 
voted by two thirds (2/3) of toe shares present or represented. 

This meeting is an adjournment of the Extraordinary General Meeting held at toe 
registered office of toe Corporation on February 15. 1995 due to a lack of quorum as 
only 6.626.47 shares were present or represented out of 209.168.41 outstanding 
shares as at the close of business on February 14. 1995. 

On behalf of the Board of Directors 
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Stocks Trade Mixed 
As Bonds Tumble 
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Bloomberg Business Sews 

NEW YORK — Stocks 
closed mixed Friday as technol- 
ogy issues provided a bright 
spot on a bleak day for bonds 
and the dollar. 

As the dollar fell to record 
lews against both tbe mark and 
the yen. Treasury bond prices 
fed, pushing interest rates high- 
er. Gains in technology shares 
then competed with losses in 
stocks in companies such as 

U-S. Stocks ~ 

banks and utilities whose earn- 
ings are hurt by rising rates. 

The Dow Jones industrial av- 
erage closed 9.68 points higher, 
but declining issues outnum- 
bered advancing ones on tbe 
New York Stock Exchange by a 
6-to-5 margin. Tbe Standard & 
Poor’s 500 index crept 0.29 
points higher to 485.42. 

Tbe rally in technology 
Stocks helped the Nasdaq com- 
posite index rise 5.11 points to 
798.79. 

The price of tbe benchmark 
30-year Treasury bond fell 
19/32 to 101 1/32, pushing the 
yield up to 7.54jpercent from 
7.48 percent on Thursday. 


“If currency traders are nega- 
tive on the dollar, we've got to 
go higher in yields.” said Bob 
Andres, a fund manager at 
Martindale Andres & Co. 

Technology stocks “will be 
able to produce good earnings 
and good returns, regardless of 
bow weak or strong tbe econo- 
my is this year," said Philip Or- 
lando, a fund manager at First 
Capital Advisers. 

Shares in Texas Instruments 
rose 3 W to 86'4 after die compa- 
ny said it would cut prices by as 
much as 22 percent on some 
notebook computers, joining ri- 
vals’ efforts to dear out inven- 
tories and gain market share by 
discounting. 

Hewlett-Packard rose 1 to 
1 1 6-V4; the computer maker said 
it would cut prices by as much 
as 1 1 percent and offer the in- 
dustry’s first $1,500 personal 
computer powered by Intel 
Coip-’s Pentium chip. 

International Business Ma- 
chines rose 2 % to 79%, its high- 
est in more than two yeans. “It's 
now a credible company that 
has gone through its recovery 
stage," said analyst Steve Dube 
of Wasserstein Perella Securi- 
ties. 
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DOLLAR: Central Banks Step In 


Continued from Page 1 

lar more heavily than it does 
other currencies. 

In fact, the dollar's latest 
slide, said Carl Weinberg of 
High Frequency Economics, 
was prompted in part by ru- 
mors that Japan's postal sav- 

ForoHpi Exchange 

ings system was selling dollar 
bonds and that the U.S. central 
bank would intervene to protect 
theyen at 94 JO to the dollar. 

The yen slid past that barrier 
Friday without anything hap- 
pening, as it did past several 
other supposed barriers. 

“No one believes tbe Fed can 
stop the slide because there is 
no natural stopping point," said 
Mr. Weinberg. 

He saw a possible hurdle at 
around 90 yen to the dollar, 
which would represent a IS per- 
cent drop and the point at 
which Japanese companies 
would by law be required to 
mark down the value of their 
dollar holdings. 

The dollar also fell against 
other major European curren- 
cies. It closed Friday at 1J201 
Swiss francs, down from 1223 
Swiss francs Thursday. Against 


the French franc, the dollar fell 
to 5.017 francs from 5.08 francs 
the day before. The pound 
strengthened to $1.6295 on Fri- 
day, up from 51.6131 Thursday. 

In other developments, tbe 
peso fell 4.6 percent Friday 
against tbe dollar. The dollar 
fetched 6.305 pesos, compared 
to 6.025 on Thursday. 

Erik Ipsen of the International 
Herald Tribune reported earlier 
from London: 

European central banks, led 
by the Bundesbank, stormed 
into the currency markets Fri- 
day morning, buying up dollars 
in their most conceited effort to 
support the American currency 
in at least two years. 

"The most worrying thing is 
that it had absolutely no im- 
pact," said Paul Chertkow. 
head of foreign exchange for 
UBS in London. “It is becom- 
ing a crisis of confidence tbe 
likes of which we have not seen 
in the dollar since the Carter 
administration." 

Having lavished an estimated 
$1 billion on their unsuccesful 
efforts to stabilize the markets , 
central bankers now face the 
daunting prospect of either see- 
ing further steep falls in the 
American currency or spending 
far more to prop it up. 
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Esfc volume: 90832 Open Inf.: 203*20 
LONG GILT (UPFE1 
tsojm - 9(3 a 3iwa el loo pci 

Mar 13243 101-15 101-31 -0-12 

Jan W2-U 101-24 nn-38 — 0-14 

Sep N.T. N.T. 102-05 —0-14 

EjL volume: 52790 l Open Int: 106(12. 
GERMAN GOVERNMENT BUND OJFFH) 
DM 2508M - PN at KB pet 
JAM- 91.11 90*3 9081 —021 

Jan 90*2 90.14 9QJ2 —026 

SOP 9080 8979 0982 —026 

Est volume: zzz+ta Open M:; 21 2771 
16 YEAR FRENCH GOV. BONDS CMAT1F) 
FP580800 - pts Of HO PC7 
Mar 11154 11156 111*2 -0*8 

J®jb 13134 11082 1HU6 —0*4 

S9® HttSff II0J4 1 1634 —CM 

Dec 1107* 11026 U0 l12 —0*4 

EsL volume: 172886 Open bit.: TS2JB7. 

Industrials 

nm low Lost some cam 

GASOIL CIPEJ 

ujLdeawy per metric l ea mt s at 180 Has 
Mar M623 14150 14573 14550 +075 I 

Arr 14750 14*j)0 14780 U700 +1JJ0 

May 14750 146JD 14*75 14*79 +059 

June 14723 14*25 14*75 14675 + 025 

July 14*29 UJJS 14880 14*00 +075 


Sources: Matir. A Mae/a fad Press. 
London tun Financkri Futures Bxefunoe. 

InTI Petroleum Excftanom. 
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Unilever and Spira Make Bid CL Drafts a Rescue Plan 


Bbomberg Business News 

STOCKHOLM — Unilever Group, the Anglo-Dutch consum- 
er-products conglomerate, has teamed up with an investment 
company controlled by Swedish farmers to bid for a Swedish food 
concern valued at about $12 billion, the investment concern 
announced Friday. 

The company, Spira Invest AB, said it would make a joint bid 
with Unilever for Procord i a Food. 

Procordia Food is one of the three divisions of Branded 
Consumer Products AB. whose owner Volvo AB, has put the 
entire company up for sale. 

Branded Consumer Products consists of a food division, a 
beverage division and a tobacco division. Tbe company has been 
valued at about 25 btlOon kronor ($3.4 billion). 


7ie Associated Press 

PARIS — Credit Lyonnais, France’s embattled state-con- 
trolled bank, is finatrong a rescue plan that includes die sale 
of an additional 100 billion francs ($19-5 billion) in assets and 
avoids further cash infusions from the government. 

State officials familiar with the plan said Credit Lyonnais 
would spin off assets that were not related to its txxe banking 
business into a new company. Such holdings include the U.S. 
film studio MGM Inc. and industrial and real-estate properties. 

The officials, who spoke cm condition of anonymity, said 
the bank would also accelerate its previously announced 20 
biDion francs of asset sales and said the plan would be made 
public within a week. 


largest U.S. maker of wauooaro- ■ . J 

BPB Industries, Europe’s leading w ^ Ibo “J P*? thlc ?’ 

$48.50 for each National Gypsum share ^®^ 3 ^wtr*ing 
Friday, the stock rose 56.25 cents 

investors think National Gypsum BPB has J“ d - 

BPB executives coukl not be reached for comment.- - * 

Reports Indicate Growth is Slowing) 

WASHINGTON (Combined Dispatches) — The CommOce 
Department said Friday its index of leading economm indicators 
remained flat after rising for two months, indicating that ecotKfar 

ic growth is flattening. .. . ‘ 

In another report, the department said ord^s to U-5. factories, 
rose 0.6 percent in January, the slowest advance m threemontks. 
Orders for durable goods —items expected to last more flan date 
yearn — rose 1.1 percent, down from 1.9 percent m DeomiWr. 
Orders for nondurable goods such as food and fuel were flat m 
January after rising 2.1 percent a month earlier. _ - 

Separately, the University of Michigan* index of consumer 
sentiment fell to 95.1 last month from 97.6m January, indicating 
th«r consumers were trimming their spending plans. 

“It all points to moderation” in the economy, said Astnd 
Adolf son, an economist at MCM Money Wktch. (Bloomberg, AP) 

Insurance Costs Threaten Thrifts 

WASHINGTON (NYT) — High costs tor deposit insurance 
could lead to the failure of some of the weaker U.& savings 
institutions, the General Accounting Office ms concluded. 

The chairman, of the Senate Banking Comimtee said Thursday 
that Congress should act to prevent failures. Senator Alfonse M. 
D’ Amato, Republican of New York, said, “I am concerned that 
awnthgr thrif t crisis is looming on the horizon, i 
The Federal Deposit Insurance Crap, is preparing to cut bank 
fnqrmnre pr emiums to 4 cents for every $100 of deposits by the 
end of this year but plans to leave savings and lomprcmiums at 24 


cents for every $I05 of dmosits until at least 3)02. Hie savings 
industry’s insur ance fund has not yet fully recovered from tbe 
mn?p<ys of the 1980s, but the banking industry^ insurance fund 
has done so. \ 

Spanish-! jangnage Daily to l|spand 

NEW YORK (NYT) — Tbe owners of El Diana /La Prensa, a 
Sp amsh-janguagc daily circulated in the United States, said a 
group of investors bad agreed to finance a broad expansion into 
electronic and other Spamshmedia. 1 

The new investors, announced Thursday, indud* Time Warner 
Inc.; Massachusetts Mutual Life Insurance Co.; Malayan United 
Industries BhtL, a Malaysian company with industial and media 
properties, and a group that indudes executives of me investment 
concern Wertheim Schroder & Co. \ 

People mvdtved in the deal said the new in vestas had put in 
about $10 million and had acquired about 70 pearcenlof the equity 
of a new company. As a first step in the expansbn, tbe new 
company will buy two Florida, television stations iriTampa and 
Orlando. Both stations are affiliates of Univison, a llS. Spanish- 
language network. 1 

Iii Orange G>anly,Hefixsid to f feslify 

IRVINE, California (Bloranbeig) — A former assistmt treasur- 
er of Orange County, California, refused Friday to ratify volun- 
tarily to a stale committee investigating the county’ ^ slide into 


i insurance fund 


States, said a 
xpansion into 


Time Warner 
tlayan United 
ial and media 
be investment 


I.-:" : 

H, T * 


Matthew Raabe bad been subpoeoaed. by the California Senate 
Special Committee on Local Government Investmentdto testify 
rat how the county and its investment pod lost Slv billion, 
forcing a filing for bankruptcy protection Dec. 6. His Wusal to 
testify means that any statements he is compelled to mate cannot 
be med in any subsequent court proceedings. 1 

Separately, Standard & Poor’s Carp-, the debt rating ag ency, 
said tbe county was unlikely to meet payments on $! Oman m 
notes due in the next six months unless it reachedla swift 
resolution to its banknqitcy. , 
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70P IlsIDUSTRY 

T,wefe " on f »f king 10 the road (and the skies) 


again. 


- rom tb« P« rre in. New 
cffk to the Re ent in Lon- 
on, from K ;mpihski’& 
irand Hotel <torvinus in 
Judapest to tm HUton in 
long Kong, hoUJs are fili- 
ng their rooms aiV fast clip, 
travelers of alh categories 
are on the move h greater 
numbers. I 

The signs are Tin implying 
that the world's a lines are 
pulling out of their xnbulent 
Mosses. Financial o icers.for 
major U^. carriers - Ameri- 
can, Delta, Nortl rest and 
United - are lookic at prof- 
it figures, as are t£ir coun- 
terparts at Lufnansa in 
Frankfurt, Air fonada in 
Montreal and throng-prof- 
itable British .Arways in 
London. . 

Airlines regiier growth 
The Intematiopl Air Trans- 
port Associafio; the organi- 
zation of 22 fair]ines, re- 
ported 8 pert&t growth in 
passenger trffic in 1994. 
Meanwhile, ie 24 airlines 
in the Assocition of Euro- 
pean Airline showed a 9 
percent incease in their 
worldwide jssenger traffic, 
a figure exceded only twice . 
in the pasil 5 years. For 
these carrrs, the South 
American arket was par- ■ 
ticularly btyant, as was the 
Far East, *th China now a 
business donation and the 
worid’s eiith most popular 
tourist ccfttry. Traffic on 
mtra-Eur>ean routes also 
rose, withn above-average 
increase <9.6 percent 

Hot-foo6g it 

Busines?xecutives are hot r - 
footing to the airport 
again, ;peit with instruc- 
tions ftfn their bosses to 
achievcnore in a shorter 
period ^ay from the office. 
Rothiisure and business 


travel in - 1995 look set to 
confirm the upswing of 
1994.. The recession of the 
early 1 990s is fading from : 
memory. The 5,000 dele- 
gates from 160 countries at- 
tending the ITB travel fair in 
Berlin (March 4-8) will be 
hearing upbeat reports from 
a broad range of industry 
managers and forecasters. 

Travel and tourism remain 
die world’s largest industry. 
At the Berlin trade fair, with 
its colorful national stands 
spread over 23 halls and its 
in-depth discussions of 
trends, the key statistics will 
be the 3 percent growth of 
international tourism ar- 
rivals in 1994 and the 5 per- 
cent increase in receipts (ex- 
cluding international trans- 
port;, which reached $321 
billion. 

More spending, more jobs 
Long-term growth prospects 
for travel are even brighter, 
according to such leading 
forecasters as the Madrid- 
based Weald Tourist Orga- 
nization and the World 
Travel mid Tourism Council 
in Brussels. WTTC sees 
tremendous growth in 
spending and jobs in the 
□ext decade. 

The sector’s main prob- 
lems are dearly over. “With 
gross domestic product, in- 
ternational trade and leisure 
travel on the increase, hotels 
have a bright future,”. says 
Tommaso Zanzotto, chief 
executive of the 160-hotel 
Hilton international chain. 
‘During 1995, we will con- 
tinue to see improvements in 
Britain, Neath America and 
East Asia. The Middle East 
is an area of steady growth.” 
Most of the Hiltons opening 
this, year and next will be in 
the Middle East - in Egypt, 
Saudi Arabia and Israel. 
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Friend or Foe? 
Technology and 
The Travel Agent 

Travel agents face new opportunities - and risks . 

^Technological advances have allowed travel agents to ex- 
pand their roles and service clients more quickly, efficiently 
and comprehensively than ever before. The technology 
comes at a high price, however, and the lack of industry 
standards means taking a chance on the wrong system. 

“It is a much more complicated world [travel agents] are 
living in,” says Len Taylor, president of the Universal Fed- 
eration of Travel Agents’ Associations, a Monaco-based 
umbrella organization that includes 91 member countries. 
“There is so much change taking place at the same time.” 
Mr. Taylor compares innovations such as ticketless travel 
and computerized worldwide hotel, airline and cruise reser- 
vation systems to the evolution of recorded sound through 
78s. 33s. tape, compact disk and digital audio tape. 

Travel agencies are “diversifying their product,” says 
Chris Vranas, senior vice president of the 26,000- member 
American Society of Travel Agents; no longer just “order 
takers," he says, travel agents are becoming “true consul- 
tants in the field.” In a natural brand expansion of their core 
business, they now sell ancillary items like luggage, travel 
insurance (against trip cancellation) and other travel-related 
products. 

Future in niche markets 

The future lies in niche marketing. Mr. Vranas adds. With 
more leisure time and expendable income, senior citizens 
are the fastest-growing travel market. An agent must be sen- 
sitive to their special needs. Similarly, specialty agents have 
sprung up to serve gay men and lesbians, who may have 

Continued on page 12 


The picture is not all rosy, 
however. Wearisome factors 
include the lower level of 
advance summer bookings 
among British tourists at the 
beginning of the year as well 
as more restrictive frequent 
flyer schemes by many air- 
lines and companies. 

Health and hiccups 
There are also fears about 
the sustainability of the 
marked upturn in Middle 
East tourism; this upturn 
was sparked by the peace 
process, greater travel both 
to the region and within the 
area, the rebirth of Beirut 
and the strenuous efforts of 


Continued on page 13 
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• Corporate Travel World. Conferen- 
ce/bcbibition at Hilton Hotel New Yorie March 6- 
7.(1-212)869-1300. 

• Independent Travel Technology Associa- 
tion Travel Technology ’95 Conference & Trade 
Show in Toronto, Canada March 20-22. (412; 
781-3255. 

• Association of Corporate Travel Execu- 
tives. Global conference at Budapest Marriott 

I May 2-6. ( 1 -800) 228-3669. 

• Travel Weekly. Conference ’95 at Chicago 
Hilton. Chicago, Illinois. May 1 1-14. (1-201 >902- 
1500. 

I • European Incentive and Business Travel 
{ and Meetings Exhibition. Palexpo Exhibition 
I Center. Geneva May 16-18. <44-1273} 735-253. 
{ • Society of Incentive Travel Executives. Uni- 

; versity of Incentive Travel at Pattaya. Thailand, 
j June 18-23.(1-212)575-1838. 
j “Meeting Professionals International. Annu- 


v : - 2 vS-^ •• • • 


a I Convention at Chicago Navy Pier. Chicago, lili- 
nois. June 25-27. ( 1-21 4) 7 1 2-7700. fc; 

■ National Business Travel Association. An- •** 
nual Conference in Cle\eland, Ohio. July 16-18. 
(1-703)684-0836. 

* Universal Federation of Travel Agents' As- V£ 
soriations. Annual Conference in Soutli Africa. %;■ 
Oct. 22-26. (33) 92 05 28 29 (Monaco). 

■ White House Conference on Travel and ^ 

Tourism in Washington. D.C Oct. 30-31 . V 

■Society of Corporate Meeting Profession- 
als. Annual Meeting at Disney's Contemporary £»_ 
Reson. Orlando. Rorida. Nov. 1-3. (1-408) 649- 
6544. ?; 

- American Society of Travel Agents. World 
Travel Congress in Philadelphia. Nov. 5-10. f I- 
703)739-2782. W 

“Society of Incentive Travel Executives. In- 'j, 
tenuuional Conference in San Antonio. Nov. 8- 1 1 . ‘3 
(1-2121575-0910. > A 
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The endless waters of the Pacific Ocean glitter 
below you. Even though you are not flying with 
us, each mile counts. 
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In Lufthansa Miles & More 


In our Miles&More frequent flyer pro- 
gram, you can collect mileage credits 
even when you fly with our partners, 
United Airlines and Thai Airways Inter- 
national. Taken together, the three air- 
lines have the world’s largest combined 
network of destinations. And for every 
flight you take in that network, each mile 
counts toward your Lufthansa bonus. 


Lufthansa 
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SPONSORED SECTION 


Why the Year of 
The Pig Will Be 
Bullish in Asia 

Biggest and most luxurious no longer means the best. 

W, 


hile the region's 
deluxe hotels and large na- 
tional airlines consistently 
rank among the best in the 
world, smaller carriers and 
budget hotels are making in- 
roads in the market in re- 
sponse to specialized needs. 

With the recession Fell 
even in Asia (though less 
than elsewhere in the 
world >. the travel industry is 
looking to cost-conscious 
development. With a few 
exceptions, such as Hong 
Kong and Shanghai, the 
deluxe-hotel category is 
reaching the saturation point 
in Asia. Developers say lhat 
most growth is likely to 
come from the three- and 
four-star category as well as 
in resorts and spas. 

Two stars and growing 
Bob Stiles. Singapore-based 
group managing director for 
Horwath Asia "Pacific con- 
sulting company, notes that 
considerable development is 
planned in the two-star mar- 
ket to handle domestic and 
intra-Asian traffic. 

“Until recently, the budget 
sector has been mainly a cot- 
tage industry of small, pri- 
vately owned hotels," says 
Mr. Stiles, moderator for 
Horwalh's Sixth Annual 
Hotel Investment Confer- 
ence in Hong Kong, sched- 
uled for March 9- 10. 

Some developers are also 
building middle- level, full- 
service hotels, complete 
with such facilities as spa- 
cious guest rooms, three or 
four food and beverage out- 
lets. banquet facilities and 
large public areas. Often, 
these lull four-star hotels are 
marketed in the three-star 
range. 

Several international 
chains have announced ag- 
gressive plans to cater to the 
emerging domestic market 


with mid-level “brands." 
which can he built at lower 
development costs. The Ac- 
cor Asia-Pacific chain, with 
63 hotels in the region, has 
Hotel Ibis (economy.) and 
Formula (budget); Holiday 
Inn has Holiday Express; 
Southern Pacific Hotels 
(SPHC) has Travelodge and 
Travel Court; and Choice 
Hotels has Sleep. Comfort 
and Quality. 

The prime targets 
Most growth is expected in 
Southeast Asia. China and 
India, and many develop- 
ment projects have already 
been announced for Indone- 
sia. Malaysia, the Philip- 
pines and China. Develop- 
ment is also planned in Thai- 
land, although the country 
already has a good supply of 
hotels. 

Many developers see 
Vietnam as a prime target 
for travel industry invest- 


The next 
wave: 

cost-conscious 

development 


menu especially after recent 
events. In February, the 
American flag was raised in 
Vietnam for die first time in 
20 years when a U.S. liaison 
office opened in Hanoi. 
While short of full diplomat- 
ic recognition, which may 
take years, the closer rela- 
tions between the former 
foes is encouraging to 
American companies. 

Several American hotel 
companies have been eager- 
ly assessing prospects in 
Vietnam for several years, 
and Mr. Stiles anticipates 
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Finding their niche: As travel in Asia expands, smaller alriines and hotels help meet market demand. 


announcements on new pro- 
jects within the next 12 
months. “But for some time, 
reality will be slower than 
expectations." he cautions. 

Smaller airlines are also 
finding a niche in areas not 
suited for the mega-carriers. 
Dragonair. for example, 
complements its partner 
Cathay Pacific with service 
to China and several region- 
al resort areas, while Silkair 
supplements the routes of its 
parent company Singapore 
Airlines. Carriers such as 
Taiwan's Eva Air. Indone- 
sia's Merpati and Sempati. 
small airlines in Thailand 
and Southeast Asia, and 
even Air Macau and Kyr- 
gyztan's China Glory Air- 
lines will become familiar to 
travelers in Asia. 

Many of the new routes 
introduced around the region 
in recent years are better 
served by these secondary 
airlines with smaller aircraft 
than by the major airlines. 

Secondary cities and re- 
sort destinations, which 
could not justify serv ices by 
jumbo jets with 300 or 400 
seats, can be profitable for 
airlines operating smaller 
aircraft. 

“The market needs that 
kind of support in Asia, par- 
ticularly to develop new and 
attractive resort areas." says 
Daniel Tam, Cathay Pacific 
Airlines manager for tours 
and destination marketing. 
“It is difficult for a major 


airline to move to these des- 
tinations." 

Luring business travelers 
Another area of growth is 
business travel. To attract 
the all-important executive 
traveler, hotels and airlines 
are increasing the range of 
business facilities and ser- 
vices on offer. The Hotel 
Okura in Tokyo, for in- 
stance. offers a Jet Lag Plan 
designed to help overseas 
travelers adapt as quickly as 
possible to a new time zone. 
The program offers exercise 
at the hotel’s club, jet lag- 
fighting meals and facilities 
such as a light-therapy box, 
which simulates natural day- 
light, and relaxation videos. 

With many companies 
cutting back on travel ex- 
penses and demanding more 
results from executives who 
do travel, productivity has 
become a key issue in busi- 
ness travel today. Many ex- 
ecutives need not just a busi- 
ness center, but also busi- 
ness facilities in their own 
room. Responding lo this 
need, the ANA Hotel Tokyo 
has introduced Financier's 
Suites - guest rooms fur- 
nished with equipment to 
provide information on fi- 
nancial markets, plus a print- 
er. fax machine and multiple 
phone lines. 

For both small airlines and 
hotels, the Year of the Pig 
will be bullish in Asia 

Garry Marchant 


Technology and the Travel Agent 


Continued from page J 1 ■ 

more disposable income and 
take more vacations per 
capita than the general pub- 
lic. but who also require 
agents knowledgeable about 
destinations where they are 
welcome. 

Although large companies 
like Carlson Wagonlit and 
American Express continue 
to consolidate and expand, 
the number of travel agen- 
cies is actually growing, re- 
flecting their renewed im- 
portance. In the United 
States, for example, travel 
agents sell 93 percent of all 
cruises, book 45 percent of 
hotel reservations, 75 per- 
cent of all tours and 80 per- 
cent of airline tickets - up 
from 50 percent before air- 
line deregulation in the late 
1970s. Meanwhile, the big 
get bigger: Following the 
biggest industry merger, 
American Express and 
Thomas Cook. Carlson 
Travel Group merged with 
Wagonlit Travel in" Novem- 
ber of last year. The French- 
U.S. mega-agency Carlson 
Wagonlit Travel then an- 
nounced lasr month that it 
was buying Dodwell Travel 
in Hong Kong, the finst in a 
string of Asian agencies. 

With the rapid expansion 
of travel agencies and the 
roles they play has come in- 


creased governmental scruti- 
ny. At present, the United 
States has no licensing re- 
quirements for travel agents. 
States like California and 
Michigan, however, have re- 
cently passed regulations be- 
cause of. increased com- 
plaints about sea in travel 
clubs that offer nonexistent 
tours or overcharge for 
“charter" flights. States also 
have begun shutting down 
“card mills" that issue bogus 
travel agent certificates. 

Refrigerator or holiday? 
Meanwhile, the European 
Union is actively studying 
the travel industry. Critics 
like Mr. Vranas maintain 
that the EU is “trying to 
compare [the work of) travel 
agents to buying a car or a 
refrigerator." imposing. a 
welter of regulations' and 
edicts. 

So far. the EU has pro- 
posed delaying payment of 
any funds to the travel agent 
until the customer's trip is 
completed, thus annoying 
suppliers and delaying 
agency compensation. 

Another controversial EU 
proposal would pass on to 
the travel, agency more of 
the cost of accessing and 
transmitting messages on 
one of the now-ubiquitous 
airline computer- reservation 
systems (CRS). “The airline 


The International Marketplace 
for the Tourism Industry 






Business 

Providing both a platform and an unrivalled 
opportunity for forging contacts, the 1TB Berlin 
is the world's leading tourism fair. Nor is it all 
just talk, there's plenty of bargaining too. 

' One trade visitor in three will be negotiating 
agreements, and two in three will forge 
valuable new contacts. Half of those attending 
will have clinched new deals before reaching 
home again. 

Success speaks for itself. 
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BERLIN 1995 

International Tourism Exchange 
March 4 - 8, 1995 

Travel and Tourism World Trade Fair 


Trends 

The ITB Berlin acts as a trendsetter and a 
barometer for the world's largest growth industry. 
The latest market data, the most effective 
marketing schemes and the most recent problems 
are ail scrutinized in the course of numerous 
seminars and workshops. In 1995 the ITB Tourism 
Studies Centre will see experts throwing light on 
the opportunities and the risks under the heading 
“Tourism and the Environment'. 

New: ITB in 1995 with Trade Visitors* Day 
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Jet lag can be a drag. 

II $ shemoon in Tokyo. The business meeting is going well. 
Ye; something fee's wrong. Your body is awake, but your 
mind seems asleep somewhere m London Welcome to 
! ;he oerld of je* fag 

• The Hotel Okura understands that adiustmg to new time 
j zones is often half ‘he global business battle So we've 
created a special Jet Lag Plan that helps you adapt as 
quick! .» js possible 

the only Such plan in Japan its amenities cover the three 
j mam a-.enues of a track for overcoming the effects of ief lag: 

Exercise Use of the Okura Health Club for stretching, 
dimming, sauna, jet stream bath and body sonic systems. 

Relaxation A iight therapy box that simulates soothing 
natural daylight, relaxation videos, and the special sleep 
pillows you prefer automatically furnished, lo your, room 
every tune you visrf-a Hotel Okura 
exclusive service 

Special Oku; a iej-lag nutrition 
menu 

Naturally ail this takes place in an 
atmosphere of comfort and luxury 
makes the Hotel Okura the 
best business address you can have 
when vou re travelling in Japan 
Find X/t Jo r •.•ourseJr 


The l.fi&rnd in the Heart ut* Tokyo 

(DA~i£ IXi 

2-M-4 T«*nm"‘iiv'U.Minj{ii-ku.1«ityu HlS.J.ijmn 
Id- 1 .» .lSO-UIII; I jvr.«.?W2-.T707 


F'..' n l .i -..-hi ire n -o.-it • U'u:i Hi-' - Hotel Okura Jet Lag Plan 

«<> >-■ j fu.nl >.i r t'lUndy yr>ui name address 

.on ip vu Yd hiii • i,+-‘phone lMi>imi!e number and the name 
ti>< pitMicahon m whim vuu saw this ad 

■ London Gflice Td (0171)3534994; Fa*- (0171)3534677 1 Amsientam Office 
r« (ceoi S76i iso. Pax. {ceojs-’sssss a nm Vorfc Office Tot (?f2j 7560733; 
Fax: (212)888-4627 ■ Los Angeles Office T* IKX31 526-2281, 1213) 488-1477; 
Fax:(213)488-3382 ■ Hong Kong Office Tet 2895-1717: Fajc 2895-1909 



would have a field day," 
says Mr. Taylor. “If travel 
agents pay for CRS. they'll 
go back ro the telephone." 

Automation has become 
the linchpin of travel agency 
operations. Although much 
of the world remains un- 
wired (in South America, for 
instance, only 20 percent of 
travel agents - about 4,000 - 
are automated), most (ravel 
agents depend on CRS for 
booking hotels, cruise lines, 
car rentals, tours, train rides 
and especially airline flights. 
Furthermore, numerous sys- 
tems - such as Sabre, Apol- 
lo, Dacoda, Trav Automation 
and Worldspan - allow 
agents to find the lowest 
costs for customers, pinpoint 
promotions involving fre- 
quent-flyer miles and free 
trips, and tailor trips to cus- 
tomers' specific needs. AU 
this is accomplished via the 
computer terminal. 

The software systems lack 
standardization because of 
competition between CRS 
and other systems. “Each 
felt their product was 
unique.” says Bill Hakan- 
son. executive director of the 
Independent Travel Tech- 
nology Association. Compe- 
tition, however, has led to 
more sophisticated systems, 
such as fare auditing, which 
provides automatic checking 
of fares booked in advance 
against current fares to the 
same destination. 

Ticketless travel 
Today, agents worry that 
flight-reservation informa- 
tion on the Internet and other 
modem-accessible network- 


ing projrams may threaten | 
their livelihood. Such fears ! 
heighteied with the -recent ; 
announcmeait by American I 
Ex press that card members : 
could alcess information ; 
and bool tickets via Ameri- 
ca Online, i 

The serace, called Ex- 
pressNet, \$uld allow cus- 
tomers to viw airline sched- 
ules and fatfc, choose hotel 
and car renhk, and send the 
itinerary dirtily to an Amex 
reservation cater or another 


travel agent, 
are no plan 
traveler to 
vation on- 
out assistance 
An even g 
comes from 
themselves 
agents have 
last month’s 
tines to cut < 
$50 maximum 
round-trip fares 
and $25 for on 
above $250. 
been organizing 
"speaking with e 


now, there 
:o allow the 
a reser- 
:ly with- 


ater threat 
e airlines 
S. travel 
protesting 
ion by air- 
ssions to 
domestic 
$500 
ay fares 
nts have 
tests and 
offi- . 


cials. The airiinetorrtplain 
that commissiondpst them 
$6.28 billion lasyear, but 
the agents oounteiftar they 
will have to. ch$e con- 
sumers more tor ; 
etsto make a pro! 
direct rate hike, 
hoping airlines 
ranks. Meanwhile,] 
carriers maybe 
beneficiaries of theSspute: 
U.S. agents are bpjoning 
domestic camera foqteraa- 
tiorial flights even jough 
they are not subject the 
new. commission raicaps. 

Steve Western 


How to Cosset 
The High-Flyers 

A look at conferences and incentive travel 


V-'onferences, business 
meetings and incentive trips, 
the latter awarded by com- 
panies as rewards for high 
performance, today repre- 
sent an appreciable percent- 
age of hotels’ revenues. In 
some cases, this can be as 
high as 30 percent 

New hotels of all sizes 
now include conference fa- 
cilities, ranging from large 
halls accommodating hun- 
dreds to small rooms for 
half-a-dozen businesspeo 1 - 
ple. Comfort in halls and 
rooms is up to boardroom 
level at many of the large 
chains. Technical aids are 
state of the art, while great 
attention is paid to the stan- 
dard and, above all. variety 
of the food and beverage 
service. In short, those' at- 
tending conferences are be- , 
ing cosseted. 

Oliver Cartwright, who 
oversees Hilton Internation- 
al's “Meeting 200(7' service, 
has small-meetings man- 
agers in place in 60 of the 
chain’s 160 hotels; these- 
managers look after every 
detail, right down to the sup- 
ply of large wastepaper bins 
for presenters ripping sheets 
from white boards. 

Mr. Cartwright says that 
15 percent to 20 percent of 
these hotels’ turnover comes 
from meetings and confer- 
ences. “Meeting 2000“ ‘has 
been tailored for gatherings 
of up to 50 people, be they 
interviews, presentations or 
board meetings. 

From laptops to laundry 

Hyatt, Sheraton,lnter-Conti- 
nental and other business- 


oriented chains dovetail in- 
ference services -.with n\ 
luxtuy business, centers 
amenities such as v< 
mail,, faxes and work 
in the rooms. They also 
added-value deals link* 
rack rates that include 
port transfer,. free bres 
fasts and laundry- Lapto] 
and financial wire servn 
are added/by die Kempins 
chain. -. . .: 

.KempiriskU with its u( 

Vet business hotels finor 
and Moscow to Bel 
and Dallas has a net 
i: “The place for si 
jsfW business." The hot 
! ieen conference-relat 
amount to 25 pet 
ceil of turnover via botl 
lajge multinationals and? 
ler companies, 
leader in Tokyo is the a 
jtigious S83-room Hotel « 
ura, which says ir can! 
[handle everything from \ 
a orkshops and small brief- \ 
i gs to gatherings. of 2,600 \ 
E wple. 5 

■ Both resort and city-cemer a 
li ilels have used incentive ’ 
u ps to see them through the ■ 
r ression. Ray Bloom, orga- j 
ri er of the European Incen- I 
ti e. Business Travel and ! 
etings exhibition in 
va. notes a “strong re- 
:ry" in the sector. He es- 
tes that parrici pants in 
•orate conferences and 
■nrive trips spend three 
more than the average 
ire traveler - ro the obvi- 
: oefit of hotels in New 
Paris and London and 
climates from Florida 
ro /^ia and Australasia. 

A.T. 
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In Fashion: The Discreet Charm of the Grand Hotels 

Competition between large hotel chains for high-class properties is a sure sign of the recovery in mom rentals. 


RY 


-A.fter acquiring the Ciga 
Group. ITT Sheraton is now 
merging 27 of its luxury ho- 
tels and 2 1 Ciga grand hotels 
(once owned by the Aga 
Khan) into a new grouping, 
the Luxury Collection. 

Britain's Forte - unsuc- 
cessful bidder for Ciga, but 
winner of the takeover battle 
with Accor for Air France's 
Meridien chain - has done 
the reverse and folded its 
Forte Grand hotels into 
Meridien. The new chain 
will double capacity over the 
next five years. 


The Lure of Other Lands 
Is World’s Top Industry 


Continued from page 11 

the authorities in Egypt, 
which accounts for half of 
the region’s tourist arrivals, 
to improve r the country’s 
safety image. 

Set against these possibly 
passing hiccups are the de- 
velopment of tourism in 
Eastern Europe and the 
growth of markets in South- 
east Asia, Australia, New 
Zealand, South America and 
the Caribbean (the last two 
destinations grew twice as 
fast as the world average). In 
addition, there was a rise in 
outbound traffic from coun- 
tries with rapidly expanding 
economies, including South 
Korea, Taiwan. Chile and . 
Argentina. 

Europe tops the list £ 
Still the most visited desti- 
nation m the world. Europe 
registered a “mere" 1.9 per- 
cent increase in arrivals in 
1994, but this represented 6 
million more tourists than in 
1993. 

Problems that kept tourists 
from the Middle East, 
Turkey and the former Yu- 
goslavia benefited Greece, 
Italy and Spain, with the lat- 
ter’ s 40 million tourists 
spending some $21 billion, a " 
15 percent increase over the 
previous year. Tourism was 
responsible for a fifth of na- 
tional growth. 

1 • Portugal *s ICEP tourist 
organization, fresh from Lis- 
bon’s success as Europe’s 
cultural capital last year, will 
continue to stress festivals 
and museums, as well as 
beaches. 

France’s huge tourist sur- 
plus in 1994 was described 
by the Baoque de France’s . 
Michel Aubcrt as “remark- 
able.” 

East Asia and the Pacific 
remained the world’s 
fastest-growing tourist re- 
gion. but the United States 
earned $60 billion in tourist 
revenues, up 6 percent over 
1993. 

Airlines are signing pacts 
of the United-Lufthansa- 
Thai variety to provide 
seamless world service. 
Meanwhile, some aircraft 
orders have been put on 
hold, although this will not 
affect the summer arrival of 
the Boeing 777 on the North 
Atlantic, with United pisc- 
ine the emphasis on elec- 
tronic “leisure equipment" 
for travelers. 

Travel without tickets 
Other gadgetry will include 
Lufthansa's experiment this 
year with a “chip card" is- 
sued to high-frequency trav- 
elers on domestic routes. 

Lufthansa's. card, seen as a 
step toward ticket less travel 
in Europe, will be read at the 
eate. MeanwfciJe.Air Cana- 
da is making a trial offer of 
dieital notebook computers 
between Toronto and Lon- 
don and Vancouver so that 
executive and executive 
first-class passengers can 
work on board. 

According to a study by 
Carlson Wagonlil Travel, 
l\S. companies are increas- 
ing prepared to provide 
laptops to improve the per- 
fomiance of 

staff. Carlson Wagonlil 
Travel, formed by a lmk of 
the U.S. and French travel 
agencies, and its rival. 
American Express. which 
bought ThoniasC^k Travel 
Management, arc both orrer 

ine “consolidation, or oi^ 
slop, international travel ser- 
vices for muInnauonak.par 
•icularly those in Europe, 

which lag behind ^ 

cans in managing travek 
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EcofoghaHy correct travel: whale-watching tours off New Zealand. 


ing hidden behind tower 
blocks or polluted. The 
WTTC. a coalition of 70 
chief executives in travel 
and tourism, is proposing 
safeguards with its Green 
Globe program. . 

Winners in a British-spon- 
sored initiative were whaJe- 
watching tours off New 


Zealand, sewage disposal in 
the Channel Islands, protec- 
tion of rhinoceros herds in 
Zululand. the transformation 
of a former Vancouver Is- 
land logging town into an art 
museum and high green 
standards in villages in the 
Austrian Tyrol. 

Alan TilHer 


WE ARE 

ALWAYS 

READY 

FOR BUSINESS 


VISIT US DURING 

HALL 9 B 
BOOTH 6 


Kemptoski Hotels world-wide Bangkok. Beijing, Berlin. Bombay, Brussels 
nowi, Budapest Buhws Aires. Dallas. DresOen Frankfurt, Hamburg Hong 
Konfl, Istanbul, Jakarta 0997), Leipzig (1997). Montreal, Moscow, Munich, 
Son FnmdSC& Sonhoga Warsaw (1997). 

Toll-free Humbert tar reservations: 

Austria 06*0 86 *6. France 05 90 41 7b, Germany 0130-33 39, 

Gnat Britain M0M9-8588, SwHzertand 155 0626, USA/Canada (800) 426-3135. 


partner of Lufthansa Miles & More 


Expensive hotels also 
staged a comeback in the 
United States. 

“The segment, which in- 
cludes the Four Seasons and 
Ritz Carlton, but which also 
extends; to the Inter-Conti- 
nental, Hyatt and Marriott, 
should be running at more 
than 70 percent occupancy 
by the end of the year.'' says 
Randy Smith, president of 
Smith Travel Research. “It 
could go as high as 75 per- 
cent to 80 percent” 

Comeback in the U.S. 

Mr. Smith pinpoints New 
York, helped by the removal 
of the room tax: Las Vegas, 
with its new generation of 
mega-hotels; Los Angeles, 
which turned around in 
1994; and traditional busi- 
ness cities such as Chicago, 
Detroit and Atlanta. Phoenix 
and Denver are also slated 
for growth in room book- 
ings. Overall, U.S. hotel oc- 
cupancy rose rwo points last 
year, to 65.2 percent, and 
room rates increased to al- 
most $64. 

From London to Beirut 
Meanwhile, the conversion 
of some hotels into offices 
following die property boom 
will mean more growth for 
Hong Kong. Singapore and 
Tokyo follow on the Asian 
growth curve. 

Dubai is the star of the 
Middle East, but Beirut, 
where Inter-Continental is 
building, is set to recapture 
business. 
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Fly World Business 
Class from KLM and 
Northwest Airlines 
and you'll enjoy more 
personal space than 
with any other global 
airline. With the 
American Express* 
Card, you’ll enjoy the 
security of more than 
1,900 Travel Service 
locations around the 
globe. Together, we 
bring a world of com- 
fort to international 
business travel. 


Frank Croston. managing 
director of management 
consultants Pannell Kerr 
Forster, says that London's 
hotels, including establish- 
ments renting rooms at as 
much as £200 i S3 1 8 ) a 
night, have been “booming.” 
with overall occupancy "in 
the city running at 81 per- 
cent. 

Merchant bankers as well 
as big-spending tourists 
make London a special mar- 
ket. but Mr. Crosion says 
other European gateway 
cities have recovered. 

Corporate belt-tightening 
at most levels has led to 
more budget hotels in 
Britain, but British and Ger- 
man hoteliers expect higher 
corporate rates this year. 

Business travel is up 
Brent Stevens, head of 
American Express Consult- 
ing in London, confirms that 
business travel is increasing, 
particularly to the Middfe 
East, Latin America and 
Eastern Europe, where a 
second wave of hotel build- 
ing is under way. notably in 
Romania and Bulgaria. 
Kempinski has built in Dres- 
den and will follow this with 
a Leipzig hotel. 

In a new report, Carlson 
Wagonlil Travel estimates 
thaf LLS. business-travel 
spending will increase 4.5 
percent to 6 percent over the 
next five years. It adds that 
corporate travel managers 
will be taking a closer look 
at total hotel spending. 


More 


legroom 


in front 


of you. 


TheC 


behind 


you. 




Business travelers are checking into luxury hotels again, and they are demanding not the lowest prices, 
but the best value for their money. 


Hie call worldwide is for 
greater work performance 
from travelers, and Hyatt 
has accordingly converted 
many rooms into mini-of- 
fices. Airport business hotels 
are sprouting. The new 
Hilton International at Rois- 
sy Charles de Gaulle. Paris, 
has 20 boardroom-style 
meeting rooms that are the 
finest of their kind in Eu- 
rope. 

All-suite hotels are gain- 
ing in popularity, particular- 
ly "those for extended stays. 
Hotels magazine states: 
“Many middle managers 
who lost their jobs as the re- 
sult of corporate downsizing 


are back on the road as con- U.S. chains not to make 
sultants. They need cooking telecommunications a profit 
facilities, functional space center. 


and a separate bedroom." 

Orion and Citadines are 
among the leaders in Eu- 
rope. where some all -suite 
hotels are upmarket, indicat- 
ing that even senior man- 
agers want self-catering. 
Small boutique hotels are 
likewise offering home-style 
comforts. 

What do travelers want? 

Business travelers, above 
all. want lower hotel tele- 
phone charges. AT&T says 
that it is “making progress” 
in convincing the top 10 


Faster airline and hotel 
check-in is another top pri- 
ority. British Airways pas- 
sengers can check in when 
dropping off their Hertz cars 
at Heathrow. KLM in Ams- 
terdam offers seven choices, 
including car park, gate, 
telephone”, fax or ticket of- 
fice. 

The 1. 000-room Hyatt at 
Chicago's O' Hare has a 90- 
second automatic check-in 
machine for those with 
reservations. The machine 
allocates the room and even 
issues the key. A.T. 
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Gliding Along 
The Rails to 
Eurostar’s Future 

Eumsrar's cmss-Chtmnel rail service has taken off. 


-Hmrostar. operator of the cross-Channel high-speed pas- 
senger train service between London and Paris and London 
and Brussels, hopes to capture one-half of the annual air traf- 
fic of 5 million passengers on those routes by 1996. 

This may not be an impossible dream. Many travelers find 
it infinitely more convenient to travel from city center to city 
center rather than endure the hassle and extra expense of get- 
ting to and from airports. In addition, the three-hour train 
ride between London and Paris (3 hours and 15 minutes on 
the London-Brussels route », provides an uninterrupted 
stretch of time in which to work, read or doze. In all. total 
travel time and cost are roughly comparable for the two 
modes of transport. Pioneering passengers are reporting high 
satisfaction with their Channel hop. 

The writing on the wall 

The airlines, well able to read the writing on the wall, are 
talking cooperation rather than competition. British Midland 
has proposed offering interchangeable tickets that could be 
used either on one of its flights or on Eurostar, and British 
Airways is considering package deals for long-haul travelers 
that would include Eurostar tickets. 

Eurostar is currently running five (six beginning on April 
3) trains a day between London and Paris (with one extra on 
Fridays] and three a day on the London-Brussels route. Be- 
ginning this summer, there will be nine round trips daily be- 
tween Paris and London. 

While the company does not release occupancy figures, 
Jeremy de Souza, press officer for European passenger ser- 
vices, says that Eurostar is "very pleased with the Paris num- 
bers. They are slightly better than we expected.” He adds 
that the company anticipated less demand for the London- 
Brussels route. "When we revise our fares, there may be 
some adjustments that would favor Brussels,” he says. 

The one-way fares on both routes are the same: 810 francs 
($157) in first class (meal included), 645 francs in second 
class. 395 francs for non-re fundable second-class tickets re- 
served at least 14 days in advance and 260 francs for chil- 
dren. A new fare structure announced at the end of February 
includes reductions for seniors and those under the age of 26 
as well as special reduced weekend rates. 

Stirs about security 

In January, a stir was caused by an article in the British 
newspaper The Observer in which reporters claimed that 
they had discovered security lapses in the trains. Eurostar 
has not commented directly on the allegations, but Mr. de 
Souza says that "all claims of breaches of security are inves- 
tigated.” adding. “We are satisfied that our security is fully 
up to the requirements of the British government,” 

In spite of such fears and minor problems at the beginning 
of the cross-Channel service last November that have since 
been resolved. Eurostar seems to be gliding along the rails to 
u rosy future, encouraged by European Union plans to ex- 
pand high-speed rail connections between major cities. 
“Any projects that enhance rail connections will clearly ben- 
efit us.” says Mr. de Souza. Heidi Ellison 
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Going for king-size: Osaka’s Kansai International Airport, built on anartificlal Island and open 24 hours a day, Is Japan’s largest 

Delusions of Grandeur? Not With 2 Billion on the Move 


From Poland and Britain to China and Thailand countries throughout the world are investing heavily to builds expand arid-upgrade their airports. 


Rooming travel and irade 
in Southeast Asia have led 
Bangkok's airport authori- 
ties to think big. Their new 
S3 billion-$4 billion airport 
is being designed for 21st- 
century passenger levels and 
to compete with the ameni- 
ties of Singapore's Changi. 
generally considered the 
world's finest. 

An Anglo-French team of 
Aero ports de Paris and Ove 
Arup ore bidding for the de- 
sign. along with American 
company Murphy & Tams. 
The Thais want an initial ter- 
minal for 30 million passen- 
gers. but they are looking to 
an eventual capacity of 100 
million, putting Bangkok in 
front of the rest of the world. 

The hire of the Orient 

Is this folie de grandeur? 
Hardly, when forecasters 
predict 2 billion people on 
the move worldwide at the 
end of the century. The In- 
ternational Air Traffic Asso- 
ciation estimates that Asia 
will account for 39 percent 
of world traffic in 1998. 

Giant 600- to 800-seat 
jumbos will require extend- 
ed and more efficient termi- 


nals. notably faster passen- 
ger handling via smart cards 
and “hand prints." Airborne 
freight is rising faster Lhan 
the 6 percent to 7 percent in- 
crease predicted for passen- 
gers in the 1990s; this will 
mean more handling and 
storage facilities. 

A new airport has a devel- 
opment period two to three 
times that of a new plane, so 
many airport authorities are 
going for king size, Osaka's 
new airport on an artificial 
island is revolutionary. This 
environmentally friendly so- 
lution enables Osaka to be 
open 24 hours a day and will 
enable it to become Japan's 
largest 

New airports are being 
built or are in the planning 
stage ail over the world. The 
costs are very high but in- 
escapable - at least until the 
need for a new generation of 
huge flying boats becomes 
apparent, as some experts 
insist. One LATA study puts 
die cost of worldwide airport 
development from the early 
1990s to the year 2010 at 
$250 billion - or $400 bil- 
lion if road and rail links ore 
included. 


* One person per cubic mile. 
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There's 

more relaxing than 
a quiet beach. > 

In coastal Portugal r 
th e op p or tu riiti esfto_ 
relax, are better than : 
almost any where. . 
With almost ■ 
a thousand miles 
of golden sands 
on offer that's an ■ 
awful tot of Atlantic 
coast per person. 

For bathers , it's a lot 
of Atlantic , too. 
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The thrill of discovery. Portugal 


Europe's biggest project is 
the new international airport 
in Berlin to replace the three 
“minnows” (in year 2,000 
terms) of Tegel. Schonefeld 
and Tempelhof. The cost is 
daunting, coming as it does 
on top of moving the gov- 
ernment to the new capital, 
but the decision is in- 
evitable. Frankfurt has spent 
2.5 billion Deutsche marks 
($1.7 billion) on its new ter- 
minal. which handles 10-12 
million passengers a year. 
Sophisticated navigational 


and landing systems will 
avoid building a new run- 
way. Munich has also given 
itself a new airport Brussels 
has spent heavily to update 
its 1958 .airport into some- 
thing; more worthy of the 
''Capital of Europe.” 

From Moscow to Denver 
In Eastern Europe, where 
traffic is rising, Warsaw has 
shaken off its -Third World 
conditions, while Prague is 
belatedly readying' its air- 
port for much-needed im- 


provements. Only the Rus- 
sians are lagging behind. 

Chicago’s O’Hare, cur- 
rently the world’s largest air- 
port, has opened its sophisti- 
cated terminal 5. and Los 
Angeles has a master plan 
for all its airports, with spe- 
cial consideration for the en- 
vironment. Denver has final- 
ly sorted out the- baggage- 
handling problems for its 
long-delayed 21st-century 
airport. Built at a cost of 
more than $4.9 billion, the 
airport possesses' five inde-' 


pendent runways, capable of 
handling 99 planes an hour 
in all weathers. 

London's Heathrow, a 
leader in business services 
and lounge comfort,, has 
built a unique flight-connec- 
tions center, but has- dropped 
plans for a third runway for 
environmental reasons. 
Changi; jealous of its reputa- 
tion, has hit tact with more 
restaurants, lounges and a 
day-room transit hotel with 
pool, sauna and jacuzzL 

A.T. 


Strategies for the Real World 

Airlines are continuing to suffer - and, occasionally, prosper - from fundamental changes in their industry. 


JLreregulated in the United States since L978. the airline in- 
dustry there collectively lost $1 billion in 1993, much less 
than the year before. Last year, the airlines lost even less, 
thanks to pricing strategies that have begun to reflect the real 
world, despite some costly price wars. 

The global economic recovery has meant an increase in 
seating capacity overall and, more importantly, a marked 
rise in" the number of business travelers, who pay more than 
tourists and other travelers. 

In 1994. for example, the total number of passengers on 
Lufthansa German Airlines, among the world’s top five car- 
riers. increased to 29.6 million, up 4.1 percent over 1993. 
KLM Royal Dutch Airlines increased its passenger list from 
9.5 million in 1993 to more than 1 1.6 million last year, an in- 
crease of more than 22 percent In Europe overall, traffic 
rose nearly 9 percent, and total passenger traffic is expected 
to double, from 500 million in 1994-95 to 1 billion by the 
year 20.10. 

International air fares reached an all-time high, with an av- 
erage price of well over $22>50 per ticket for U.S. business 
travelers. 

Cutting the losses 

Successful start-up airlines have undoubtedly eaten into the 
profit margins of the large carriers. Malcolm A. Noden of 
the School of Hotel Administration at Cornell University 
notes, however, that although “there is free entry to the mar- 
ket, if you look at successful stait-ups and new camers.-since 
1978 deregulation, the number of carriers around is still 
small.” 

The reason for this is that the large.carriers, learning from 
their smaller upstart rivals, have been assiduously cuttiiig 
costs. 

Over the past two years, cutting out unprofitable routes 
has been a major goal of the big carriers, and they have 
yielded market share in those markets, to the niche airlines 
that have moved into now-underserved markets: 

Capacity reductions are forcing major carriers to take a 
hard look at unprofitable destinations. American Airlines re- 
cently dismantled one of its major hubs - in Raleigh. North 
Carolina - and consolidated its flights. The pullout forced Jo- 


cal corporations to-cope-with the. loss of flight frequencies 
and of negotiated fare deals with a major airline. 1 

After years of putting up with growing airport demands, 
the airlines have turned the tables; they, are now putting pres- 
sure on municipalities to keep tariffs low. In cases where 
cities have insisted on raising landing rates, many airlines 
have bolted. 

Major airlines have been openly unhappy with Denver, 
whose new airport finally opened after being plagued with 
delays and cost overruns. Similar controversies are expected 
in Tokyo, where the world's most expensive airport is being 
planned- 

Sensitive to time, not costs 

Although general travelers constitute the majority of passen- 
gers, the major source of airline revenue is the business trav- 
eler. who pays the highest price per seat mile - much higher 
than leisure travelers. “Business travelpi^aretirne^ sensitive 
travelers,” says Mr. Noden. “Tbey.have'a lowered price sen- 
sitivity.” , 

Business travelers have less time, bat more money;; for 
leisure travelers, the reverse is true. “When you have to fly, 
you have to fly,” Mr. Noden adds. “You do not take advan- 
tage of discounted fare structures that are more available to 
leisure travelers.” 

To woo the business traveler, airlines have been experi- 
menting with a number of high-tech gadgets to make air- 
planes more and more like flying, offices. One cellular-phone 
market consultant dismisses many such devices as “hype" - 
workers, he says, have relatively simple needs. Nevertheless, 
airlines are busy installing advanced digital-telephone sys- 
tems. GTE’s GeflStar, which has one phone per triple seat, 
has reached agreements to equip more than 1,400 aircraft 

Some airlines are experimenting with a complete interac- 
tive communications system from In-Flight Phone Corp. 
The system offers a telephone, a computer screen, video 
games, business services (paging, faxing, stock quotes),, 
shopping, and airline and car-rental reservations in each and 
every seat (including coach). Contracts have been reached 
with 900 aircraft with full installations on 73 aircraft to 
date. S.W. 


Perks: The Importance of Being Loyal 

From frequent-flyer programs, the battle for consumer airline loyalty has spread to encompass other venues 
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TT he popularity of fre- 
quent-flyer programs has 
spurred a sub-industry. To- 
day. mileage programs in- 
volve not only travel-related 
businesses (such as hotels, 
car rentals and restaurants), 
but also credit cards, long- 
distance telephone hook- 
ups. retail chains, computer 
purchases, and even insur- 
ance premiums and stock in- 
vestments. All now offer 
miles on selected airline fre- 
quent-flyer programs. 

American Airlines began 
the promotional bonanza in 
1981, and U.S. carriers still 
offer the best frequent-flyer 
deals. Other parts of the 
world are playing catch-up, 
however. Australia’s first 
frequent-buyer program. Fly 
Buys, offers free plane tick- 
ets for points earned with 
purchases. Sponsored by 
Coles Myer. Shell Australia 
and National Australia 
Bank. Fly Buys has I mil- 
lion members looking for 
(lights on airlines that in- 
clude Qanias and Air New 
Zealand. 

European airlines received 
a boost when the European 
Union's Competition Direc- 
torate lifted restrictions on. 
frequent-fiver and customer- 
loyalty programs. Several 
airlines teamed up with U.S. 
carriers; these include Air 
France (writh United Air- 
lines] and KLM (with 


Northwest). The latter pro- 
gram, which merged North- 
west’s World Perks with 
KLM’s Flying Dutchman, 
has easy requirements - 
60,000 miles earn two coach 
U.S. -Europe round trips on 
either airline. Europeans are 
also expanding into non- 
flight bonus programs. Air 
Miles, a British program 
similar to Fly Buys, was ac- 
tually begun in Canada and 
later exported (it waS unsuc- 
cessful in the- United States). 

Latin America has also 
gotten into the game; Last 
October. 16 regional airlines 
began a frequent-flyer pro- 
gram. The one major-market 
holdout is Japan, where 
flights are generally .of short 
duration. 

The price of popularity 
Such programs may be wild- 
ly popular with the public, 
but they are costly to main- 
tain. Pioneer American Air- 
lines, for example, estimated 
last year that passengers will 
have redeemed 92 percent of 
the outstanding 3.9 million 
frequent-flyer miles. Added 
to other programs, free, seals 
take up 7.5 percent of all 
flights. 

Carriers have -been re- 
sponding to (he popularity of 
the programs and their pro- 
li feral ion into non-flight 
businesses by attempting to 
raise mileage requirements. 


Continental, for example, re- 
cently raised the require- 
ment for a domestic coach 
seal from 20,000 to 25,000 
miles. Consumers, in turn, 
have filed complaints and, in 
some cases, even class-ac- 
tion lawsuits against the air- 
lines. The U;S. Supreme 
Court recently allowed such 
an action to proceed against 
American Airlines. Ameri- 
can was charged with breach 
of contract for fundamental 
changes in its AAdvahtage 
program. 

The first businesses to at- 
tach themselves to the pro- 
grams may also have be- 
come victims of their own 
success. All major hotel 
chains are now locked into 
bonus programs that offer 
miles on selected airlines in 
return for hotel stays. Pro- 
grams vary according to a 
per-stay or per-dollar-spent 
pay-out. 

Ken Mayer, the finance 
and administration manager 
for Travel Resources Man- 
agement Group (the parent 
group for two chains of 300 
independent hotels) has re- 
searched frequenr-flyer tie- 
in programs for his hotels. 
'The hotel must pay. the air- 
line for each set of miles.” 
he says. *'U causes con flicks 
with the rate structure for the 
hotel hecause. on top of ihe 
travel agent, we have to pass 
along the cost to the con- 


sumer eventually.” Never- 
theless, "Mr. Mayer antici- 
pates his hotels’ eventual 
participation in such a pro- 
gram. “I think it is definitely 
where hotels have to be in- 
volved,” he says. “If you are 
going to compete against the 
Hyatts and Hiltons, you 
haye to offer the same pro- 
grams.” 

From credit cards to pizza 
Led by the. popularity of 
American Express’s Mile- 
age Plus program; major 
credit cards have added fre- 
quent-flyer loyalty pro^ 
grams, os have alt of the ma- 
jor car-rental agencies. The 
next-biggest user- of. fre- 
quent-flyer .programs are the 
long-distance telephone 
companies: which .. are 
locked in fierce combat for 
business dollars. AT&T, 
MCI and Sprint all offer 
such programs.- 
Beyond frequent-flyer 
programs, airlines have en- 
tered into promotional 
agreements with a variety of 
enterprises. Restaurant 
chains ore quickly joining 
up. such as Pizza Hut with 
Gulfstream Air. Banks, are 
also - increasingly offering 
such promotions. Last- May. 
Citibank gave 2,500 mileage 
points on Delta Airlines for 
every $5,000 deposited in 
Citibank accounts. 

S.W. 
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WASHINGTON — Michel 
Camdessus, the managin g di- 
rect 01, of the International 
Monetary Fund, voiced Wssup- 
port Friday for S1A billion in 
credits for Ukraine after the 
government of the former Sovi- 
et republic agreed to implement 
economic reforms. 

Mr. Camdessus urged major 
nations to join in supporting 
the former Soviet republic. 

The money — which would 
come in the form of a SI J bil- 
lion, 1 2-mo nth stand-by loan 
and a $373 million ^systemic 
transformation facility” credit 
t— would help transform 
Ukraine’s economy from com- 
munism to capitalism. 

“It. is a comprehensive, 
strong and courageous pro- 
gram," Mr. Camdessus stud. < 

To win the credits, Kiev had 
to sign a memorandum with the 
IMF pledging to iibplemeint re- 
forms that would keep its bud- 
get deficit at a level equivalent 
to 6.4 percent of gross domestic 
product. Monthly inflation, 
which stood at 30 percent in 
February, is to decline to 1 per- 
cent by the end of the year. 

-The IMF said the progr a m 
was designed to referee infla- 
tion quickly, reform the econo- 
my, and boost exports, especial- 
ly through deregulation, 

“If implemented rigorously, 
it will constitute a decisive 
break with the past that 
Ukraine sorely needs and that 
the international community 
will surely welcome,** Mr. 
Camdessus safe! 


Th e IMF’s board, whose di- 
rectors are appointed by mem- 
ber governments, win review 
Ukraine's bid at the end of the 

mrmtV 

- .Ukraine must persuade major 
nations to provide $900 mflfion' 
in bilateral financin g to help fi- 
nance a deficit this year that is 
expected to reach $5.4 FTnion 

Mr. Camdessus expressed 
confidence that the support 
would come and the IMF board 
would approve the deal. 


Progress on RnaB&’g Debt 

Western commercial hawirs 
and die Russian government 
said Friday they had reached 
agreement on several issues in 
an overall foreign-debt restruc- 
turing accord, Bloomberg Busi- 
ness News reported from Lon- 
don. 

Deutsche Bank heads an ad- 
visory committee representing 
Western banks to which Russia 
owes-rooney. . 

< Russia owes Western banks 
about $26 bdhan and ha* a total 
foreign debt of about $80 bit 
Son, with the rest owed to 
Western governments, export 
credit agencies and trade credi- 
tors. 

' On Wednesday, Prime Min- 
isterViktorS. Chernomyrdin of 
Russia deposited $100 millio n 
in a trust account at the Bank of 
England as adown payment on 
interest it owes. 

The statement said Russia 
would pay a farther $400 ndl- 
lion into ttw. account in month- 
ly rngtuTlramts thmngh T ime 
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Information Traffic Jam 

Hurdles Still Block a Global Network 


By Richard Covington 

Speaa! w Ike Herald Tribune 

PARIS —After the harmony that emanat- 
ed from the Group of Seven global informa- 
tion conference last weekend in Brussels, tele- 
communications and computer industry 
leaders gathered here this week to take stock 
' of the hurdles still blocking the information 
superhighway. 

The seven leading industrial countries 
agreed-on the need to speed telecommunica- 
tions deregulation to u nleash a global infor- 
mation revolution. 

Bat executives of such companies as Xerox 
Corp_, Matra-Hachette SA and Alcatel 
Alsthomsaid they faced obstacles to ushering 
in the revolution. 

One of those hurdles is the patchwork of 
incompatible European telephone standards, 
which has forced Xerox and 44 other corpo- 
- rate members of the European Virtual Net- 
work Users Association to create their own 
private data communication network. A pilot 
project Hnking AT&T Corp. with Bntish 
Tefecommumcations PLC is to get under way 
this month. 

John Sale, chairman of the association, 
predicted it would be another decade before a 
truly pan-European data network would be 
c o n mifiT ciafly operable. 

C onflicting laws .protecting intellectual 
copyrights also threaten to cripple the devel- 
oping multimedia industry - — potentially a 
key supplier of traffic an the information 
superhighway, alongside television entertain- 
ment and news programs and films. 

“If you create aCD-ROM using music from 
the Rolling a Picasso pointing and 

newspaper text, (be rules govern i ng copyright 
payments are different in France and the 
Uik,” said Grfegoare SentPhes, chief executive 
of NfatrarHacfaete Multimedia on Line. “Who 
arc yon going pay to use these materials, and 
how do you divide the revenue?*’ 

The European Union and other govern- 
mental bodies are spending more effort an 
devising regulations to control die multime- 
dia industry than they are in solving more 
pressing problems sum as intellectual copy- 


rights, Mr. Sen tribes said. “Until we have a 
ruling on copyrights that’s effective world- 
wide, we’re wasting our time.’’ he said. 

Despite some reduction in the roles of the 
various regulatory agencies charged with con- 
trolling the evolution of the information in- 
frastructure in Europe, some executives fear 
outmoded roles will continue to hamstring 
global alliances. 

“No one tells the airlines who can get an a 
plane and where they can go,” said Jozef 
Cornu, executive rice president for Alcatel 
Alsthwn. “But that is exactly what the regula- 
tors are doing now with the electronic super- 
highway." 

If European media producers intend to 

It could be another decade 
before a truly pan-European 
data network is 
commercially operable. 

carve out a place cm this superhighway, they 
need to make much more strenuous efforts to 
appeal to pan- European audiences con- 

sumers, Mr. Cornu said. 

Even the Internet, whose following in Eu- 
rope has exploded from a few thousand enthu- 
siasts to a few hundred thousand over the past 
year, is fraught with such risks as hackers. 

Apart from worries about security, the In- 
ternet is difficult to navigate, said Marc 
Porat, chairman of General Magic Inc. The 
company's Magic Cap* and Telescript soft- 
ware are intended to turn the Internet and 
other global information networks into a 
comm er cial environment that is familiar and 
safe to potential cybersboppers. “It should 
make the difference between entering a souk 
and browsing through a shopping mall," Mr. 
Porat safe!. 

“In France, people distrust the Internet," 
said Jos6 Collazo, chairman of Inf (met Ser- 
vices Corp., which provides data communica- 
tions for the international markeL 
“They’re afraid it will be abused by hack- 
ers, the Mafia — who knows who else? They 
don’t understand who controls it ” 


CS Holding 
Tumbles 
On Results 


ZURICH — Stock in CS 
Holding tumbled 4 percent Fri- 
day after the financial- services 
company and its main banking 
unit Credit Suisse, both report- 
ed disappointing earnings and 
sharply lower trading profit 

Credit Suisse, the banking 
unit said net profit for 1994 fell 
18 parent to }JD billion Swiss 
francs ($968 million). Income 
from trading dropped 49 per- 
cent to 1.73 million francs from 
336 million francs the year be- 
fore. Total income fell 18 per- 
cent to 7j5 billion francs. 

CS Holding bearer shares 
dosed down 18 francs at 500 on 
the Zurich bourse. The compa- 
ny lowered its dividend to 25 
francs a share from 27 francs. 

Credit Suisse took a charge of 
293 million francs to support 
Swiss Volksbank, a subsidiary 
that had been affected by bad 
property loans. 

CS Holding said Thursday 
night that its 1994 net profit, 
including results from Credit 
Suisse, fdl 22 percent to 133 
billion francs. 

“The results were very disap- 
pointing,” said Peter Casanova, 
an analyst at Union Rank of 
Switzerland. He added that CS 
Holding’s underlying business 
was down by 45 percent, “a lot 
worse rhan expected.” 

Neither CS Holding nor 
Crfidit Suisse made any forecast 
that earning! would rebound 
this year. Josef Ackermann, 
chief executive of Crfedit Suisse, 
declined to make a 1995 profit 
forecast, saying only that earn- 
ings so far this year were “in 
tine" with the bank’s budgets. 

(Bloomberg, AFX) 



Zurich 


Sources: Reuters, AFP 

Very briefly: 


■ Spain approved the sale of 15 percent of Repsol SA, an oil 
company, which is expected to bring the government about 167 
billion pesetas ($13 bution) in extra revenue this year. 

e Rabobank Nederland's 1994 profit jumped 14 percent, to 138 
billion guilders ($780 million) as private lending increased. 

• Bank of Jidaad raised its short-term interest rate a half a point, 
to 6.75 percent, and its overnight rate to 33 percent from 3 
percent, effective Monday. 

• Thorn EMI PLC sold 231 Rumbdows stores, an electricals 
chain, to Escom Computer AG of Germany. 

• A Czech Republic court ruled th at the Ministry of Economy 
could not sell a 27 percent stake in SPT Tefeoom with a limited 
numb er of participants, but a ministry official said the sale was 
continuing. 

• Austrian Airlines AG cut its 1994 pretax loss to 2043 million 
w-JiiUings ($20 million) from 7283 million schillings as passenger 


traffic rose. 


BJoomberg, AP, AFT, Reuters 
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DOWNFALL: Allowing Leeson to Be His Own Supervisor While Trading Opened the Door to Serious Problems iaeaxl^uS. LeS^Tmch 

a at o x tivation, it appears that he took 


Continued ea Page 9. '■ 
was probably not alone among 
financial services companies. 

“This case appears to be a 
combination of a rogue trader 
who got hftraafr under wafer 
and a management team thut i 
like everybody dse in the busi- 
ness, was not as conversant with 
this complex market as we-all 
should be,"amd Anthony W-G. 
Lord, a former chief executive 
of Barings* operation in Asia 


who is now a managing director Elizab eth TT — and within its 
of A.T. Kearney, an executive' investment banking and corpo- 


searchfinn. 

. “ Management these days in 
most finw did not crane op 


rate finance operati ons, the rep- 
utation is wholly justified. 

But as with most big invest- 


learamg about derivatives as meat banks, there is another 
part of their ABCs, and most — side to Barings. Its trading 
99percent — don’t fully under- floras, where it buys and sells 


stahdit” 

" Barings is one of the most 
Mae-blooded ; London invest- 
ment houses — it is, after all, 
investment adviser to Queen 


stocks, bonds and other finan- 
cial instruments, is populated 
not by Oxford and Cambridge 
graduates from titled families 
But by aggressive young men 


from an array of backgrounds, mg of ambition, he landed a job Leeson was selling equal nom- 
nsnally distinguished by their as a clerk in London’s financial ber of “puts" and “calls.” 
drive' and their gamblers’ in- district in 1985. The economy A seller of calls is speculating 
streets. was booming, and Britain’s fr- that the market wiB fall; a seller 

Nick Leeson grew up in a nanrial sendees district was do- of puts is speculating that the 
working-class family in Wat- regulating, leading many firms market will rise. If the market 
ford, north of London. His fa- to expand. went up sharply, he would have 

tber was a plasterer, and the He joined Barings in 1989 as lost money on the calls. If it 


Leeson was s elling equal num- up a strategy in late January 
ber of “puts” and “calls.” that he thought might help sup- 
A seller of calls is speculating port the Tokyo stock market, 
that, the market will fall; a seller thereby limiting his losses, 
of puts is speculating that the According to the Bank of 
market will rise. If the market England, he abandoned his 
went up sharply, he would have careful arbitrage strategy 


tner was a plasterer, ana tne 
family lived in a two-story 
home in public bousing. 


around Jan. 26. Instead of buy- 


a back-office clerk settling went down sharply, as it did, he ing futures contracts in Osaka, 
trades. He did well enough that would have lost money on the for example, and selling the 


He left school at 18, but like he was offered a job in Singa- puts. Only if prices stayed with- same number in Singapore at a 
many young men with a high pore, where Barings was setting in a narrow range would the slightly higher price, be stopped 
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up a futures trading operation. 

Once than, be apparently 
impressed his bosses. Within 


strategy have been profitable. selling contracts but kept on 
Puts and calls are sold for buying. 


impressed ms Dosses, wiuun rash, and if the prearranged This meant that ingt«»ad of 
months, Mr. Leeson made the limits are not breachettAesdl- holding a matched position that 
jump that mc«t back-office per- er keeps the cash. If the market did not expose him to losses 
sonnel hope for, onto the trad- rises or falls outride the limits, from swings in the market, he 
ing floor. . however, the seller becomes lia- was holding an open position 

His new job was ostensibly a ble for losses that can mount that was a bet on the market 
low-risk form of arbitrage. He rapidly. moving in one direction — in 


Because of the declining mar- this case. up. 
ket, if Mr. Leeson were heavily Through the first three weeks 


ing floor. however, the seller becomes lia- was holding an open position 

His new job was ostensibly a ble for losses that can mount that was a bet on the market 
low-risk form of arbitrage. He rapidly. moving in one direction — in 

was authorized by Barings Because of the dedining mar- this case. up. 

management to buy and sell fu- fa* if Mr. Leeson were heavily Through the first three weeks 
tur« contracts on Japanese en g 2 g e( j ^ straddles, he could of February, Leeson bought 
st0 ?? a ^L°T have been holding positions growing numbers of futures 

and m Osaka, Japan, to take wolI i ( j have exposed him to contracts, betting that the Nik- 
advantages of tiny pnre diner- heavy losses by late January, kei 225 index would rise. Buy- 
ennals between the markets. Traders in Asia speculated he ing futures can sometimes push 
In its ampl«t terns, tms had been betting that the Nik- up prices of the underlying 
meant bu^g a future contract ^ remain in a stocks, as those who sold the 

in one market and semng it tor trading range of around 19,000. futures contracts hedge their 


exposure by purchasing the 
stocks, a strategy known as in- 
dex arbitrage. 

Eventually, Mr. Leeson built 
up a futures position represent- 
ing a $7 billion bet that Japa- 
nese stock prices would go up. 
He also purchased futures con- 
tracts representing about $22 
trillion of Japanese government 
bonds and short-term govern- 
ment debt known as Euroyen 
instruments. 

On the bond futures, he was 
“short," according to the Bank 
Of Englan d, mrenmg he bet that 
prices would fall and interest 
rates would go up. 

Mr. Leeson lost both bets. 
The long futures contracts fell 
in value as the Nikkei index 
drifted gradually down between 
mid-January and mid-Febru- 
ary. At the same time, interest 
rates were falling, cutting the 
value of the short bond-futures 
contracts. 


See our 

Education Directory 
evay Tuesday 


just a bit more in the other, 
profiting on the difference. A 
futures contract is an agree- 
ment to buy or sell something, 
such as a commodity or a secu- 
rity, at a set price on a set date. 

To make any significant 
money, one had to take huge 
positions, since the profit mar- 
gin was so low. Bin because 
each purchase was effectively 
offset by a more or less simulta- 
neous sale, Mr. Leeson would 
rarely have had an open posi- 
tion that could result in a loss in 
the futures be was dealing with. 

The arbitrage he did was 
mostly on the futures contract 
for the Nikkei index of 225 
leading stocks in the Tokyo 
markeL 

Because his trading was 
deemed to be so low-nsk, be 
was allowed a freedom that was 
particularly unusual: He could 
both execute and settle his own 
trades, meaning he was in 
charge of the paperwork to ac- 
count for his own buying and 
srfRng. 

Bui Mr. Leeson showed every 
sign of rewarding (be firm’s 
faith in him. Press reports in 
Singapore said that documents 
filed by the company with the 
government riiowed that the af- 
ter-tax profit of Baring Futures 
(Singapore) rose from 2.7 mil- 
lion Singapore dollars ($1.8 
milHon) in 1992 to 203 million 
dollars in 1993, the most recent 
year for winch figures were 
available. 

For Mr. Leeson, the success 
meant a larger salary and sub- 
stantial bonuses, reported to be 
more than SI million a year in 
the last few years. 

At some point, Mr.’ "Leeson 
apparently began a trading 
strategy that was a long way 
from the safe arbitrage he was 
authorized to undertake. But 
neither Barings nor any of its 
regulators has bees able to un- 
ravel everything he was doing. 

Traders in Aria said that as 
long ago as last au tumn, they 
saw signs that he was en ga g in g 
in a risky procedure called a 
straddle. 

A straddle is a bet that a 
market — in this case; the To- 
kyo stock market — would not 
rise or fall beyond a certain 
range. Using this technique. 


futures contracts hedge their 


FIDELITY ORIENT FUND 

Societe dlnvestissement il Capital Variable 
Kansallis House - Place de I’Etoile 
L-I021 Luxembourg 
R.C. Luxembourg B 19.061 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an adjourned Extraordinary General Meeting of 
Shareholders of Fidelity Orient Fund (“the Corporation") will be held at the 
registered office of the Fund in Luxembourg on Tuesday March 21, 1995 at noon to 
consider the following proposed amendments to the Articles of Incorporation : 

AGENDA 

1. Deletion in paragraph 2 of article 24 of the Articles of Incorporation of the terms 
“in Luxembourg" in the two places where they appear. 

2. Deletion in article 24 paragraph 5 of the two references to “close of business" and 
replacement in the first instance by the words “time of valuation (as the Board of 
Directors may by resolution direct)" and in the second instance by the words 
“time of valuation". 

3. Amendment of the “Valuation Regulations", sub-paragraph B(ii) of article 24 of 
the Articles of Incorporation so that it reads as follows: 

“(ii) the value of any bond, time note, share, stock, debenture stock, subscription 
right, warrant, option or other investment or security which shall be listed or dealt 
in upon any stock exchange shall be determined as at the time of valuation (as the 
Board of Directors may by resolution direct) on any Valuation Date by tricing the 
last available closing price (or if there has been no sale, at the closing bid price) 
on the Valuation Date on the stock exchange that is normally the principal market 
for such security, all as reported by any means in common use or, if the Board so 
decides, at the last available price at the time when the valuation is carried out, or 
in event of emergencies or unusual circumstances regarding trading of such 
security, if the Corporation considers that such price does not reflect the fair 
market' value thereof, it may substitute such figure as in its opinion represents the 
fair market value". 

4. Deletion in the Valuation Regulations Subparagraph D, F (a), F (b) and F (c) of 
the terms “close of business" and replacement by the words “time of valuation”. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with 
regard to ownership of shares by US persons or of shares which constitute in the 
aggregate more than three percent (3%) of the outstanding shares, each share is 
entitled to one vote. A shareholder may attend and vote at the meeting or may 
appoint a proxy to attend and vote. Such proxy need not be a shareholder of the 
Fund. 

Resolutions on the agenda of the Adjourned General Meeting will be adopted if 
voted by two thirds (2/3) of the shares present or represented. 

This meeting is an adjournment of the Extraordinary General Meeting held at the 
registered office of the Corporation on February 15. 1995 due to a lack of quorum as 
only 310.000 shares were present or represented out of 715.634.07 outstanding 
shares as at the close of business on February 14. 1 995. 

On behalf of the Board of Directors 
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Once Too Hot, 
Trading Cools 
In China Bonds 


ASIA/PACIFIC 


Bloomberg Businaa New 

SHANGHAI — After being 
one of the hottest items on Chi- 
nese securities exchanges since 
late last year, bond futures trad- 
ing has coded off considerably 
in the wake of a trading grande 
involving one erf China’s largest 
securities firms. 

With trading on the Shangha i 
Stock Exchange still on hold 
pending an investigation of 
trading irregularities, and con- 
tract prices sharply lower on the 
Beijing exchange, traders say 
they are reluctant to buy or sell 
bond futures for fear of getting 
stuck with big losses or posi- 
tions that cannot be traded. 

Last week, the Shanghai ex- 
change suspended virtually all 
futures trading while regulators 
investigated reports that Shang- 
hai International Securities Co. 
had dumped bond futures con- 
tracts to drive down their price. 
Shanghai International sold 


billions of yuan of futures con- 
tracts on Feb. 23 in the last 
minutes of a record trading day, 
trying to bring down the price 
of a contract it had sold short, 
exchange officials said 

Shanghai International had 
lost some 600 mflti nn yuan ($71 
million) when it began selling 
its contracts. 

On Monday, the Shangh ai 
exchange ordered investors to 
sell their short and long posi- 
tions at negotiated prices in an 
effort to limit the damage to 
Shanghai Inter national. 

Many brokers have refused 
to sell because they fed the 
price is too low. 

He Xiao Yong, deputy gener- 
al manager at Shanghai Shen- 
yin Securities Co., said brokers 
were also waiting to see how 
much the Chinese government 
would add to the bonds’ inter- 
est rate to account for inflation. 


)!e are nervous about 
what the government’s next 
mows wm be.” Mr. He said, 
adding that securities firms 
were “having trouble getting 
people to sell the bonds.” 

It is nod ear when regular 
trading in Shanghai will resume 
car where the exchange will set 
bond futures prices. 

Meanwhile, the Begins stock 
exchange resumed trading in 
bond futures Thursday, but 
contract prices were sharply 
lower, the official China Securi- 
ties News reported. 

The same contract that 
closed at around 151 yuan in 
Sha nghai last week opened at 
145.54 yuan in Beijing on 
Thursday and dropped to 
143.58 yuan. 

■ Bank Rejects Review 
The Bank of Communica- 
tions, stung by a review of its 
credit rating by Moody’s Inves- 
tors Service Iocl, on Friday tut 
back at suggestions the bank 
could be weakened by Chinese 
KanVrng reform, Reuters re- 
ported. 

A spokesman for the Shang- 
hai-based bank said the deci- 
sion by Moody’s to review its 
credit rating, along with those 
of three other big Chinese 
banks, was ‘'regrettable.” 
Moody’s said Thursday it 
had placed the short-term and 
long-term debt ratings of the 
four banks under review for a 
possible downgrade, citing re- 
form measures designed to turn 
Hawiirs frosn government cash- 
iers into commercially responsi- 
ble entities. 

The spokesman said the 
Bank of Communications was 
different because it was not re- 
quired to take on “policy 
loans,” or loans cm Boling’s in- 
structions rather, than on com- 
mercial merits. 


Singapore Telecom Going Global 

New Bids Being Mounted to Enter China and India 


By Michael Richardson 

Imematwnal Heraht Tribunt- 

SINGAPORE — Facing an erosion of 
its monopoly in a small home base, state- 
controlled Singapore Telecommunica- 
tions Ltd. is intensifying a major push 
into foreign markets to gpm customers 
and revenue. 

But analysts say it is still too early to 
tell whether the listed company, shel- 
tered from cutthroat competition for so 
long in its domestic market, will be able 
to earn adequate rates of return on its 
new ventures in the intensely competi- 
tive Asia-Pacific region and in Europe, 
where it has concentrated half of its 
overseas investment. 

Since 1989, Singapore Telecom has 
committed dose to S 1 trillion on some 30 
Meets in more than a dozen countries, 
fn ding Britain, Norway, Sweden, the 
Philippines, Thailand, Vietnam, Cambo- 
dia, Sri Lanka, Indonesia, Australia, 
Hong Kong and Malaysia. 

But the company sees India, Indonesia 
and China — with their huge popula- 
tions and poorly developed telecom- 
munication networks — as the megamar- 
kets of the future and is mounting strong 
bids to gain entry to their basic tele- 
phone and cellular markets. 

All three countries are “opening up 
their telecommunication markets.” said 
Ho Tjtm Phot, managing director of 
Asian Pacific operations at Singapore 
Telecom International “There is a dear 
move toward greater liberalization and 
deregulation.” 

He said that Singapore Telecom, 
through its international unit “hopes to 
play a bigger role in these countries by 
getting into the public-switched tele- 
phone networks and mobile markets 
which are our core business.” 

Those sectors have been under pres- 
sure in Singapore, where the company 
has been a solid if unspectacular per- 
former. 

For the six months ended SepL 30, 
Singapore Telecom reported net profit of 
678 million Singapore dollars ($468 mil- 
lion) on revenue of 1.8 WHon dollars, up 
14 percent from the like period in 1993. 


Shares in the company closed up one 
cent at 2.85 dollars Thursday. The Singa- 
pore exchange was closed Friday for a 
holiday. 

When the shares were first listed on 
the Stock Exchange of Singapore in No- 
vember 1993, they traded at 3.66 Singa- 
pore dollars. 

Analysts said the fall reflected inves- 
tor concerns about where the future 
growth and profit of Singapore Telecom 
would come from. The company is the 
largest on the exchange, accounting for 
about 22 percent of its market capitaliza- 
tion of 194 billion dollars. 

Singapore Telecom, which is 89 per- 
cent owned by the Singapore govern- 
ment’s Tercasek Holdings, has an exclu- 


Analysts have said 
Singapore Telecom is well 
placed with local 
partners to secure major 
contracts this year in 
Indonesia and India. 


sive license to provide basic 
telecommunication services in the is- 
land-state until March 2007. 

But a simil ar license for mobile com- 
munications will expire in just over two 
yeans. Singapore Telecom will then have 
to compete with a second mobile-tele- 
phone operator and three new paging 
companies. 

Partly in response to intense competi- 
tion from American and other foreign 
firms offering international calling-card 
and callback services, Singapore Tele- 
com late last year cut its international 
direct-dialing rates three times. 

It also reduced charges for its hand 
phone and paging services and offered 
substantial rale reductions for compa- 
nies leasing international circuits. 

International direct-dial calls account 
for about 49 percent of Singapore Tele- 
com’s revenue; and the company has 
estimated that the rate cuts would pro- 


duce annual savings of 215 million dol- 
lars for users. It hopes to recoup pan of 
that revenue loss through increased de- 
mand for cheaper service. 

But Lawrence Lye. an analyst at the 
brokerage BZW-Padfic Union LttL. said 
growing liberalization of the telecom- 
munications industry in Singapore 
“spells market-share erosion in various 
segments’ - for the company. 

Indeed, some brokers are advising di- 
ems to sell Singapore Telecom shares. 

But John Engle, research director at 
HG Aria (Singapore) Ltd., said he had 
recently upgraded the company’s shares 
from sell to hold an the grounds that 
Singapore Telecom's domestic revenue 
would remain stronger than expected 
and that the company was “well posi- 
tioned” to cake advantage of growth op- 
portunities in the Aria-Pacific region. 

About half of tbe$l billion that Singa- 
pore Telecom has committed to overseas 
investments are in Europe, mainly in 
cable-television operations in Britain 
and Sweden and in a cellular mobile- 
phone network in Norway. 

Reported losses from the British and 
Norwegian ventures doubled in the year 
ended SepL 30, to 20 million dollars. 

Analysts have said, however, that Sin- 
gapore Telecom is well placed with local 
partners to secure major contracts this 
year in Indonesia and India for installa- 
tion of several million basic telephone 
tines and, in India, cellular networks as 
well. _ 

Mr. Ho said that Singapore Telecom 
International was “actively pursuing a 
number of opportunities in China.” 
where die government was now prepared 
to accept revenue-sharing between a lo- 
cal telecommunication franchise holder 
and a foreign investor. 

He said competition was intense in all 
Asian markets and that investors faced 
some business risks. He added, however, 
that Singapore Telecom had an edge on 
Western competitors. 

“Positioned in the hub of this region, 
we can feel its pulse better,” Mr. Ho said. 
“Potential Chinese partners are likely to 
fed more comfortable working with us 
than with Westerners.” 


Investor’s Asia 
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UhoiuuoiuI Herald Ttifcurer 

Very briefly: 


• President Fidel V. Ramos of the Philippines signed a new mining 
law aimed at attracting foreign investors and revital iz i n g the 
country’s ailing mining industry. 

• The In dian rupee hit a record low of 32.0 to the dollar but 
recovered slightly as exporters sold dollars. The U.S. currency was 
quoted at 31.055 rupees at the close. 

• China Venture! ech Investment Corpu, a state-owned investment 
concern, said its new 49 percent stake in ApoDo Batteries Ltd. of 
Australia would play a large role in upgrading and environmental- 
ly cleaning China’s automotive-battery industry. 

• Goodman Fielder Wattie Ltd, the Australian food group, said its 
half-year profit fell 66.2 percent to 20.3 million Australian dollars 
(S15 million), partly due to problems in its poultry business. 

• Smith Korean automakers posted a 715 percent leap in exports 
in February to 80,800 units, while domestic sales remained slug- 
gish; Hyimdai Motor Co. led the way, shipping out 37,000 autos. 

• C hina reported nearly 1,000 cases of value-added-tax fraud last 
year that cost the state 4.26 billion yuan (5505 million). 

• Laid Lease Corp^ the Australian property and investment 
company, reported a 12-2 percent rise in half-year net profit to 
133.4 million Australian dollars. 

• Saatdri & Saatchi Co. of Britain asked the Tokyo Stock Ex- 
change to delist its securities from the market as of June 13. 

A P. Roam. Bloomberg, A FP 
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announcements 


Attention visitors 
from the U.S. I 



If you enjoy reeding the IHT 
when you travel, why not 
also get it crf home ? 

Same-day defivery avtriafale 

m key US. dries. 

Crf U) 8008822884 


ABOUT O0M6 
I voted vfftate 

rTSSSi 


ROBUST NOMBXCME fCMHJ 4 


VITAMIN A COSMETIC Manu fa c t wrr, 
US loobng Ear dritetaorl. Fret 
3QLS58-1949 to rew*i 
fey April C m ra p rte ITALY. 


HStiNG M 

I 505 HOP ■ 

1 11 tun- Tet ftre fTl V 


Eng& 3p!m^ 

■am so. 


ALCOHOLICS ANONYMOUS ■! 

EllggiSia 


WTRAmtOCfflWnDrtogl- 
[Athens W Greece- Fox 8352152 


MOVING 
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AMSIHDAM 

AIHWS 

BAKBONA 


INTERDEAN 

MtTe*NATIOM*L 

KXABSBTMMECAU 


<2M 211070 

PI 

MI 12 12 
31 11 
_S4 00 
I) 59 MO 
£l] 1705 91 

759 22 15 
*5 67 44 
30 01 
343 85 30 
7*2 46 67 
901 41 41 
671 24 50 
1775100 
1415036 
39 2014 00 
865 47 06 
64 09 62 
945 04 00 
3130 30 
6S29686 


MIT 1BEC0MMUNKWI0NS CO. 
offering iSscotrts for am Ewcpeai 
countries towqrtfc European u sentoes 
and the test of tie world. Seek agrrts 


nANKTUKT 

GENEVA 

GLASGOW 

LONDON 

MADM D 

MANCHBia 

MOOCH 

WUBS 

VBMA 

ZURICH 


WASHM0T0N 


Mai 

I 

II 


l 


feQOKADEl 

BUQUUBT 

BUDAPEST 

MOSCOW 

PRAGUE 

I WARSAW 


B4OTWHKW 


38 

Sti 

42 

48 


GJ) 


45 35 94 
211 8268 
277 28 77 
224 81 00 
301 72 39 
40 88 87 


ONE NAME. CMC COMPANY 
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MOVMG 

A.G.S. PARIS (33-1) 40802040 


HOWf- Sarfi*— ES 

b u uo oflfl. cart wuidwwB. Col OJorto 
ffgf?|42flT 18E1 fata CforoL 


BUSINE SS 

OPPORTUNITIES 


ONSHORE BAMC Go* 'LSTSfchS! 
bonfa In to tree venue 

r»Airl iwttr mottle. tew* 
h o ofer 1 - Crf Canada jfiO fl W W 
or FaxJSW} Wl 

3H Slgor fa* Bn 231 Wffl 

iflSMATKlNAL LEADS® Tehcsnv 

sBueiggaae * 


LEGAL 2ND T8AVB DO QJMBU 


Srnts OF wwWttwHt- 


gsgttPM 



POSITIONS WANTED, 


For free 

hnxhn or advice Tet London 44 
181 741 12M fisc <4 >8? 7486558 


TELECOM. 


Monroe 
Nannies 

INTESNATTOHAL 

-NUBSRVJ**^ 

-governess es 

Wt4»4MS_ 





ffl-y ecirw ftl AMP P gMAPWjf 

te5cn4»15S5 


rj[i \r ” “=• * , 

w * ie ’ i 1^44 |1|71 «71312 
71 <37 *26. Offices 



Iftil'We 

j 


BUSINESS SEKVICES 


Save mi 
International 
Phone Calls 

Saw 5DS aad «of» eoapattS 
to bai fterw enrapanes. 

Crf fico hone, ration OR’- 
•wnhatofs (and avoid 
ron±arflB 4 . OwA aw rtoes 
fcr aiy county and see how 
you am tart wring today. 

Cal us now and wel 
cafl yoe right bedd 

Tel 1 - 206 - 284-8600 
Fax 1 - 206 - 282-6666 

lines epea 24 baorv. 

Agents in quries wetoowri 

^^iTbacH 


VCWDBCLPjCC 
MEGA HCH WVBTOta 
ONLY 100% PtIVAIt IUND5i 
AIL KEY DATA! 

a Now few 12-34 hr. Plm fefrfng 
2554 MutnASonairai S Fundi 

aaOPEBJ&EASn » 

AaALfVc,. » 

•WHOE'AMaCAT W 

'ta£5.G8L*,f«G 

§ 

MO€Y BAOC GUABANT03 

Doha Csafeal Cswwrffen 
O Tourer, lml 23, teL 313 


419 SkbrI Arena West 
Steftfe, WA 98*19 USA 


2nd TBAVB DOCUMBTO 

VucHren travel, « day proas* 


FAX: 36 1 L ._ . . . 

1m* Offices rf teenyfe*G«or 


Y0U8 OFTKE M .LONDON 
BoudSto 
Trf 4471 


tr 


TAX SERVICES 


U5 TAX STM1H» ML US to 

SSV'WSSMUiS 

rooj 44 13 69 *4 Ftso 45 63 24 96. 


BUSINESS TRAVEL 


WUw Oore 


Trwrferv 

Wtxttrefe. Up to 

EAfaa dtfT5DW5CLMCGlLCA 


SECURITY AND 
SURVEILLANCE 


PMVA1E DtlEOTrtSE* Now Stodcnd 
Yad tswidan ofike Teh Tow Wt t*4 
71 792 82P Fw M 71 7V2B585 


CAPITAL AVAILABLE 


BflHNATIONAL 
RNANONGS 
CSBXTS 
6 LEASING 

fto die reafadan of any ujun awd. 
wfctfrd, hotel pre^eds and For aw 
m rediB n of aadunre erd «ksW 
ntoeriafa. botes, oirarf, lafensy 
ojupto. 

SKKSrc CCWMSSON GUAEANJED 

PCS Ail INFORMATION 
AM> FLE APWCATION 


MJPXAiO 
flNAAJCW NSTTTUnCW 
Bmek - flaGM4 
Fta 22-2-534 02 77 
or 37^-538 47 
IHBt 20277 


nOJEQ/ COMMSiOAL FUNDING & 
YHflUtt CAPITAL aVAIAOE For 
Ylunteiowd dates Ando Atnenctei 
Gc-pPk-Fw. +44 1^4 201377 


PROJECT RNAP4CMG 
VBIIUBE CAPITAL 

• tfrimwn U5$ 250000 

• No temnm 
■ Term Loan 

• Equity Rrav 


ANGU) A*«CAN G80U* PIC 

ftsr +44 924 201377 


FINANCIAL SERVICES 


rire>dd 


To Order J! 66 f 258 7347 
~ “ dTlll-prere 


Start 


1995 BLACK USD 
BROKER 4 FMANCE 
BUStCS BLACK LOT 

Note Bptes tett 786 AJs a edysed l 
Letter aid Canexsidcace arid J 
199S Edhioa oedy $39 

To Onfer 66 2 2S3 7367 


REAL ESTATE 
FOR SALE 


ntlNCH RIVIERA 


CANNES 

CototTAmr 

T«o luxury, new fenoafl apotenera 
South/Ecst and Scuttiwotf w». 10 
ten from beodi ate rihf oetetr, 
nmewing pool In bore a> IxAfrig. 
Umg, b ed and btehrown, fasdvan. < 
Orin to deatonss odptaxd 
SI 45,000 each. 

Crf p^iUfan A l 003150277180 

a 348584. Fax OX3' -5Q277C8I 


GERMANY 


IrfHAK BANCH STYIE 


house near Nt mj^J 56 i^n. fctog 


1 -FAMILY 


. ... + frfy 

e d d dend 4 or 5 badrooas + 

100 stfiiv storage pa in telte, ev 
door s wiwnsng pool. 5 irin. from Iroin 
Satan, renowned, logo ptao and 
bttevin Idtdws. fesored value DM IS 
totaOM 875 JXXX TeL +«- 
8232-78467 


PARIS & SUBURBS 


78t> NEA8UFC5CO 

PRESTIGtOUS APAKTMM 1 

WITH PANOBAMIC VRW 
130 eqjn. pershouse + X sq-nx 
hone + 180 sq*. Iwdi ca ped roof 
terraens. 3 bertexxns. 3 


beoutffui reerntan. fTO5 afca 
T*[l) 4575 5773 Fast- 


140581138 


SWITZERLAND 


BANK RMOIASE — 

KIT* or Conrilioncl SWIFTs CMtedfe. 
Enquirias lendon, Englond 
FracWT +44 171 930 6634. 

Tet feel +44 171 930 4776 




LAKEGBIEViti 
NOUnMI RESORTS 


£rfe tofemx 



SOUND 

PBHVIDUAL 

aWKDHYTTAL 


FRIENDSHIPS 


Edith Brigitia 
Fahrenkrog 

INTESNATDNAL PARINERSBIMGENCY 
GERMANY - FRANKFUITT / MAIN 

Say yes- to a r*JtTNEs5Hn>. 

MATCHING TIE RIOTT PARTNERS IS 
MY' BUSINESS. PBCWAL NXVttX/AL 
AS5BTANCEB MY SERVICE. 

COMTONffiB MY HX2SSTflU0R!ri‘. 

You CAN EEACn ME DAILY: 3-7 PM. 
tALSOSATfSUN) 

GESMAKY. 60316 FRANKR18T/ MAW 
BLEBMMWIE. 51 

TeL: + 49 - 171 • 2 45 52 52 
TeL: +49- 69- <91979 
Fax: + 4 9- 69- 432066 

PEJSQNALAPFOOTMHnS 

ARE POSSIBLE IN; FRANKFURT 

NEW YORK - LOS ANGELS - SNCAPORE 


O AYOINGDeSQffiR (MIMES)... 

EARLY xrSI 71 AN BCHANOWG EUROPEAN LADY. TALL SUM WITH 
AN ELBCANT. MCE A» GRAtHU. tiJOK. SHE HAS LOTS OF CHARM 
AND 15 VERY QffiN MWDED CONCERNING DB+ERENT CULTURES AND OOIW 
HUES A SOPHISTICATED LADY VTTH A TB4DER AMJ FASCWATMj NATURE- 
AFTHl «R UMVBlSnY C«affiS« BBCAAC VHLY SICCESSFU. W IS PRO 

FESSION (PASWON8*5XMl SHE liWES ITC ART. MANY SPORTS ACmmES 

(WATHKWKT5. GOLF. HORSE ROM. TBMS CTCl «C 9CUKES TO^ TRAVEL 
SESNXPB8XNTANDCANL1TC EVERYWHERE WITH THE RXjHTPaRINBL 
PLEAffiCAO:a> + *-t71-M52aoR+49.«.43B78 

OWNER OF MXMHIALFKAB... 

O EARLY NTS! A A YOM3 OYNAMT AND CHARMING MAN WITH A 
tvELLCEFWBl PERSONALITY ANb AN EXPSESSJVE AFPEULANCE. 
IE S AN OfTL VBtY SLKYSSFUL BLB0CSSM.W. CSX AST) HE IS 
AT HOME ALL OVSt THE WORLD. A STORTY AND MAjCVUM OLT- 
LOOK AJO VHY WELL-DRE53D, WITH AN EXCBIBIT BACXQtCiUNti AND 
EXCllSVE LBS ^STYLE A 5TRCNC [ERSCMAUTY. YCT ROMANTIC. CEEftas 
AtJD^ VERY 0CKMAL A GENTLEMAN WHO WANTS TO ENJOY THEPLEASURB OF 
UFE WITH THE 8K31T W«AR HE B LOOKINO R» AN ENtllAVDNC LAD! 

wm a caMreBDe»N roe his Hiaes life. 

PI -EASE CALL: **-171- 345533™ t-W-W-C 1*79 


rew YOBX-HFTH AVE SURGEON, 
52. soorfy oeb>* tern pfejrtr. You 
at on te uu Oi n European or US 
bueflMS wonan of hah yoecfcmfc 
«rih artitee toeress. let 212947- 
im, hat 712-3794998 USA 
HB4CH SINGLE PEOPIE took ewe 
and quaty fntnAha. Crf ABAC 
F»o:WY)45 70ai94 


BEAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


KMGHTSBSDG^ londen 

bedroom (VteM. 

Lift, fe ncuteed. QueL Nmt to 
Pari. HASSODS, tube. US ' 
£350 per week. 44 71 27 6841 


LUXURIOUS HATS IN CENTRAL 
LONDON tor mring an shorl/bng 
•nn been. Crf Wfans Smtascm For 
farther dterfi +44 CT 17T 9glQj6 


anrfo reret 
•ee 1973 
4 CHALETS 
to taONTWSUX, VU1ARS, G5TAAD, 

ies owBLariTvaaei, 

atANS-MONTANA, etc. 1 to 5 tote- 
marm, SFr. 200000 to 3J hbd. 
REVACSJL . 

52, MatebAtoL 0+1 21 1 Gtnwra 2 
tel 4122^3415 4a Far 734 12 20 


ASIAN IA1« ceelt mamau. Detab: 
ICEBREAKERS MS OtendEd. 10433 
Fcr Em} Shean Or, Sm go ume 0923 
Tri65J32g45m23S37SC 


YOUNG JBNGIE S WORlflW BE Met 
frretes/SfiJUMe. Fee infcc Herwea, 
Boe 110660/E. 0-10836 Beta 


CH4TRAL LCMDON. DeSgfafal town 
haae. Superb area Ori^ta feceore*. 
Smrf garden. US ownnr reefe. arng 
tonane. t400/na«fc. 44 fl 171 399 49 6T 


PARIS AREA FURNISHED 


PARIS 

74 CHAMPS &Y5EB 
“QARDGP' 

da*, ready touetflah 
'ond hmdhed. 


For Rnr* by the day, week or otortL 
Tek l-44.1133JLFa« 1-4L25UUB 


54b, 100 Th bedroom 
ter are on Some. AvaUfe note, vreeUy 
or fang torei Wjto 1-43 25 85 92. 


proas, 178l charming sunny Outio. 
faty equipped avrfabte row. FF4J00 
red Ow Ti 1-40 68 95 66 


EMPLOYMENT 


GENERAL POSITIONS 
WANTED 




GENERAL POSITIONS 
AVAILABLE 

TRANSCO BEGUM 

The larged ca export axnpcrry 
" Enooefa *ep(«30 yeas. 
AS mokes ond models 
Ejmorr rttas^Ettotnivort. 
Sn»pfBPjg • iterance 
European Abican & Ui specs 

Tiarnco. 51 Vare-scheitei^ 
2030 Artv««rp. Betaim. 

Tet Q3/54Z6Z40. haWs*2M9?. 
tetex 35 XB Trans B. 

MEDICAL ASSETANCE COMPANY 
« teteang far <B Forest Ofretetoto 

EXPUNCH) 
MBXCAL DOCTORS 

• Bofa^u, wto vnfagy. 
rfwnvrotogy tpamitia 

• Anatomoptehob^SB 

• Ortoparic-Mgeam 

• NeurD-cwgeons 

ate surgeons reth e^wrience in the 
rrawgeraete ' nming te taapta 

^G^D COMMAS*) OF ENGUSH 
SHOST/LONG TSM MISSIONS 
FOgnONSTOBEFUWSOON 

Send CY + enpy rf ribre + 

_ photo to Bom 3847, LH-T, 
9B2li Nrerfy Cedtav Rare. 

OCEANWDE MOTORS 

S«ee 1972 broken far Mercedes. BMW, 
Porsche. GM & Fad. Worldwide 
defivery, regtertaan & dvpnwi 
OCWUGKMANY 
TeiteMenstr 8, D-40474 Dueswldcrf 
Tet (0f2[l - 434646, Fax, 4S42T20 

AUTO SHIPPING 



AUTOS TAX FREE 

HEALTH/ MEDICAL 
SERVICES 

raw TAX-flH need 
AMIEADTOMAXB 
Sane day reguiiuton pMtir 
lenpMbh up h> 5 yeas 
We te» register cos vnljt 
ftapred) foreign pat-free] ptate 

KZKOVnS , 

Alfred Esther Street 10, 0+8027 2uridi 
Tefc 01/302 76 la fetes 815915. 
Free 01/303 76 X 

IHH 

LEGAL SERVICES 

DIVORCE FAST - $495. 

Certified by US- embassy, Crf/Fac 
(7141 968W5 USA. 

EUROPE AUTO BRDKB&Inc 

TeL Hrfcnd pi) 3402^4494 Fret 60994 

DIVORCE W 1 DAY. No travel. Write: 
Ba. 377, Sudbury, MA 01776 USA. 
Tet *06/443^387, W- 508/4430181 


to EsL2£ inM MlM 



SPECIAL HEADING 

MARCH 17, 1995 

Tt* pluc-e your classified ad tir fur more inrormation: 
Conian IN PARIS 

TeL: (33-1) 46 37 93 85 - Fax: (33-1) 46 37 93 70 
OR YOUR LOCAL l.H.T. OFFICE 
OR REPRESENTATIVE 


(Mod S tato Omnd a n brentarte te n . 

Second Trovte Doamens/OrMhore 
Comptwa-FiJ tegul rej»eseteteiua 
Coteiws Edward V. Aborney-oHow . 
3 BetWIa Mena Center (*75M, 
Bdhe^^yfand 20814 flJSAJ FAX 

TRAVEL DOCUMBfT: 59,900. DS- 
ferere caueriet te rifferert prkre. 
Ciuuiitoed. tot rete legal Fax Con- 
sular Aaeife 1-305358-9615 USA 


LOW COST FLIGHTS 


WORU) AVIATION ■ SOBXAH) 
FLIGHTS- In. bureias, economy at 
^o»*tofarc^e^T^toi^1jOT4675^ 


( HOLTOAY > R^TALS 

PORTUGAL 


TIME SHARE - 1ST WEST JANUARY 
Imwy slwto epert m ete. Frfy fur- 
nehea and eg jf pe d. Seeps 2/4. Four 
Seasons Resort. Quern do Logo, 
Algarve. Portugal. GoH conensten. 
OSn Tel London (0)171 352 1150 
Fa* WI71 376 4)43 


FRIENDSHIPS 


.WORLDWIDE EXCLUSIVE MARRIAGE AGENCY . 


Gabriele thiers-bense 
EXCLUSIVE IN MUNICH • BONN 

Tet: +49 - 89 - 6423451 TeL: +49 -228 -374777 
Fax: +49 -89 -6423455 
THE SUCCESSFUL- THE EUTE-. 



SOPHISTICATED INTRODUCTION 
TO THE BEST 

IN INTERNATIONAL SOCIETY... 

REPRESENTED N 

CHICAGO • SINGAPORE • MELBOURNE 




SHE LOVES THAT CERTAIN ENGLISH HUMOR.. 

CAMBMDGE Hlffi, GOMAN SCBTDST, PfcD , on eteioorfmry young wowon te 
beoutSul appepnm ond | natural, uacorapacated htinriour lj 32^y9''. Being 
~ ^ 1 * * 1 pruyom sfao ha InwW I* iWw to®, 


i in fte invoked ■ on fetemotand i 


NEW YORK - 
FRANKFURT -TOKYO— 

ff YOU ALSO ESJHM TRADTIIONS, HHKS AND MORAL ^ VAUJB WE WU BE PlEASE) TO RECEIVE YOUR AFWJCATION . 

. Dafty 10-19hrs. D-81545 MundWGermany Harrtiauser Sir. 10-B By appoJntiTMJnl 

V iii For responsible people — — - 


HOLIDAYS & TRAVEL 


“SUMMER 
IN FRANCE” 

te>pean on 

Friday, Mach 31st 

For hifmnoiion. p l fwif 

Paris Tel (1)46 37 93 85 
a Fax: (33-1 146 37 93 70 


ARTS 


F»gMBPgVAL BO OKS __ 
D08»E PROSXE-VAN HBRDT 
Pirtfxne ond ! 

Tte/Fac +31 : 


COLLE GES & 
UNIVERSITIES 


EARN UNIVERSITY degrees rffang 
weri , Hn & ocademc experience. For 
evteuotan & efentebi lonrard re- 
sume to: PadUc Southern Urevewy. 
9581 W. flat BML DepL 121. la 
Ameta, CA 90035 Toft 


BACHELOR-MASTS degree proarons 
in ■ Buimes and Engi ne er ing * No 
daaruam o rte retare . Credt far Sfa 

ev penance - Partial scholarjhip. 

Wariintpon LMvertey.Bae 591 .Wayne' 
PA 19tfrll5A FAX 61 D- 51 9-941 D- 


VAUD COLLEGE DEGREE- Licensed 
Acaedred Al Subpctv Home Study. 
FAX: 319-35+6335 TeL 3194S66&20 
Bax ZBQ4. tovw Gtr, lA 522+4 USA 


COLLEGE DEGREES. Detente learrena 
Learned AttrecSted. Free ' ' 
l-BOWJCOLLKH: or 1 319-3 


FOR SALE & WANTED 


MNC COAT, 48 nhs 12/14 **te up 
mfcr. Dari faown. Eeceferi qurfly. 
Cad C2.5CC- Sel far E850. UK + U 
450 1134 


ESCORTS & GUIDES 


BELGRAVIA 

ORCHIDS 

LOMJON MBS GBCVA 2UBCH 
Ereret Agretqr CredH Creth Vftksree 

UK 071 589 5237 


MBNAHONALESCanS 

Jervtee - WatMe 

m >*» rotas* 

Ataar Ow* Car* Aaeptd 


LONDON'S NO. I ESCORT 

3 ShoufcBnn St teaden W1 
AGBCY 071 258 0090 

••• BSOJN **• WBCQM1E *** 
ESCORT iGUOESBVO 
Tel: 30-3231414 

ZURICH/ nN/BASa 
Escort ferace 

Tet 077/88 06 60. 077/88 06 70 

LONDON BRAZILiAN Escort 

Servxz 071 724 K97/91 - aerit cards 

SWEDEN. STOCKHOLM 
ESCORT SERVICE 
TEL 06 157871 

LOS ANGELS, SAN HMNGBGO l 
Lis Vegss - Gabby Ml Eseorf fi 
Gwrie &vo. GIO) 281-8225 USA. 

•• ZURCH •* VIOLET *■ 
Escort Serace. Peril cari accepted. 
Tet 077 / 63 83 32. 

VBMA*PARS’DUS$BDORF* SWISS 
WGH SOC£TY Iniei ntfireta Esctn 
CaS Ifienno + + 431-535 41 04. 

•GENEVA A BASEL* 
•***Gl AMOU8**** 

Escort agency ■ 022/346 00 89 
ALL CRaXT CMD5 ACCEPTED 

BERLIN 

BC3KT»VICE 
Tel.- 0171-5252B50 

ITALY * PARIS * COIE D'AZUR 
vwddwdle French Ibnera escort agny 
Dta{bd^ +39 184 348 87 

AM57BKUM MKADHTi 
&ccrt Sereee & Dener Dales. 
Tet 631 O 36 or 631 06 43 


•PARIS £ LONDON* 
•ELEGANCE* 
been Serveoe London (711 394 5145 


MILAN * ARIA ■•••*• 

ESCORT, GLIDE & TRAVEL SBNlCL 
Teh WH Bo 54 39 Mob 0330 234 391 


• GLAMOUR Morbid £ Bateteona * 

Engfah qxi^te Etort Serves. 
Tjs34TlW4Ma 


2U9CH - GSCVA - MONACO 
AMETHYSTE toll Exort/Travd Service 
CAU. SWITTSOAND 089-610 22 59. 


TOKYO 

been / Guide Service. Telephone No. 
<0713351 ■ 2278 


1 * ' ’FRANKFURT* * ' 
TTtt LEADING BCORT SMCE 
MC8U FHQhg D172 ■ W92 DQ7 


AMSTERDAM ‘DREAMS* ESCORT 
ternei dten& perunal gride service. 
Tet +31 WfflfiMIIl / 64 02666 


BBBJN ' UJONDA 

Escort Server Etnpe. Credt cords. 
TbIj 0171 -650036 


MUNICH* WELCOME 

ESCORT & GUDE AG&4CV. 
PLEASE CALL 089 - 91 23 U. 


•• • • ’EXECUTIVE* ' 

LONDON ESCORT SERVICE 
TH.- 071 722 5006 Gedt Cards 


“GERMAN BCORT SERVICE* 
afl crew Germany 
02161-183650 a 183599 


PASS - UK 

DUteNG ESCORT SERVICE 
Bm UK OH 267 73 7? 


PRIME TIME BfiBnOSB 

Escon Service w New Tori 
212-279^52? USA 


ZUBCH • STAR ' GEMEVA 
Female & Male Wtcort Service. 
PleaK rid 089/400 70 38 


TO OUR READERS IN FRANCE 

It’s never been easier to subscribe and save 
with our new toll free service. 

Just call us today at 05437 437 





FIRST COLUMN 


A Question 
Too Simple? 

T HE simplest questions are ofter 
the hardest to answer. A case it 
point is: “Are mutual funds i 
Rood investment? 1 ' 


South African Portfolio . 

\ /due oi&tOQ, income retnve^eti excluding 
cfieiges. Over six worths to Fe&1' r 1995 


Overall stapknackettmtex 


T HE simplest questions are often 
the hardest to answer. A case in 
point is: “Are mutual funds a 
good investment? 1 ' 

One might argue that the question isn't 
simple, but simplistic. Whether funds are 
a good investment inevitably depends on 
the skills of the manager in deciding where 
and when to invest Right? Maybe not 
Indeed, the flight of capital from Latin 
American markets following the Mexican 
crisis makes a case that mutual-fund man- 
agers, far from being masters of the finan- 
cial universe, are in fact servants of those 
whose money they manage. Many were 
forced to retreat from Latin America be- 
cause their investors were screaming for 
their money. 

The result was that instead of buying on 
weakness and selling into strength — the 
classic recipe for success — the managers 
were forced to liquidate assets into a mar- 
ket they really didn’t want to buy. 

Our own view, however, remains — 
technical arguments about closed- and 
open-ended funds and their liquidity re- 
quirements aside — that mutual funds are 
the best way to get professional expertise. 
Provided investors have the wisdom and ■ 
the guts to stay in for the long term. 
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South Africa: Volatile and ‘Emerging’ or 


By Bale Netzer 


Oh, yes. .And having a little bit of luck 
in choosing the right manager and market 
rfrchelp. MB 


S OUTH AFRICA provided a glim- 
mer of hope for emerging-market 
investors last year, offering a life 
raft to some who might otherwise 
have been swamped by the volatility of 
Latin American and Asian markets. 

South African stocks listed on the Jo- 
hannesburg Stock Exchange gained 26 
percent for foreign investors in 1994 (19.9 
percent in local-currency terms), making 
it the fifth best-performing global emerg- 
ing market, according to one Capetown 
fund provider. Since the beginning of the 
year, however, South African stocks have 
slipped about 8 percent for foreign inves- 
tors. 

The question of the moment is whether 


to heed the often-heard warning against 
chasing the winners erf' yesteryear. Since 
past performance is no guarantee of future 
return, those tempted by last year’s dou- 
ble-digit gains may wonder if they have 
missed the party. 

Experts who track the South African 
market are by no means united on this 
question. Maryam Mansoury, an emerg- 
ing-market strategist at Lehman Brothers 
in New York, said that a correction was 
warranted before the end of the year. But 
Amab Banerji, chief investment officer at 
Foreign & Colonial Emerging Markets in 
London, said he was busy doubling expo- 
sure to South Africa after gaining returns 
erf nearly 100 percent on some investments 
he made last year. 

“People in South Africa will say the 
market is still expensive,'* said Mr. Ban- 


IIedO^ 


erjL “But I'm locking at it in a global 
context. Compared to emerging markets 
in T -a tin America and Asia, South Africa 
is cheap.” 

Marianne Hay, a senior manager of 
Morgan Stanley’s Africa Investment 
Fund, a closed-end vehicle listed on the 
New York Stock Exchange, said she ex- 
pected to see earnings in South Africa’s 
industrial sector grow by about 20 percent 
this year. After recently taking profits on 
shares of natural resource companies and 
mmnyvtiti«8 firms, she has added bank- 
ing stocks such as ABSA Bank Ltd. and 
industrial companies such as cement- 
maker Barlow Ltd. to the portfolio. 

Though the Africa Investment Trust 
searches for investments across the conti- 
nent, South African shares make up S3 
percent of its holdings. 

For investors seeking more specializa- 
tion , however, there are at least ten other 
funds that target South Africa specifically, 
according to the London fund-tracking 
group MicropaL Moreover, nearly 106 
South African companies have issued 
American Depositary Receipts, according 
to Andrew Walsh, who follows South Af- 
rica for James Capel & Co. in London. 

Analysts say that foreign investors in- 
terested in buying shares or bonds (Erectly 
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on the Johannesburg exchange should 
know that tire country^ dual-currency 
system can prove confusing — and lucra- 
tive. Foreign investors are required to use 
“financial” rands that typically trade at a 
lower exchange rate than the “commer- 
daT rand used for trade and tourism. 
Dividends and interest payments are dis- 
tributed to investors in commercial rands. 

Indeed, it was the appreciation of the 
financial rand that provided foreign inves- 
tors with large gains in the South African 
market last year, according to Dan Mc- 
Govern, head of emerging-market re- 
search at Merrill Lynch in London. With 
the value of the financial rand nearly 30 
percent below that of the commerdal rand 
at one paint, “there was a huge arbitrage 
incentive for foreign investors,” said Mr. 


McGovern. “They could invest at a lower 
rate but receive dividends at a higher 
rate.” 

The difference between the two ex- 
change raxes has recently narrowed to ap- 
proximately 6 percent amid speculation 
that the government wiD unify tire curren- 
cies, said Mr. McGovern. He said unifica- 
tion would likely occur later this month. 

While a unification would wipe out an 
opportunity for arbitrage players, analysts 
say it would also attract a whole new 
audience of investors to South Africa. 

“The ftnatw-jal rand is clumsy and illi- 
quid and foreign fund managers just don't 
want to deal with it,” said Arnold Shapiro, 
an advisor to the Old Mutual South Africa 
Trust, a London-listed unit trust “When 
it’s abolished, you may see foreign fund 
managers coming in and that could push 
the market up sharply.” _ . 

Miss Hay added: “A lot of long-term 
capital has been waiting on the sidelines 
fra the financial rand to be removed. 
When it is, you’ll see more direct invest- 
ment and more money flowing into the 
stock market” 


The Money Report is edited by 
. . Martin Baker 
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Evaluating Risk Is a Formidable Task 


By Aline Soffivan 



A LTHOUGH nascent markets in 
the Middle East and Africa have 
the potential to.ddiver solid re- 
turns throughout the rest of the 
decade, they may also be highly volatile, 
and therefore risky. 

Indeed, say analysts, political conflicts. 


deal sum for most private investors. Some 
of the information can be obtained from 
the ElU*s “diskette” service, however t .for 
a much lower fee. Single-country reports 
cost £300 annually.' 

-^Ui^nlfykQRt pae country in Africa or : 
tbe Middle East merits the Ely’s least- 
risky A rating. Seven.inchidrng most of 
the countries on .the Parian Gulf, Israel, 
and Namibia, carry a B rating, while an- 


a lack of liquidity and unstable currencies . oI her seven — Morocco, Saudi Arabia, 


are just a few of the problems confronting 
investors in many countries in this part of 
the world. 

How can potential buyers of shares and 
bonds hope to assess these risks? Experts 
have a wide range of answers. 

Some who trade African and Middle 
Eastern markets say a useful tool is the 
country-risk service offered by the Econo- 
mist Intelligence Unit, or Eftj, a branch 
of the London-based Economist group. 
The service rates 87 nations on their medi- 
um- to long-term political, economic and 
investment prospects, providing quarterly 
reviews, a telephone inquiry contact for 
more up-to-date information and an an- 
nual seminar. 

The problem is that the service costs A 
hefty £1 0,000 ($ 1 5,800) a year, not a prac- 


South Africa, Tunisia, Kenya and Turkey 
— have a C rating.. . 

" Next come Algeria (downgraded re- 
cently to D from C), the Ivory Coast, 
Gabon, Libya, Malawi, Iran, Jordan, Sen- 
egal, Syria and Zimbabwe. The remaining 
African countries, Yemen and Iraq are all 
consigned to the lowest rank of E. 

There are, of course, plenty of other 
authorities to consult about investmdit 
risk in these regions, and analysts use a 
variety of criteria. 

' Kofi Bucknor. who follows emerging 
markets fra Lehman Brothers in London, 
warned against applying risk-evaluation 
techniques developed in other markets to 
Africa and the Middle East 

“People who are capable of analyzing 
risks in other countries often have not 


done wdl in Africa,?* he said. “Investors 
• must spend a lot of time thinking about 
. what risks they really face.” .. 

... Mr. Bucknor died Angola, a high-risk 
inves tment jib many botns. BuOSgola 
T hasalways protecie^tso®h(Mt?aa^ec- 
tor, managing to generate about S^ bUlion 
annually jin oil revenues in. receut years 
despite frequent outbreaks’ofwar, lie said. 

Marina Lloyd,- a fund manager at Rob- 
ert Fleming Investment Managanem Co. 
in London,.advocated a so-called bottom- 
up analysis in the region. “We visit* com- 
panies, speaktotbemauaganem and add 

our assessnamt of each country,” she said. 
“Different countries are exposed to differ- 
ent risks bat most in Africa kre heavily 
involved in agriculture and dependent on 
world dmnbodily prices. We assess their 
risk pitfde and factra in trade tariffs and 
subsidies” * 


NigelRendelV.an emerging-market 
strategist at James Capel & Co. is Lon- 
don, said his set of criteria started with 
monetary foctora such as interest rates, in 
each country. “Ncai we look at corporate 
earnings, uncertainty and liquid- 
ity. Finally we look at individual share 
valuations.” . . 
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If you're traveling; in Europe on business, don't 
leave without your copy of the I Hi s Guide to Europe — 
Third Edition. 

Written by long-time foreign correspondents 
Man Tdlier and Roger Beard wood, and published bv 
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the International Herald Tribune, these invaluable i>75 
pages provide current information on understanding 
local business customs, negotiating with government 


offices, selecting accommodations, dining, entertaining. 


tipping and more, in 32 European cities. Pius, city 
orientation maps. 

And since even seasoned business travelers 
have difficulty obtaining telephone numbers in many 
foreign cities,' this IHT guide uncovers the most sought- 
after numbers needed fordoing business. 

This guide is a superb tool for every business 
traveler in Europe. 

Order todav! 


F OLLOWING investments in 
emerging markets is notoriously 
difficult. Local stock markets 
compile indexes in widely differ- 
ent ways, making it almost impossible to 
make an “apples with apples”comparison 
of one’s investments in Jordan with, say, 
those in Peru. 

Investors instead rely on external index- 
es that are able to provide a uniform basis 
of comparison among markets. 

A leading compiler of such indexes is 
the International Finance Corporation, or 
IFC, based in Washington, D.C IFC 
composite and regional indexes typically 
cover between 60 percent and 75 percent 
of the market capitalization of each coun- 
try reviewed. 

In the Middle East and Africa, the IFC 
tracks Jordan, Nigeria, South Africa, Tur- 
key and Zimbabwe. Excepting Nigeria, 
these countries make up part of the IFC 
Europe/Middle East/ Africa . Global In- . 
dex. which also includes Greece, Hungary, 
Poland and Portugal. The index, which 
has risen almost 1 5 percent since its incep- 
tion in December 1988, is made up of 147 
stocks and is capitalized at S33.7 billion. 

Each of these countries is also repre- 
sented in the IFC Global Composite In- 
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dex, which tracks 25 eme rgin g markets. 
The Europe/ Middle East/ Africa region 
accounts for only 82 percent of the com- 
posite index, however. 

Indexes in the region compiled by Mor- 
gan Stanley Capital International, or 
MSCL cover Jordan, Turkey, Israel and, 
as of March I, South Africa. Like the IFC, 
MSCI aims to cover at least 60 percent of 
total market capitalization in each coun- 


“/• . , 

The MSCI Jordan index represents rally 
25.1 percent of total market capitaliza- 
tion, however, because shares m -Arab 
Banking Corp^ which account for 25 per- 


. cent of the market, cairnot he purchased 
by foreigners: The Jordan index, which is 
rased on : 20 ahnpaoies; has dripped 8.1 
percent sanceits inception in 1987. Jordan 
represents 0.15 ‘ percent^ tbe MSCI 

j cent rovraage ratio to substantial cross- 
' ownerships which, in common with other 
indexes momtoringihe regkm, it tries to 
avoid. Indudhig two or more rdated com- 
panies 'in ’ $ri index can skew indnstry 
vnaghts aiufc distort cocmtiy valuations, 
said an MSCI.analyst. 

The MSCl Turkey index, which is based 
on 43 companies, has declined ■ 3:52 per- 
cent sauce its inception in 1997» tudeey 
rqwesetrts .Oj^I percent of the gk^ial in- 
dex. • ■ • . . . ' . 

MSCTs coverage of I^ri Is divided 
into its domestic mdkx;- wmch tracks 42 
stocks listed on tbe TeLTAvW- exchange, 

and its- non-domestic, |^d^-jwlncfa in- 

dndes ri^u stocis Jiaodloaly jin New 
York. The MSCI ‘combines 

both. grows and repr e seo ty 3i6J percent 
of the global Badri^-ljLas phu^ed 23.66 
percait since its mcwaonmT992. 

Siri^van 




PRIVATE BANKING (INTERNATIONAL) 


Please send in the Coupon 


Invest your money in Denmark - choose between two types of accounts f“ 




No. 1. Account 

- On dunuind iiccuunt, always access to vnur money 

- I li>;h interest - monthly accrued 

- VIS A -card world wide - it v»>u wish 


Fixed Term Deposits 

- Fixed interest rate for a contract period 

- Automatic renewal 

- 19 different currencies also for No. 1 account 


USD 4,75*1 

DEM 4,00'i{ 

DKK 4.51 W 

Kiih - fi>r [iiiiimni 7 L >‘f r ‘ 


GBP 5,00% 
ECU 4.75*,;. 
ESB 7.125V 


USD 6,625% GBP b.875% 

DEM 4,875% ECU 6,00% 

DKK 5JO0% ESB 9.375% 

h/Jkofm- 72 


Jyske Bank Service 

- Personal Account Manager 

- Low costs 

- No account fees 

- No Danish taxes 

- 30 years experience with foreign clients 
- 150,000 shareholders 

- Customers in more than 150 countries 


j Name: Mr/Mrs/Miss/Ms 
I Address 




Postal Code. 


] Country 


I Tel. Fax - • - 


.'JOenmork. • .1 
TAjlWSW!S7W»l 

Rax0&&»78781 1; 


• / • : ! jj ; \_j 



COPENHAGEN • LONDON • ZURICH ■ HAMBURG • LISBON - GIBRALTAR • FUENGIROLA 


O JYSKE BANK 


v - “vi 





N mo 


ta: 






' - i.vr. . A. 









By Iain Jeddns 


M ANY investors see 
the Middle East 
and Africa as the 
exciting “last fron- 
tiers” in emerging markets. The 
civil wars, strife and totalitar- 
ianism that have, blighted hoth 
regions For decades are dimin- 
ishing. Stock markets as diverse 
as Ghana, Jordan, Algeria and 
South Africa surged last year in 
recognition of the new mood. 

Anyone wanting . to join the 
party has almost a dozen funds 
to choose from. But they face 
two major problems. The first is 
deciding which continent or 
country will do best. 

The second problem is rind-' 
ing a fund that matches the cho- 
sen investment strategy. Any- 
one seeking a. general Arab 
fund will not be able to find one 
that does not have Turkish and 
Israeli investments. And any- 
one wanting an African fund 
will discover that all the major 
funds are dominated by- Johan- 
nesburg’s gjant developed mar- 
ket in South Africa.. 

Efforts by fund providers 
such as Robert Fleming Invest- 
ment Management and ADi- 
ance Capita] to add to investor 
choice with the launch of two 
new Middle East funds earlier 
this year collapsed in the wake 
of the Mexican crash. Lack of 
institutional demand forced 
Flemings to postpone its fund 
and Allianc e has extended the 
marketing period for a modi 
reduced fund. 

This institutional loss of con- 
fidence need not . put off die 
bold private investor. There 
have traditionally been advan- 
tages in getting into an enrag- 
ing market early and both the 
Middle East and Africa offer 
good “investment stories,” as 
asset managers say. ' ‘ 

The first “story” is based on 
the end erf apartheid. “South 
Africa now has a sustainable 
economic recovery on a scale it 
has never seen berore,”said Ma- 
rina Lloyd, portfolio manager 
of Fleming's New Yoric-Ssted 
New South Africa Fund. “This 


growth is likely to filter through 
to other African -countries 
where, already, a number of 
IMF structural programs are 
.underway.” . 

Her colleague at Flemings, 
Mohammed Mourabet, who 
heads Middle East investments, 
sees further potential in the area 
as a result of the omibinatuni erf 
Arab/Israeli peace- and eco- 
nomic reform: “Huge economic 
changes are under way. The 
Middle East also stands to bene 
efit from the repatriation of 
$180 billion erf money once the 
Arab, expatriate community 
sees that the reforms are work- 
ing-” . 

Investor tempted by African 

face a complicated -choice- of 
funds. One fund invests in the' 
whole continent of Africa. An- 
- other focuses on sub-Sahafan 
. Africa and another on countries 
in the vicinity erf South Africa. 
But Jfor the moment, none of 
them are really e me r gin g mar- 
ket funds since they are all 
heavily weighted in South Afri- 
can securities. , 

The New York-listed Mor r 
gan Stanley Africa investment 
Fund is closest to a general Af- 
rica fund with its. mandate to* 
invest anywhere from the Arab 
countries of the north to Nige- 
ria and the Ivory Goast. It also 
invests in debt instruments. 

“In many African ccmntrieSs 
debt is the only available Squid 
investment because the stock 
markets are so under devel- . 
oped,” said Marianne Hay; a 
senior manager of the fund. 

Her strategy has meant that 
Morgan Stanley has managed 
to get 28 percent of its $230 
million fund into nourSouth 
African investments, a far high- 
er share than at other fund 
grasps.. “Over time we will 
move out of fixed-interest in- 
vestments into- equities and 
more and more of our portfolio 
will be outside South Africa,” 
said Ms. Hay. •_ 

The Fleming New South Af- 
rica fund has a mandate to in- 
vest in any county in sub-Saha- 
ran Africa. Furthermore, it 
tends to restrict itself to equity 
investment. So faz, it is esses- 
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tially a. South Africa fund with 
yynft bpMmgy fn Zimbabwe 
and Botswana. 

The New York-Qsted South- 
ern Africa fimd manned by Al- 
liance Capital is umhfed to 
South Africa or dose by. Over 
95 percent of its $100 miUioo 
portfolio is invested in South 
Africa, but it is plamrinp to di- 
versify as soon as the privatiza- 
tion programs in such countries 
as Botswana and 2mbabwe 
catch on. 

“We are betting that the re- 
emezgence of South Africa will 
create a new growth environ- 
ment for the region,” said Mark 
Breedon, who runs the Affiance 
fund from London. “Opportu- 
nities are already opening up in 
the area as everyone sees the 
benefits of peace and more de- 
mocracy.” • • 

In the Middle East there is a 
far greater, choice of funds. 
There are regional funds, North 
African funds, and there is even 
the successful $50 million Oryx 
fund which invests in Oman 
and is run out of .London by 
. Blakeney. Manag ement. There 
are also Turkish and Israeli 
funds. • 

One of the few general funds 
is the $42 mfllio p Foreign & 
Colonial Emerging Middle East 
Fund. It invests p rim a rily in 
Arab countries but also in Israel. 

and Tinkey. Soott Ddman, who 
manag es die fund, said: “We 


try . to restrict ourselves to 
quoted investments but we do 
look at venture capital and pre- 

S ivatization opportunities.'" 

e is convinced the region is 
changing fundamentally. 

Otherwise, there is -the Tur- 
key Trust and the Israel Fund, 1 
both dosed-end funds that are 
listed in London. As usual, 
there are higher risks associated 
with angle-country funds. Last 
year TXnkey was one of the 
worst-performing; markets in 
the world, plunging a frighten- 
ing 52 percent 

In recent weeks, however, it 
has show a bit of life with the 
market jumping 15 percent in a 
single day, although the biggest 
worry is another currency de- 
valuation. 

It is a similar story in IsraeL 
“People have got caught up in a 
bout of excess i v e pessimism," 
said Michael Connors, a fund 
manag er for Barclays de Zoele 
Wedd. “Brokers call up and say 
that such and such a company is 
a good buy but warn that it 
could easily go down." He said 
he expected the Israeli market 
to recover soon. 

This tendency to swing from 
extreme optimism to pessimism 
and back again is likely to be 
the region’s hallmark. More 
than ever, mutual fund inves- 
tors will have to sit tight and 
ride out the bouts of pessimism. 


E GYPT proved to be 
one of the world's 
best-performing stock 
markets for foreign in- 
vestors last year, growing 140 
percent in U.S. dollar terms, 
according to Robert Fleming 
Investment Management in 
London. 

With Egypt's gross domestic 
product steadily recovering 
from a low of 1 percent in 1993, 
inflation remaining relatively 
steady and the government's 
economic liberalization plans 
continuing apace, some ana- 
lysts predict that Egypt could 
steal emerging-market honors 
this year as well. 

But as with all emerging mar- 
kets, Egypt’s investment pros- 
pects must be treated with a 
degree of caution. Some experts 
outline numerous reasons why 
the m arke t should continue to 
perform well, while others point 
to ongoing economic and politi- 
cal problems that could derail 
it. 

A major concern is political 
unrest. Extremist attacks on 
foreign visitors have damaged 
the country’s previously thriv- 
ing tourist trade. Falling oil 
prices, moreover, also contrib- 
uted to the GDP’s fall from 4.43 
percent in 1992 to 1 percent in 
1993. 

But Mohammed Mourabet, 
an Egypt analyst at Robert 
Fleming Investment Manage- 
ment in London, said that polit- 
ical problems were easily over- 
stated. He said there were worse 
problems in many other emerg- 
ing markets that did not put 
investors off. Citing recent po- 
litical violence in Sri Lanka as 
an example, be said: “Despite 
that, fund managers still have 5 
percent of their portfolios in- 
vested there.” 

John T an analyst with 
GT Fund Management Ltd. in 
London, said that if the Egyp- 
tian economy continued to im- 
prove, extremists were unlikely 
to have much influence. He said 
that following a heavy crack- 
down on terrorism by the Egyp- 
tian government during the past 
two years, there were signs that 
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tourism was beginning to recov- 
er. 

A devaluation or the Egyp- 
tian pound, however, which 
some analysts have said is like- 
ly, could pose problems of a 
different kind. Although 
Egypt’s currency has remained 
relatively stable during recent 
years, a statement from the in- 
ternational Monetary Fond last 
fall saying that a devaluation 
was needed to help boost ex- 
ports caused the pound to 
weaken against the dollar. 

So far, however, the govern- 
ment has resisted a full-blown 
devaluation. 

“The Egyptians argue that 
devaluation would bring short- 
term benefits to the economy 
by boosting export business, 
but that in the long term it 
could actually have a destabiliz- 
ing effect," said Scott Ddman. 
director of emerging markets 
for Foreign & Colonial Ltd., the 
London-based fund manager. 

“In particular, they fear it 
could fuel inflation. Last year 
inflation dipped to 6 percent 
but it has sinoe climbed back to 
over 1 1 percent.” 

Mr. Ddman added that the 
Egyptian government was also 
opposed to devaluation because 
its foreign currency reserves 
now stood at $17 billion. “Be- 
cause of that, the government 
insists there are no currency 
pressures,” he said. 

Even so. many analysts be- 
lieve the government will even- 
tually make the move to devalu- 
ate. 

The influence of both the In- 
ternational Monetary Fund and 
the World Bank has been strong 
in Egypt since 1991, following 


the restructuring of its foreign- 
debt burden. By 1988, Egypt 
owed the equivalent of 185.8 
percent of its GDP, making it 
the most indebted country in 
Africa and the Middle East An 
agreement with the IMF and 
World was reached after a 
number of reforms in the late 
1980s demonstrated that the 
Egyptian government was will- 
ing to strengthen the private 
sector and promote exports. 

much of Egypt's re- 
cent economic progress is con- 
sidered to have sprung directly 
from the restructuring, many 
anal ysts say the government 
will eventually toe the IMF line. 

In any event, said Mr. Moor- i 
abeUugher inflation could be | 
avoided if devaluation was car- 
ried out gradually. “We expect 
a devaluation of between 10 
percent and 15 percent during 
the next year but this is unlikely 
to happen aB at once," be said. 
“Inflation is climbing toward 
the 12 percent mark already so 
it could become problematic 
nnU»« the pound is devalued 
veiy gradually.” 

Despite the pitfalls, some an- 
alysts say there are still good 
reasons to invest in Egypt- One 
factor they rite is the h i gh level 
of Egyptian cash currently in- 
vested m other countries — esti- 
mated at between $80 and $100 
billion or more than 200 per- 
cent of Egypt’s GDP. 

By liberalizing the invest- 
ment market further, analysts 
say, the government hopes to 
tempt much of this money back 
into the country. 

“As a percentage of GDP, 
that level of offshore capital is 
staggering and underlines the 


ability of the Egyptian econo- 
my to continue growing for the 
next five or 10 yean," said Mr 
Ddman. 

Egypt has also recently liber- 
alized laws pertaining to mutual 
funds in a wd to channel money 
back into the domestic market. 
Demand at home is said to be 
growing rapidly. 

Indeed, Egypt’s high number 
erf domestic investors is thought 
to be another of its strengths. 
Whereas foreign money poured 
out of many emerging markets 
following Mexico’s recent prob- 
lems, Egypt came through rela- 
tively unscathed since foreign 
investors accounted for only 2 
percent of the market. 

The government is, however,, 
k een to tempt more internation- 
al investors into Egyptian 
stocks. 
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Israel s Markets Ever on Watch for the Elusive Peace Dividend 


A FTER a very bumpy 
year, Israel's Mish- 
tenim into of lOfr 
shares dosed 30 per- 
crat tower than at the end of 
1*93, a disappointment for 
those who had predScted that 
the market had bottomed out in 
the middle of 1 994 and that the 
peace dividend would revive 
prices. 

Israel General part' of 
the Edmond de Rothschild 
Group whose Israel 2000 Fund 
was .launched last- summer,* 
cited fair major reasons for the 
market's weakness: a decline in 
company profitability, a dou- 
bling of interest rates to almost 
17 percent during the year, an 
overpriced stock market and 
the threat of a capital gains tax 
on stock market profits despite 
of a government pledge there 
would be no such move. 


.Asa result, the bubble burst 

^ ^ aaL toen a 
wodd leader for several years. 
After growing in U.S. dollar 
by 41 percent in 1991 and 
JO percent m 1992, the market 
t ailed to attract large inflows 
from overseas investors doe to 
fears about the country’s politi- 
cal isolation. By the end of the 
ru*t Israeli companies were 
plowing profits back into the 
market and banks were offering 
cheap loans for the purchase of 
mntual fimds operated by their 
own subsidiaries. 

The announcement last Au- 
gust that the capital finfrre tax 
was to be introduced from Jan- 
uary 1995 had a striking effect: 
stock prices fdl by 10 percent 
on the Erst trading day after the 
announcement. The govern- 
ment finally bowed to an an- 
gered public and withdrew the 
tax -at the end of January, spur- 
ring a 11.8 percent rise in this 

Mkhtarnm 


By Rupert Bruce 


P erhaps the most dis- . 

tmctaspect of the Zim- 
babwe Stock Exchange 
is that those who invest 
on it often see their money held 
hostage to the weather. 

When Hippo Valley, a plan- 
tation stock, wanted early last 
month that 1,500 of its 10,500 
hectares (25,935 acres) of sugar 
cane had been ruined by 
drought, the share price col- 
lapsed to 1.70 Zimbabwe dol- 
lars (20 cents), roughly a quar- 
ter of its peak price of 690 cents 
attained just four months prim. 

A spokesman for the national 
Chamber of Mines announced 
this week that the water short- 
age could also present the min- 
ing industry with a crisis. 

Bui weather is not Zimba- 
bwe's only problem. Its federal 
budget deficit is estimated at 
about 10 percent of gross do- 
mestic product, while the last 
inflation figures released, for 
the 1994 calendar year, showed 
prices bad risen at an annual 
rate of 21 percent Local ana- 


lysts say that with money-mar- 
ket interest rates at more than 
30 percent, there is precious lit- 
tle incentive for local investors 
to buy shares. 

Up until the last few months 
of 1994, inflation and interest 
rales in Zimbabwe looked Eke 
they were falling. The country 
was looking forward to the 
economy receiving its typical 
boost when the rains came' in 
December. But the rain did not 

fall- Arid inflation and intere st 

rates started to rise. 

Investor sentiment was fur- 
ther disturbed by the govern- 
ment’s increase in taxes audits 
assump tion of debt that exaccr- 
hated budget problems. In De- 
cember, it announced a drought 
levy to be collected in April 
and, in January, it revealed an 
increase in sales tax and in ex- 
cise duty on carbonated drinks 
and beer. It took over 4^ billion 
dollars of debt from the coun- 
try’s grain board, add storage 
commission, and cotton mar- 
keting board. 

Last year, by contrast, 
seemed to be one of optimism. 
Following the government’s re- 


The market has since fallen 
again, this time on news of 
heavy redemptions from provi- 
dent funds, which are long-term 
tax-free savings vehicles. The 
drop has occurred in spite of the 
fact that the inflation rate re- 
corded far January was only 0.2 
percent and that interest rates 
were recently cut. 

Through afl the turmoil. Mi- 
chad Connors, manager of Bar- 
clays de Zoete Wedd’s London- 
listed Israel Fund, sees good 
reason to be in the market. He 
said the market might fall an- 
other 10 percent but that the 
market would soon bottom out 

“Ifs a good time to collect up 
stocks as people throw them 
out, then wait for the turn,” he 
said. 

He said the market had re- 
cently been affected by the dis- 
illusionment of the small inves- 
tor. “People are gloomy about 
everything that happens npri 
are forgetting the fundamen- 


we 


moval of barriers to foreign in- 
vestment in June 1993, Zimba- 
bwe was in vogue with the 
emerging market jet set Indeed, 
hopes (however unfounded) 
that the economy was on the 
mend propelled local share 
prices higher in 1994, and the 
IFC Investable Index for Zim- 
babwe ended the year up 25.8 
percent in U.S. dollar terms. 
Many in ternati onal emerging- 
market investors made the tup 
to Harare, the country's capital 

hi 1995, however, the index 
has barely moved from its year- 
end level and analysts say there 
is much talk of selling by for- 
eign and local investors who are 
keen to cash in the profits made 
in 1994. 

The Newsletter, a local publi- 
cation widdy regarded by stock 
market strategists as the best 
source of information on the 
Zimbabwe market, referred in 
its Taft 1 ** edition to the market’s 
low price/eamings ratio of 6.86. 
At dial multiple, it said — 
which had not been seen since 
August 1993 — Zimbabwe was 
very cheap. 

However, it warned that the 
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tals. You have to be skeptical 
about that level of gloom.” 

But man y fund mana gers re- 
main convinced that the coun- 
try's economic fundamentals 
are still in place. 

David Lesser, partner in the 
Jerusalem brokerage Israel & 
Overseas, said that sharp drops 
in market volume resulted from 
the mass exit of market players 
who purchased on leverage and 
have suffered large losses. 

He said that it was “just the 
time to buy.” 

"Israel has plenty of secure 
companies with P/Fs in single 
figures,” he said, referring to 
price-earnings ratios. “Looking 
at the macro situations, 6 5 per- 
cent of real U-S.-doflar growth 
in 1994 puts us among the tiger 
economies.” 

But a number of concerns lin- 
ger. Analysts worry about an 
impending slowdown in the 
economy, brought about by 


sky-high real interest rates, a 
deficit that continues to widen, 
and challenges to political sta- 
bility. On the other hand, 1996 
is an election year, and in a few 
months’ time the government 
will be doing all in its power to 
groom markets for the run-up 
to the election. 

Eran Goren, head of institu- 
tional sales at the Tel Aviv bro- 
kerage Zannex Securities, 
which manages the Bermuda- 
listed Israel Growth Fund, is 
sanguine about the effect of the 
peace process on markets. 

“The peace situation is some- 
times better, sometimes worse, 
but it is now economic issues — 
interest rates and corporate 
earnings — which are the most 
important-” 

Mr. Goren expected the mar- 
kets to continue to be poor until 
there was proof of a continuing 
drop in interest rates. “It’s a 
very cheap market today. Our 


house view is that whoever buys 
now should see a change of di- 
rection by mid-year.” 

He noted that the removal of 
the capital gains tax threat weas 
especially promising “It was a 
shadow over the market for 
years. Now. no politician in his 
right min d will raise the issue 
again for a long time." 

Mr. Goren thinks that inves- 
tors should look at stocks in 
three main areas: high-tech 
stocks such as the 60 Israeli 
companies quoted on Nasdaq 
that are now showing signs of 
recovery; domestic driven com- 
panies that will benefit as borne 
demand builds up again; and 
export companies that will gain 
from the peace process. 

Israel is now finding nearby 
Muslim markets opening up 
and is openly doing business 
with the Gulf" States. 

As far as stocks arc con- 
cerned, several analysts liked 
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Koor Industries, the giant in- 
dustrial bedding company that 
owns subsidiaries in many mar- 
ket sectors but still has pri- 
ce/ earnings ratio in single fig- 
ures. “If you buy Koor you are 
buying Israel.** said Mr. Lesser. 

Mr. Goren cited El bit, a 
high-tech defense contractor 
and manufacturer of medical 
imaging equipment and color 
television sets, as well as Ameri- 


can-Israel Paper Mills, a com- 
pany that is currently cheap 
and boasts strong market share, 
a solid ecological approach and 
good distribution. 

More speculatively, Mr. 
lesser mentioned Sapiens, a 
software company whose shares 
hit a high of $25 but are cur- 
rently languishing at 52. 

“If it survives it could qua- 
druple;” he said. 


Beirut Counts on a Comeback 




By Aline Sullivan 


L EBANON'S rubble 
may be masking some 
of the best investment 
opportunities in the 
Middle East. After 15 years of 
civil war, the country is making 
a comeback. 

The Beirut Stock Exchange is 
scheduled to resume trading 
this s umm er and investors are 
already clamoring for part of 
the action. 

The country is unlikely to re- 
gain its previous position as the 
commercial, banking and tour- 
ist hub of the Middle East, ana- 


safest 




Source: Bloomberg 
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moltiplewas “unlikely to be suf- 
ficient to stem the tide as the 
overall outlook for the economy 
and most companies is uncer- 
tain at best Only further heavy 
rains seem capable of stabiliz- 
ing the market” 

Nonetheless, it added that 
opportunities for selective buy- 
ers existed. 

“Investors must be constant- 
ly on the lookout for bargains, 
as fundamentals are cheap by 
historical standards,” it said. 
“Patience is, however, an im- 
portant ingredient in any in- 
vestment strategy as investors 
buying bargains win have to 
wait for economic fundamen- 
tals to improve, as well as for a 
resurgence of interest in emerg- 
ing markets.” 

Marianne Hay, a senior man- 
ager of Morgan Stanley’s Africa 
Investment Fund, said there 
were tempting stocks in the 
market, which is much cheaper 
than neighboring South Africa 
where shares typically seD on a 
more expensive PE multiple of 
15. 

She said she liked a tourism 
company called Zims im. Other 
analysts say that Zimsun is 
trading at a price of about 10 
times its forecast 1995 earnings, 
and should increase profit by 
about 20 percent annually in 
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A New Membership 
For Jardbie Fleming 

The Jardine Fleming Group 
has earned a new distinction. 
One of its affiliates, Jardine 
Fleming India, has been select- 
ed as the first foreign member 
of the Bombay Stock Exchange. 

“Jardine Fleming is delight- 
ed,” said Alan Smith, executive 
chflfrman of Jardine Fleming 
Holdings Ltd. “This is another 
first for Jardine Fleming and a 
further example of our strategy 
of strengthening our regional 
presence in Asia." 

Jardine Fleming India has 
won several awards in India, 
including one for best research 
on the Indian subcontinent in a 
1994 Extel Survey. 


the coining few years, allowing 
for inflation. 

’Tourism is going to be very 
important in southern Africa 
and an example of a way to 
invest in it would be Zimsun,” 
said Miss Hay. “People were 
afraid of going there, but be- 
cause of the situation in South 
Africa and things like the free 
elections in Mozambique, I 
thinlc there has been a flood of 
more certainty in southern Afri- 
ca. I think people just feel there 
is no need to avoid the area any 
more.” 

Since June 22, 1993, foreign 
investors have been allowed to 
invest in Zimbabwe Stock Ex- 
change-listed companies, but 
there are still some restrictions. 

• Foreign investors may buy 
shares providing they finance 
the purchase with transfers of 
foreign currency through nor- 
mal banking ch annels 

• There is an aggregate for- 
eign shareholding limit of 25 
percent of a company's equity, 
with each investor subject to a 5 
percent limit 

• Dividends are subject to 
witholding tax (currently 15 
percent). 

• Proceeds from the sale of 
shares can be repatriated sub- 
ject to payment of a 10 percent 
capital gains tax. 


Europay Launches 
New Debit Campaign 

Europay International has 
launched the debit industry’s 
first global advertising and 
marketing campaign. Imple- 
mented in partnership with 
banks around the world, the 
“Portable Bank” campaign pro- 
motes global debit-card brands 
— Maestro, for purchases at the 
point of sale, and Cirrus, for 
ATM cash access. 

For additional information, 
contact Richard Tischler at 
Europay in Brussels on (.32-2) 
3525304, 

In next week's Money Report: a 
look a pension-fund manage- 
ment. 


lysis warned. The war caused 
$25 billion in damage and 
forced about 200,000 of its best 
educated people to move 
abroad. Duong that time, other 
Arab countries made signifi- 
cant advances. 

But, in contrast to many of its 
neighbors, Lebanon already has 
the prerequisites for a prosper- 
ous economy: free market insti- 
tutions, limned government in- 
tervention, full currency 
convertibility and a strong 
banking sector. 

“The uncertainty that exists 
in other em e rg in g countries — 
as to whether respective govern- 
ments are committed to eco- 


nomic reform or will reverse lib- 
eralization measures — does 
not exist in Lebanon,” said 
Hania Farhan. a Baring Securi- 
ties analyst. “It has great poten- 
tial to play an important region- 
al role. Over the next decade it 
should boom.” 

The recovery is already well 
under way. Thousands of Leba- 
nese exiles are reluming, and 
government officials estimate 
that about $5 billion of expatri- 
ate money has returned in the 
past three years. 

Inflation rose to 12 percent 
last year from 9 percent in 1993, 
but that compared with a rate 
of 131 percent in 1992 


Small Bourses and Big Flaws 

L OOKING FOR a laid- change. Which in January ended and steep brokerage i 
back job? You could a 30-year ban on foreign invest- sions are other hurdles 
try working as a bro- ment, continues to restrict for- Many countries, not 
ker on an African or dgn ownership to 20 percent of gena, restrict the repair 
publicly quoted companies. 

Currency exchange controls 


L OOKING FOR a laid- 
back job? You could 
try working as a bro- 
ker on an African or 
Middle East stock exchange. 
Some, such as the Ghana ex- 
change, open only two days a 
week. Others, such as the Zim- 
babwe and Jordanian bourses, 
open every day but only for 
about an hour. 

Great work if you can get it 
but maddening for investors. 
And limited trading time is only 
(me of the many reasons why 
the region’s shares are among 
the world's most illiquid. 

To begin with, the markets 
are very small. The average cap- 
italization in the sub-Saharan 
countries falls between $2 bil- 
lion and $3 billion, with the 
conspicuous exception of South 
Africa's $200 billion. 

At $5 billion, Jordan’s mar- 
ket capitalization is not much 
bigger than its African counter- 
parts. But it outranks Morocco 
at $45 billion and Tunisia and 
Oman at $J5 billion each. 

Furthermore, these markets 
are effectively only a fraction of 
their officially quoted size. On 
many exchanges. Jess than 10 


and steep brokerage commis- 
sions are other hurdles. 

Many countries, notably Ni- 
geria, restrict the repatriation of 
capital and dividends. 

— Aline Sullivan 
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Merrill Lynch, has been 
arranged by large equity < 
ers. “There is not a lot of 


by foreign investors,” he said. 

Foreign investors may domi- 
nate many of these markets but 
they do so with great difficulty. 
Even the Nairobi Stock Ex- 
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Meggett 
Leaving 
Giants for 
Patriots 


The rtuacnued Press 


FOXBORO, Massachusetts 
— Dave Meggett, the versatile 
r unning backfor the New York 
Giants, has agreed to terms on a 
five-year contract with the New 
England Patriots, rejoining his 
former coach. Bill Parcells, his 
agent said. 

Meggett, an unrestricted free 
agent, accepted a pact worth £2 
million annually with a S3 mil- 
lion signing bonus, his agent, 
said Thursday. 

Meggett becomes the second 
Giant to leave since the start of 
the National Football League 
free agent signing period two 
weeks ago. 

Meggett decided Thursday to 
accept New England's offer over 
a slightly lower one from New 
York, where the team under Par- 
cells won the 1991 Super Bowl. 
Parcells originally drafted Meg- 
gett out of Towson State in the 
fifth round of the 1989 draft 

Tm extremely disappoint- 
ed," the Giants' coach, Dan 
Reeves, said.“I thought we bad 
a great offer on the table and 
had an excellent chance of 
keeping David.” 

Meggett was the Giants 1 No. 
2 rusher last year wi th 298 yards 
on 91 carries, scoring four 
touchdowns, and was third in 
receiving with 32 for 293 yards. 

After losing Meggett the Gi- 
ants used some of the money 
they saved to re-sign linebacker 
Corey Miller. 

Miller, who was close to sign- 
ing with New Orleans as an un- 
restricted free agent, reportedly 
agreed Thursday to a four-year 
deal worth nearly $7 milli on. 

Miller, 26, started 13 games 
last season at strong-side line- 
backer for the Saints. 



Robinson. Powers Bucks 


To Victory Over Hawks 


The Associated Press 

Glenn Robinson and Jason 
Kidd showed exactly why they 
were the first two picks in the 
National Basketball Associa- 
tion draft. 

Both were instrumental in 
winning bursts for their teams 
Thursday night 

Robinson, the No. 1 overall 
choice by Milwaukee, scored 
nine of his 28 points in the 


Chicago blew a 22-point lead tn 
the second half- Anthony Ma- 
son scored 15 of bis season-high 

26 points in the fourth quarter, 
including the go-ahead basket 
with 21 seconds left 

He also led the staunch , de- 
fense that fenced Chicago into 
2-for-15 shooting in a 12-point 
fourth period. • 

SuperSonks 116, Clippers 


8& In Anaheim. California, 
Shawn Kemp iand Sarunas 
Mardulionis each scored . 2\ 
points as Seattle,, com p leted, a 
five-game season swoop of , the 
Clippers and ended its four- 
game home winning streak. 

The victory was ^Seattle's 
eigh th straight over Jhe Clip- 
pers and sixth in a row .rn 
Southern -California. , / • ■ 


NBA ROUNDUP 


Rebecca Coofc/Rcmm 


One that got away: W inni peg Jets’ goaltender Tun Cheveklae fails to stop a shot by the Red Wings* Sergei Federov. 


Red Wings Soar as Penguins Droop 


The Associated Press 

After a super start the Pittsburgh Pen- 
guins are starting to look less like a super 
team. Now, the Detroit Red Wings are 
making their move to the top of the 
National Hockey League class. 

“This has been a fun season, because 
everyone is playing, and everyone is con- 
tributing," Shawn Burr said, after Thurs- 
day night’s 6-1 victory over the Winnipeg 
Jets. 

“We’ve always had guys who have 
great individual seasons, but this is the 
best we have ever played as a team." 

The victory, Detroit's sixth in seven 
games, moved the Red Wings into sole 
possession of first place in the Central 
Division. 

Meanwhile, the Penguins lost, 6-3, at 
Buffalo. That gave them a 12-4-1 record 
following a team-record 12-0-1 start. 

Ray Sheppard scored twice and Paul 
Coffey had three assists as the Red 
Wings handed the Jets their third 
straight loss. 

The game marked the return of the 


Donald Audette scored the game win- 
ner in the second period, and Brad May 
added an empty-net goal with one sec- 
ond left in the game. 

Sharks 4, Maple Leafs 3: In Toronto, 
Ulf Dahlen scored with 4:33 left to lead 
San Jose over the Maple Leafs. 

Dahleo’s goal, his fifth of the season, 
broke a 3-3 tie established in the first 


NHL ROUNDUP 


minute of the third period by Toronto's 
Randy Wood. 

Also scoring for San Jose was Todd 
Elile, Andrei Nazarov and Jeff Friesen. 
Mike Gartner, Dave Andreychuk scored 
Toronto's other goals. 

Capitals 4, Islanders 3: Jim Carey 
stopped 21 shots in his NHL debut and 
Keith Jones scored twice as Washington 
won its first road game of the season. 

Carey, who was called up from Port- 
land of the American Hockey League on 


■ Simms Talking to Browns 

Phil fSirtmif wnri bis age nt met 

with the Geveland Browns on 
Thursday, but couldn't reach a 
deal to make the former New 
York Giants quarterback a back- 


former Red Wings' goaltender, Tim Che- 
veldae, to Detroit. He fared poorly, fall- 


up to starter Vmny Testaverde, 
The Associated Press reported. 


The Associated Press reported. 

His agent, David Fisnof, said 
late Thursday afternoon that 
“because of the financial situa- 
tion, we’re still going to contin- 
ue to work on the contract. We 
still have things we have to 
work out.” 

Tescaverde's backup last sea- 
son was veteran Mark Rypien. 
who is a free agent 

Simms did not attend the 
news conference. He and Fishof 


veldae, to Detroit. He fared poorly, fall- 
ing behind 3-0 in the first period, and the 
Jets were unable to catch up. 

With his performance, Coffey went 
over the 1300-career point mark, mak- 
ing him the 12th player in NHL history 
to reach that plateau. 

Sabres 6, Penguins 3: Wayne Presley 
scored two goals, and Buffalo killed sev- 
en minutes of penalties in the third peri- 
od to belt Pittsburgh. 

Presley started the scoring in the first 


Wednesday, gave up goals to Ray Ferra- 
ro, Zigmund Palffy and Steve Thomas. 
Washington’s other goal scorers were 


period and put the Penguins away with 
5:24 rem ainin g in the game with a short- 
handed goal to give the Sabres a 5-3 lead. 


Peter Bondra and Michal Pivonka. 

Panther s 2, Flyers 2: At Philadelphia, 
Eric Lindros' goal early in the third peri- 
od spoiled a superb effort by Florida's 
goaltender, John Vanbiesbrouck, and 
lifted die Flyers to a tie with the Pan- 
thers. 

John LeClair started the tying goal by 
attempting to Jtuff the puck in from 
behind the net, but Vanbiesbrouck 
stopped him- Lindros, crashing the net, 
flipped the loose rebound through a 
m«7i» of players for his ninth goal erf the 
season at 5:29. 

Vanbiesbrouck made 35 saves. 


Bnrfns 7, Devils 2: At Boston, Bryan 
SmolinsJri scored three times and Mats 
Naslund got his first NHL goal in five 
years as the Bruins beat New Jersey. 

Blaine Lacher, the NHL rookie of the 
month in February, made 30 saves. The 
B mins matched their biggest output of 
the season despite losing leading goal- 
scorer Cam Neely to an early fighting 
penalty and getting outshot (32-18) for 
the first time all year. 

The Bruins brought Naslund bade 
from semi-retirement in Sweden, where 
he played for three years before switch- 
ing over to coaching. After eight years 
with the Montreal Canadiens, his last 
NHL goal came on March 21, 1990. 

lightning 3, Senators 2: At Ottawa, 
Brian Bradley scored his second goal of 
the game with 1:05 left in overtime to 
lead Tampa Bay over the Senators. 

Michel Picard tied the game 2-2 for 
Ottawa with a goal at 7:03 of the third 

IfJob HaUddi^Atarei Yashin^scored Ot- 
tawa's other goaL 

Canucks 2, names 2: Josef Beranek’s 
goal for Vancouver with just 8.2 seconds 
left took away what looked like a sure 
victory for the Flames in Calgary. 

Beranek got behind the Flames for- 
ward Theoren Fleury and took a long 
pass from Dave Babych. He broke in 
alone on Trevor Kidd and beat Him with 
a low shot that trickled through the goal- 
tender’s legs. 

Joe Nieuwendyk, with his 300th career 
goal, and Fleury both scored on the pow- 


er play for Calgary. Pavel Bure scored 
the other Canucks' goal and assisted on 
Beranek’s tying goal 


Bucks’ late comeback for a 102- 
93 victory over Atlanta. 

Kidd’s three-point play with 
2:36 remaining snapped a tie 
and helped Dallas past Cleve- 
land, 90-84. 

Robinson sparked the Bucks 
in the final 4:26 as Milwaukee 
outscored the Hawks, 13-3. He 
started the rally with a driving, 
two-handed slam, bit a jumper 
and followed by malting a free 
throw to give the Bucks a 94-90 
lead. That was typical of Mil- 
waukee’s resilience. 

“The one thing about our 
team has been that we’re young 
and we’re gonna have ups ana 
downs,” said the Bucks' coach, 
Mike Dunleavy. “But we do 
bounce back.” 

So did the Mavericks, thanks 
to Kidd. 

“I love to be in that situation, 
with the game on the line and 
the ball m my hands,” said 
Kidd, who not only had to nm 
the off raise at point guard, but 
make up for the absences of star 
scorers Jamal Mashbnro and 
Jim Jackson. 

Vin Baker scored 25 points 
and pulled down 16 of the 
Bucks* 48 rebounds. Todd Day 
finished with 23 points. 

Stacey Augmon stored 18 
points in the first half and fin- 
ished with 25 to lead the 
Hawks. Steve Smith added 21. 

Dallas got 18-point perfor- 
mances from Ludoos Harris 
and Roy Tarpley and 16 points 
from George McCloud! 

Magic 107, Rockets 96: Or- 
lando won for (he first time in 
Houston and even made several 
free throws down the stretch. 
Shooting only 67.7 percent 
from the free- throw line this 
season, the Magic went 21 erf 25 
in the game, making seven of 
their last eight. 

“We played team ball," said 
Shaqume O’Neal, whose dunk 
with 3:47 left pot the Magic 
ahead to stay. 





Stott DSptolA/Rntttn 

Trad Blazers’ Otis Thorpe distracting Alonzo Mourning. 




Oregon State Stuns 
Stanford^ 90-71 


. ...v V 


The Associ at ed Pros 

Suddenly, Stanford is no sure 
thing for the NCAA tourna- 
ment. 

The 20th-ranked Cardinal 
has lost four of six games, the 
latest an embarrassing 90-71 
manhandTtng by Oregon State; 


planned to fly back to New 
York on Thursday evening, Fi- 
shof said. 

“We'll just keep talking,” the 
Browns’ director of player per- 
sonnel Mike Lombardi said. 

Simms, 39, the leading passer 
in Giants history, retired last 
year and spent the 1994 Nation- 
al Football League season as an 
analyst for ESPN. He led the 
Giants to an 11-5 record and a 
playoff berth in 1 993, but had an 
off-season shoulder surgery and 
was cut by Coach Dan Rowes. 


Storm Hinders World Cup Warm-Ups at Aspen 


Compiled by Our Staff From Dispatches 

ASPEN, Colorado — A storm dumped 
more tha n 20 inches of snow on Aspen 
Mountain overnight, forcing cancellation 
of the last training run for Saturday’s 
America's Downhill World Cup race. 

Skies began to clear Friday, but officials 
were concerned about forecasts for more 
snow Friday night and Saturday. 

Race organizers canceled Wednesday’s 
tr aining session because of fresh snow and 
poor visibility, but racers managed to get a 
practice run m an Thursday. 

The American skier AJ. Kitt finished 


first in Thursday’s practice. A victory in 
Saturday's race would avenge a decision 
by World Cup officials to take away his 


apparent victory in the 1993 race. 
Kitt held a commanding lead in t 


Kitt held a commanding lead in the 1 993 
race when it was canceled because of a hole 
on the course. The decision was controver- 
sial because all the top racers had complet- 
ed their runs before it was called off. 

Coming off a second place finish in the 
Super G at Whistler, British Columbia, 
last weekend, Kitt crossed the finish at 1 
minute 42.81 seconds on a course slowed 
by new snow. 


Annin Assinger of Austria finished sec- 
ond, one-tenth of a second slower. And 
Kristi ana Ghedina of Italy was third. Kyle 
Rasmussen, the only American man to win 
a downhill this season, finished fourth. 


This year's course includes a new turn 
designed to slow skiers down before they 
roar into Aztec, the steepest section on the 
course. 

A World Cup men's Super G also is 
scheduled Sunday, but would be resched- 
uled if snow conditions interfere with the 
running of the do wnhill. 


Anfemee Hardaway led the 
Magic with 3ff points, and O’N- 
eal had 19 points and 20 re- 
bounds against last year’s NBA 
most valuable player. Hakeem 
Olajuwotn, who finished with 22 
points. 

Hornets 109, Trail Blazers 
99: In Portland; Oregon. 
Alonzo Mourning scored 27 
points, 11 in a key third-quarter 
run, and Hersev Hawkins add- 
ed 26. Lany Johnson scored 21 
points before being gected on a 
second technical foul for ob- 
jecting to an out-of-bounds 
play late in the third period. 

Rod Strickland led Portland 
with 24 points, 19 in the second 
half, ana Terry Porter added 20. 

Knkks 93, BoBs 89: Visiting 


COILEGE fflGHUGHTS 


No. IS Arizona State 72, 
Washington 71: Isaac Burton 
hit a 3-pointer fromthe right 
comra with three seconds left to 
boost Arizona State to victory. 

The Son Devils, rallied after 
the Huskies took a 71-66 lead 
on two free throws by Jamie 
Booker with 29 seconds to go. 

■Mario Barnett of Arizona 


and has slipped into a fifth- 
place tie in the Pac-10. 


place tie in the Pac-10. 

"I can't think of another one 
where we’ve played so poorly,” 
Stanford’s coach, Mike Mont- 
gomery, . said after Thursday 
night’s rouL 

Brent Bany scored a career- 
high 33 points, as Oregon State 


State scored a career 4ngh 37 
pointy while f reshman Mark 


snapped a six-game losing 
streak. The Beavers led by as 
many as 20 points in the first 
half and were up 48-32 at half- 
time. Stanford never got closer 
than 11 in the second half. 

Mustapha Hoff added 15 
points for Oregon State. Brevin 
Knight led Stanford with 26 
points. 


points, wmie rresnman Marie 
Sanford led the Huskies with 26 
points, 18 in the second half. 

No. 12 Arizona 114, Wash- 
ington State 111: Damon Stou- 
damirc scored 11 of his 40 
pouts in the second overtime as 
Arizona overcame a nine-point 
deficit late in regulation play. 

Stoudamire, the Pacific- 10 
Conference's leading scorer, 
had six points in Arizona's late 
scoring run that forced the first 
overtime. 

Washington State was led by 
Isaac Fontaine, who finished 
with 38 points, and Marie Hen- 
drickson, who had 29. 
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Verpkmk 9 s Big Step at Doral 


By Larry Dorman 

New York Tones Service 


MIAMI — The sports precept that Scott 
Vesplank once obeyed Is fine for football, 
basketball and baseball It even makes a great 
book title. But when it comes to golf, this is a 
maxim that should be avoided more than 
swing tips from a high-handicappcr You 


in 1 991 during which be made just two cuts on 
the PGA Tour. 

It all stemmed from an dbow injury he 
suffered at the end of the 1990 season. Al- 
though the burning pain in his right dbow was 



gotta play hurt. 
!tV< 


Scott Verplank played hurt, and it almost 
cost him his career. He ignored pain and he 
did into a golf nether world from which he is 
only now emerging. His journey back contin- 
ued when he shot a seven-under-par 65 in the 
first round of the Doral-Rydcr Open on Sa t- 


He underwent arthroscopic surgery after 
1991, but it was a Band-Aid. In 14 tourna- 
ments in 1992. Verplank again made just one 
cul At the cud of mat season, he went to Los 


Angeles, where Dr. Frank Jobe performed a 
procedure to increase the blood flou 


urday and wound up tied for the lead with 
Davis Love HI and Stevi 


Scott Verplank, on PGA comeback trail after injury. 


Steve Lowery. 

"I lode at today as just another step in my 
comeback trail,'' said Verplank, 30, the for- 
mer Wusderiond who woo the 1985 Western 
Open while still an amateur. “I know that I'm 
still not at the lewd where 1 used to play." 

There are many among the golf cognoscenti 
who wondered if Verplank would ever play 
golf again, after a three-year spell beginning 


flow inside 
the joint in his right elbow. He sat oat 1993 
and resumed competition last year, finishing 
97th on the money list 
“That’s not great” he said, “but when 
you're coming from nowhere, from the bot- 
tom, from number 1 ,000 or whatever, you get 
to 97, that’s pretty good.” 

Now Verplank is pain-free. And after the 
65, his lowest round in four years, a round in 
which he took just 22 putts, Verplank is — for 
the first time in a very long time — feeling as 
if be belongs out here. 


SIDELINES 


Unbeaten Scots Take On Wales 


New Zealand Yacht Wins Cup Berth 

SAN DIEGO (Reuters) — Team New Zealand, unbeaten in 19 
matches since the America’s Cup trials be g an, has clinched a 
semifinal berth in die challenger competition: The team opened 
the fourth round of the eiimin&tion series with a 2 minutes 42 
seconds victory over Marc Plot's France 3. 

In the defender trials. Mighty Mhry, the new boat of the all 
women America3 team, had an inauspicious debut First, a failure 
of its steering gear delayed the start of the race while it was 
repaired. Then the new boat was beaten in the fourth-round 


opener by Stars & Stripes by 23 seconds. 

nd Tag Heuer Challenge, placed second mid 


One Australia and 
third in the challenger standings, were also winners. 


For the Record 


The rider honored as France's top jockey in 1991, Domini epe 
Boeuf, was sentenced to a year in prison Thursday for complicity 
in drug trafficking. Three other jockeys received suspended sen- 
tences artf fines for using cocaine or heroin. (AP) 

AC MOan and Genoa, paying for the rowdy behavior of their 
fans, their bomefidds riisrpiaiifieri for two rounds bythe 
disciplinary commission of the Italian soccer League. (AP) 


Rttam 

EDINBURGH — Gavin 
Hastings has been singled out 
by rival captain I man Evans as 
the man Wales must subdue if it 
wants to halt Scotland's un- 
beaten Five Nations march in 
Edinburgh on Saturday. 

The Scots, buoyed by their 
remarkable victory in Paris last 

■mnnthj unTI en y i m » a grand dam 

deader with England at Twick- 
enham on Marrit 18 if they can 
record their fifth successive 
home vixtory over Wales. 

Evans, whose team has yet to 
score a tty in this season’s cfcam- 
pionrinp, can point to last year’s 
29-6 hesne thrashing of the Scots, 
but admits that a revitalized tes- 
tings is the biggest single obstacle 
to Welsh success tins time. 

“KBs last two pofonnances 
against Ireland and France wens 


superb,” conceded Evans. “He 
gives th***n an air of confidence 
and when the ball is put behind 
the pack, they know be is there” 
Evans, Wales’s record tryecor- 
er with 21, has come bade from 
an ankle injury to regain his place 
on the Welsh right wing, while 
Hastings has silenced the critics 
who cafled for his head after Scot- 
land’s heavy dtfeat to South Afri- 
ca in November. 


prior to this year’s World Cup 
in South Africa. 


Successive losses to England 
and Scotland were followed by 
six team changes. 

Now France finds itself 


scrambling for a consolation 


• France, historically most 
dangerous when in apparent 
disarray, will attempt to salvage 
something from a disappoint- 
ing Five Nations campaign Sat- 
urday when the team meets Ire- 
land in Dublin. 


Last year France became the 
first European team to win a 
series in New Zealand and beld 
realistic hopes of a grand slam 


win at Lansdowue Road 
against an Irish team that has 
been forced to bring in 35-year- 
old forward Davy Tweed for his 
first cap as a late replacement. 

“We haven’t met our goals in 
this tournament,” the French 
coach, Pierre Berbizier, conceded. 

“It’s a failure and everybody is 
responsible for it, including my- 
self. Now we most pul a halt to 
(his mess and get back to work.” 
Veterans Franck Mesnri, Marc 
Ocfllnn and Louis Armaiy are 
back for the French with Yarm 
Defcogue coming in at ftyhalf. 
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South Florida 88. Southern Mbs. 66 
MIDWEST 

AM^Blmdna hm i 57, Dayton 55 
Indiana 09. IIHaafs 45 
M e manta 41 Clnctanati 73 
SE Missouri 96. vns.-Mihmuke» *4 OT 
SOUTHWEST 

Norm Texas 71 SW Texas 51. 69 
Te x as A rlington 4IL Texas- San Antonia a 
FAR WEST 

Hasson 7k Colorado St 63 
Hriodc i If, Pacific 81 
New Mexico 72, Fresno SL <9 
New Mexico $t 73, Lone. Beach St 69 
Oregon f5. CoMamki 82 
5m Diego SL 52. Wyoming 51 
Tcmw-EI Paso 69. Air Force 68 
UNLV 77. UC Santo Bartwra 73 
Utah SL 81. 3m Jose St. 6f 


UEFA CUP 

First Leg 
AC Parma 1. Odense BK 0 




?:iS r :e:s2.'^ 


NHL Standings 


EASTERN CONFERENCE 


Major College Scores 


SOUTH 

Caorgta Tech 49, Florida SL 57 
LootawHfe BS VO. 1 


CUP WINNERS' CUP 
Q u arter P a u B. Fmt Leg 
Rotterdam 1. Real ZoragcM 8 
Genoa a FC Porta I 
1. FC Auxerre 1 



VI 

L 

TPB6F 

OA 

H.Y. Ranger* 

10 

8 

3 

23 

56 

49 

Tampa Bov 

9 

10 

2 

20 

57 

63 

PMRXMPMO 

8 

0 

3 

19 

56 

54 

N.Y. INonflqr* 

B 

9 

3 

19 

51 

59 

(tar Jtotr 

7 

8 

4 

14 

46 

47 

Florida 

7 

11 

3 

17 

SO 

60 

wommmoH 4 « s 

KorPieort DtvWan 

13 

4) 

54 

PftUburmh 

14 

4 

2 

30 

84 

64 

Quebec 

14 

4 

2 

30 

80 

50 

Beaton 

1) 

4 

3 

34 

57 

44 

Buffalo 

8 

7 

3 

19 

a 

41 

Montreal 

7 

4 

4 

IS 

46 

56 

Hartford 

7 

10 

3 

17 

51 

53 

Ottawa 

2 

13 

3 

7 

38 

Si 
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TIT FOR TAT By A. J. Santora 


ACROSS 
1 Sits 100 long 
6 Exasperates 
10 Insects' sense, 
organs 

15 Nesjsranctf unit 

18 From Korea 

19 Flood engineer? 

20 Takes on 

(wears) 

21 Any minute 
23 With 43- and 

48- .Across, a 
barb 10 J 4-Down 

26 Diva Moffo 

27 Kind of out 

28 American 

symbol 

29 Couriers' 
deliveries 

31 Recover 

33 Grand Ole Upry 
founder George 

34 Hu Chi MM! 

1 rail locale 

35 Travelers' stops 

36 Swelled heads 
3S Viore l any 


42 Dirty syllable 

43 See23-Aaoss 

47 N.V.C. highway, 
with -The’ 

48 See23-Across 

50 Wise about 

51 Kind of ink 

53 One-named folk 
singer 

54 you sure?* 

55 Clear 
57 Seesj 


the 


58 Hilo dish 

61 Molher 

63 Ucelessshoes 
65 Gave da whirl? 
06 Forestalls, with 

-off 

67 With 84-. 88- and 
] ] ] -Across, 

1 4-Down's retort 

68 Roles in 
«G.W.T.W."and 
-Scarlen' 

70 ResidetKs: 

Suffix 


A worid leading 

information management 

company 

fo frjrt forming busmen 
and govemmerU fo enrich 
peoples lives. 


UNISTS 


71 Italian 
magistiBle 

72 Endosingfim 
for a jewel 

73 lOOyra. 

74 Capital of 
andeot Ethiopia 

75 Kind of garage 

78 Like no other 

79 Spa features 

81 5-point type 

82 The others 

84 See 67 -Across 

87 Painter Gerard 
Borch 

88 See 67- Across 

90 Ending with beat 
or refuse 

91 Permissible 

93 Northern appies 

94 “From Here to 
Eternity” actor 

96 Woes 

98 Lilas (Paris 

suburb) 

99 Overwhelm 

103 Greek 

106 They sa on a 
bench together 

109 W.W.U address 

110 First name in 
mysteries 

Ml SeeS7.Across 

114 Club revenue 

115 The 
Bared -Organ 
poet 

116 Kind of comer 

117 Observant 

118 Ultimate 

119 Build- — egg 

129 “You T 

121 Position 


1 

* 

3 

4 

5 

18 





28 





27 



■ 

a 

» 



□ 

■ 



Detroit 

19 

5 

f 

27 

74 

39 

SL LOUb 

12 

5 

1 

25 

» 

51 

CMeogo 

12 

6 

1 

25 

72 

44 

Toronto 

9 

10 

3 

21 

63 

64 

Dallas 

6 

w 

3 

15 

52 

53 

Winnipeg 

6 11 3 

Pacific DtvttJoo 

15 

56 

74 

Coigory 

10 

6 

4 

M 

65 

47 

Son JH8 

9 

9 

2 

20 

46 

61 

Vancouver 

5 

7 

7 

17 

a 

63 

Edmonton 

7 

1) 

3 

16 

51 

69 

Lai Angeles 

5 

9 

4 

14 

54 

70 

AaaDekn 4 ll 1 U 

THURSDAY'S RESULTS 

41 

66 


J? JVew York Times/ Edited by Will Shorts. 


DOWN 

1 Tracks 

2 Consume 

3 -- — song of 

sixpence...” 

4 Atlantic City 
resort, 

informally, wnk 
-The" 

5 Kind of appeal 

6 Stiff 

7 Actor McOowalf 

8 'Swing and 
sway' star 

9 Sandbar 
tO Buckingham 

room 

11 Under the most 
favorable 

ci re um stances ■ 

12 Kurfch In a card 
game 

13 Sining-dfiwn 
sound 


14 Actress Chase 

15 City near Kobe 

16 1879 6ffly Joel 
hit 

17 Spanish hunted* 
cap 

22 Bahamas stop 

24 Boor 

25 British 
Commonwealth 
member 

30 ‘Danse des 
nymphes" artist 

32 Witch's brew 
ingredient 

37 Complains 

39 Assisting, with 
“over" 


52 Back-to-back, to 
Braque 

53 Pa/ O'Brien 

W.W.nfflm 

56 Nose: Prefix 

57 Burleigh Grimes 
phch 

59 Attitude 
80 Vehement 
82 in spite of that 


87 Bopy fish- 
89 Disarrange 
92 Tough, flexible 
twigs 

95 Nylons shade 

97 Blacken' 

98 Weighed down 

100 Ply 

101 To the left 


102 Adolescence 

104 1945 NoH 
Coward song 

105 Thames school 

107 Peggy Wood TV 
role. 1949-56 

108 Try 

112 Pipe joint 

113 Miss 


• T I—* 

3 2 2—7 

Ptnt Parted: frCzcrtaowskl 5 (Grucfen, 
Octet ; BOotas6 (Bourque, Leach) t (paJ-B- 
SircflmW 7 (Oates, Haunmel: Seeeaa Part- 
ed: B-SraoUnted 8 (Bourque, CzeraowsU); 
(ppl.s-siunwei 2 ( Refcfi; NJ.-R icfier 7 (Bra- 
tent ; TWre Period: B-Nosiundi (Ootas-Sfno- 
(taste); NJ.-O iarafca 5 < Richer. Ceroantor),- 
B-Smonndri 9 (NosJund. Oore); Shots on 
neat: «_L ta-IMl— 32. B 9«4-i8. Oort (as: 
NJ. Terrert Bradaor. B, Locher. 
P RNhoeah 1 t W 

Bofhflo 2 2 2-6 

FH Ported: B-Preslay 5 (Honnoit}; B- 
PMrt (Audotta.«Mollnv) : (ppI.P-josoms 
(M cEochern. MuOon t ; Seoaud Parted: BMto- 
oOny 7 (Gonsoofclj P-Joor « (Murairy); 
(sh) 0 /li tee ft a 7 (Plante Zhttni*); (pot. P- 
MuUen 9 (Francte Barrie): (pal. Third Pert- 
ad: 8-PrMl*y6/sMB-Moy3 (Mogllny?.- ten!. 
Shots an «aal: P 13-167-30. B T61V5-30. 
eoaflos: P. wreoset Young a Hosek. 
Tattoo Bey I 1 • V— 1 

Ottawa #11 0 — 7 

First Parted: T-HafkkBs l (Yaebaert. Tuck- 
er!; second Parted: T-Brodtey 6 (Tucker, 
YsotxMrtl : O-Yoshln* aurgeon, HtU);^ Third 

Parted: OT^cord 7 ICoudreeu Bonk); Over- 

nme: T-BroOlev 7 rruckcr, Hamm si: Shots 
an goal: T JW-5-4T. O W6SO-&4. Uoe5- 
tes: T, Pupna. a Bowjutb. 
nakyw ) 3 1-4 

ILY. Wtextars 1 0 2-4 

Ftaf Parted: MY^Forrora » (Fiat lev); W- 
BontaO 8 (Ptvonka Johnson); team Part- 
od: X W uaW iRfatan. Jones 9 (KonowoWwk. 
Gonchar); W-Pteanko 3 (Reeteo); (ttil.Third 
Parted: w- Jones 5 (Juneau. Jortwit; ttYr 
PoWv 3 (Turgeon. Vasfea); N.Y^Thomas 5 
(Mafddanr. THrsaon); Shots oasool: w T-tr- 
s—39. N.Y. 11-49— #L GaaRes: W.Corrr. N.Y. 
Soderstrom. 

110 8—4 
■ 118-2 
First Ported: FLownr t (MoUantar, Be- 
MSdO ; Second Ported: FKudeWU (Lowry. 
Montay); (bp). P-R*nt*fB 7 (Ltadras, L«- 
ctotr): (PP).THW Ported: P-Undros9 (Le- 
CkOr. 1 tarter?); overtime: Hv*. seats am 
■ate: F594W-17.P12-1W-1— *7.Goaaes: F. 
vanotastnaek. P. HextalL 
Sna Jaw « » 1-4 

I I 1-4 


64 Open golf 
errre ion Ernie 


40 Particulars 

41 Young 

.12-Dwns 


champion] 

65 Anon 

67 The Swordfish. 

10 aa r onomers 
88 Vlciorcorp. 

69 Charger 
7! Kind or colony 
74 Think (overt 
76 Direct finish 


Solution lo Puzzle of Feb. 25-26 


me 

r t 


□ uaaQU 

□ aoauu 


l[T«l 
A| M E V 


43 “ the usd" 

44 Dissenter 

45 Makeihecut? 
45 Onrna photo: 

Abbr. 

47 Biblical fruit 
provider 

49 Mountaineer's 
tfescem 


77 Cooping up 

89 ll may be used in 
a game of 
mtggfes 

81 Hawker 

83 Greet uncivilly 

84 Progressed 
slowly 

85 Distance event 

86 Frying pan 



FW Parted: T<iariner 4(SuMta,Glll): sac- 
rad Period: T-Andreychu* 7 (Rldlavt: SJ- 
EJik 5 (Uahfcn Horton); (ppl.&J.-NaBhrov 1 
(DoWen. Elk); W.-Frtosen 2 (Norton); 
TPM FWtad: T-htaodS l Andreychuk. Rld- 
t«v) : SJ^Dcdilan 5 lElfcl ; Shota on «om: sj. 
3-154-22 T M- JO-27. EooSoo; SJ- in*- T > 
Potvin. 

•witera * 1 P- -1 

Mrw 5 • 3—4 

First Parted: frghraw i O Mouse. 
McCortv) : D-Fedorov 12 (Cottey, Yrarman ) : 
(pa). (VCleamil 9 (Burr. FWorw); Soeoad 
Parted; iMuMDl 3 (TkodH*. Ultaov); 
Third P ar ted: D-Jottnm 3 (Coffry. Clccor- 
will); ippI.MnwwdtllWmriOiWvl! 
DJdcCorty 2 (Kaztaw, KrnrtNteys U ); Shots 
waatri: W W+9-M. 0 W1W oanBes: 
W, QwvMdoa. a Varnon, 

Mateo over * 1 l 0-2 

Cateorr 4 2 4 0-2 

First Period: NonaJecood Period: C- 

Htaowendyk 7 (Houstey. Retenetl; (i*J-V- 
Bure 9 (Odltefc Hkmr c-Ffcw M 
cboL Houstevl; (pPl.TWrd Pertod: V- 

B fonefc t < Bafenrrti, Bure) ; oventme: W» 
Shots on goal; V59-11-*— »-C ltW-lM-OB. 
Coo li es: v, McLean. C KMd. 


- 

fatin Boh Kcj,.t . 

A faifing effort for Los Angeles Dodgers’ fifi-in right fielder Johnfer Landrum. 


Forget the Stars, Play Ball! 

A Few Faithful Fans Come to See Stand-Ins 


The Aaadaied Pros 

BRADENTON, Florida — There weren’t 
many recognizable names, many fans or much 
excitement ss the spring exhibition games got 
under way in Florida. It was baseball, but even 
the players weren’t pretending it was major 
league baseball. 

And many of the fans — at least the few 
hundred wbo wandered by a mostly empty 
McKechnie Field — didn’t seem to care if these 
replacement Minnesota Twins and Pittsburgh 
Pirates ever came bade. 

“There’s a big amateur tournament where I 
live every summer and it’s better than that,” 
Blaine Lester of Johnstown, Pennsylvania, said 
Thursday while watching the replacement Twins 
beat the Pirates, 6-4. 

Not many fans showed up to watch. There 
were 1,205 tickets sold, considerably less than 
the Pirates' average 1994 exhibition attendance 
of 4.885. 

The play was surprisingly crisp in the first three 
innings , with only one walk, several nice defensive 
plays and three double plays. But the quality of 
play quickly declined, especially after the 36-year- 
old Pirates reliever, Jimmy Boudreau, son of Hall 
of Famer Lew Boudreau, allowed Coxy Schaefer's 
two-run triple in the fifth. 

It was Boudreau’s first pro outing since 1986. 

In Haines Gty, ushers and security guards 
appeared to equal the fans in numbers as the 
replacement Kansas City Royals opened the 
spring with an uninspiring 3-1 victory over Stet- 
son University. 


The attendance was officially announced as 
294 on an overcast day with a stiff wind blowing. 
The New York Yankees and Los Angeles Dodg- 
ers, two of baseball's glamour teams, met in their 
exhibition opener in Fort Lauderdale, on a partly 


cloudy afternoon with temperatures in the low 
70s. The Dodgers won it, 1 1-3. Only about 600 


people showed up to watch. Last year's Yankees 
opener drew 6,664 to Fort Lauderdale Stadium. 

The Atlanta Braves offered pennants to the 
first 1,000 customers attending their exhibition 
game against Georgia Tech, which the Braves 
won 5-1 , in West Palm Beach. Plenty erf pennants 
went unclaimed. The crowd, counting Braves 
staff and minor league players, numbered about 
600. nearly 7,000 shy of capacity. The Braves 
drew 3,158 when they played an exhibition game 
against Georgia last year. 

In Plant Gty, the Cleveland Indians beat the 
Cincinnati Reds before an announced crowd of 
1.260, though the actual attendance seemed to be 
half that amount It was a relatively clean game 
that had only one error. There were a couple of 
nifty plays, not bad for an early spring game in 
which zhe losing pitcher Rick Reed had the most 
big-league experience. 

"There was nothing wrong with what was out 
there,” Reed said. “It was not major league, no it 
was bol But it was good baseball.” 

• Baseball talks resumed Thursday with less 
hope and fewer participants. After the sides 
started talking in detail about taxes and revenue 
sha ring , acting commissioner Bud Selig bolted 
from the talks, which moved toward anoiher 
impasse. 


LONDON 

GOLF CLUB 

Set in the beautiful Kent countryside, the club boasts two 18 hole courses - the 
Heritage Course which was personally designed by Jack Nicklaus and the 
International Course, created by Golden Bear and designed by Ron Kirby. Both 
courses are suitable for all stall levels, providing fire sets of tees per hole and lakes 
coming into play on several holes. The greens have been built to the highest VSGA 
specifications ensuring firm, weU drained surfaces. The courses have been designed 
to take advantage of the natural contours and beauty of the Kent countryside. 
The clubhouse contains a magnificent range of faciEties. including a high quality 
restaurant offering a range of international cuisine with a Teppanyaki bar for 
oriental tastes, a pro shop, spike bar and spa baths with sauna. 

The London Golf Chib Membership opportunities have been carefully structured 
to meet the needs of individual, corporate and family members. 

For further membership details please fiU out the application form 


Membership Enquiry Form 


J Name. 


. Postal Codel. 


! TjaXMQNE Ntx_ 


l Plkaj* uuhcatk the Arntupsun. MnnwHir type: (Ivtmmi'Ai / Family / Corporate / Sik-ui.) 
} So® nc Ttuc Meubenwip Offkyx, The London Golf Cum. Sotmt Ash Manor Estate, ash. 
MYear ® Kent. TO 15 7E3V. T>3„- 9*474 85*166 Fa\: 91474 854798 
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DAVE BARRY 


New Thrills for Duck Hunters 


Altman Puts Fashion Runways Behind Him 


M IAMI — The problem with hunting, 
as a sport, is that it’s not competitive. 


1VA as a sport, is that it’s not competitive. 
A guy with a shotgun squats in a swamp; an 
unarmed duck with an IQ of maybe four 
dies overhead; the guy blasts the duck into 
individual duck molecules. Where is the 
challenge here? Where is the CONTEST? 

Fortunately. I have a solution. It came 
to me as I was reading the fall 1994 issue of 
Global Gas Turbine News. On the off 
chance that you don’t subscribe, I should 
explain that Global Gas Turbine News is a 
publication written by. and for, Martians. 
At least that's the impression you get from 
reading it. Here's an actual quote from a 
letter to the editor: 

“Research to determine optimum blade 
loading, including optimum backward cur- 
vature of blades at outlet, effectiveness of 
separate inducers, placement of splitter 
vanes, and diffuser design should now be 
considered.’’ 

The big article is headlined “Bird Inges- 
tion Into Aero- Engines.” The article con- 
cerns efforts by engineers to deal with the 
problem of birds getting sucked into jet 
airplane engines during takeoff and flight; 
this can damage the engine, and even make 
the plane crash. Also it is no picnic for the 
bird. 

So according to the article, engineers are 
always trying to develop more-bird- resis- 
tant jet engines. To test these engines, they 
have developed — here's the good part — 
A GUN THAT SHOOTS DUCKS. When 
I say u a gun that shoots ducks.” I don't 
mean “a gun that shoots AT ducks." I 
mean **a gun that you load an actual duck 
into and shoot it out the end, like a big 
feathered bullet." Engineers use the gun to 
shoot ducks at test aircraft engines so they 
(the engineers) can see what happens. 

(NOTE TO ANIMAL LOVERS: The 
article states that, before being shot, these 
ducks are "humanely killed.' 1 The article 
does not state whether this procedure in- 
volves feeding them airline cuisine.) 


much more EXCITING the sport of duck 
hunting would be if the hunter knew that, 
every time he fired his gun, he would 
immediately have to dive headfirst into the 
swamp muck, or else rim the risk of getting 
bit by a deceased mallard traveling at up- 
wards of 170 mph. 

At this point, you probably have a cou- 
ple of questions, namely: 

Q. Would such a program be safe? 

A. Naturally, before we started shooting 
ducks at actual human beings, we would 
conduct safety tests in which we would fire a 
wide variety of waterfowl at humane!)' se- 
lected scientists from the Tobacco Institute. 

Q. Would this program pose a national 
security threat to the president of the Unit- 
ed States, who sometimes demonstrates his 
personal masculinity by shooting birds? 


International Herald Tribune 

P ARIS — St. Theresa observed that more tears are 
shed over answered prayers than over unanswered 
ones, and for more than 10 years Robert Altman 
wanted to make a film called “Pret-i-Porter.” Altman 
isn't exactly shedding tears over the film’s fate in the 
United Slates and he has hopes for Europe, where it 
opened this week, but the film industry has finally 
deflated him. 

“I just don’t care to argue with them any more or 
fool them any more. I’m just bored with it,” he said. 
"I mean I don’t even want to lie to them any more.” 
Extreme words from America’s most consistently 
original director and most expert hood winker. At the 


MARY BLUME 


A. This would not be a problem, because 
the president is protected by Secret Service 


agents chosen specifically on the basis of 
their willingness to, in the line of duty, step 
in front of a duck. 


But until we perfect a deer gun. we can 
go with an interim solution suggested by a 
Jan. 12 article in the central Pennsylvania 
Centre Daily Times. This article concerns 


start he battled the major studios (as early as 1 968 be 
was thrown off a picture by Jack Warner himself 
because “that damned fool has two people talking at 
once*'). Then, as the studios collapsed, it was the 
distributors. Now he says there are no distributors 
left and movies are in the hands or marketing people 
who do everything the way it's been done before. 
"They’re close to catching me now,” he said. 

“I mean I still work at the very bottom of the cost 
thing but that doesn’t make any difference because 
they all want ‘Forrest Gump.’ ” 

He thinks his future lies in television and cable, not 
that it isn’t peopled by the same sharks but, he says, 
the market is rawer and more unwieldy and so more 


efforts by the Pennsylvania Army Nation- 
al Guard to help a group of endangered 
animals called “fishers,” which are de- 
scribed as "house-cat-sized members of 
the weasel family.” The article states that, 
to feed some fishers in a remote area, 
“Guardsmen dropped 17 frozen, road- 
killed deer and 1 00 pounds of dead, smelly 
fish from a Chinook helicopter . . 

I can think of few events that would add 
more "rin g 11 to a hunting expedition than 
the possibility of being squashed like a 
plump gun-toting grape by the frozen car- 
,cass of a mature, fish-encrusted deer. 

If you're as excited as I am about using 
'the National Guard for this purpose next 
deer season, I urge you to write a letter to 
this nation’s supreme military commander. 


open to expert maneuver. This doesn't mean he is 
giving up feature films but that he has only three 


giving up feature films but that he has only three 
m preparation: a second Raymond Carver called 
“More Short Cuts.” Tony Kushner’s two stage plays, 


‘Angels in America,” which the marketing people 
3 f course want to reduce to one film, and “Kansas 



pie are killed on the election day that figures in the 
film. “And it’s just a Democratic primary,” Altman 

notes, . .. . ,, 

The story, which covers two days, has a wanting- 
nlocc t*Wr*nh;« {Jennifer Jason Leigh) kidnap a 


young laudanum-swigging matron Basinger) m 
i doomed attempt to spring her hoodlum boyfriend. 
Famous for Ms dextrous- camera worx Altman :is 
being contrary and shooting a portion of the picture 
in specially photographed stills. “It’s a new thing for 
me and Fm not sure how it’s going to work except I m 

5U Hany Bdafohte plays a major hood called Seldom 
Seen but the center of the film is the two women — 
the taboo American subject of class and the traps 
each woman is caught m. One of the increasingly 
heard criticisms Of Altman is that he is a misogynist. 
“I find it important that people are labeled by their 
disguises." he says comfortably. - . 

The misogynist label started with 
and the shower scene in which Hot Lips was so 
wrenchmgly humiliated. “I said then, fellows this 
isn’t a training film on how 1 think you should .treat 
women baton how 1 see women being treated..Wom- 
en are the most interesting social group I know 
because they've bad to overcome so many things. 
Women are just more interesting." 

Altman has set up his office in Kansas City and 
already the working mood sounds like the old days — 
“summer camp," It has been called, while “Pret-a- 


“summer camp, it das Deen cauoa, wnup j-rei-a- 
Porter” was clearly boot camp. Altman admits to 
hums deenlv hurt about “Prftt-A-PoneF r : and now 


of course want to reduce io one film, and “Kansas 
City," which is French-backed and starts shooting 
April 18. 

Mention “Kansas City" and his acedia vanishes. 
“I’m going to have a great time with it because I don’t 
feel under any obligation other than to make exactly 
what I want to make. It doesn’t cost much to make, 
l’m not stealing anyone's money." The movie sounds 
like vintage Altman, set iu the past but very much 
about America today: the canny poker player calling 
America’s bluff. In an old Altman phrase, it is about 
what we condone. 


WyMtCoanuOunite. OKOP 

Altman: “They all want ‘Forest Gump . 1 ” 


for Frank Barhydt’s industrial film company. Frank 
Baihydt Jr. is co-writer of the script, as he was for 
“Shortcuts." 


“It can be a nice piece. It’s a little contrived stoiy 


No doubt you’ve already figured out 
where I’m going with this. Fm thinking: 
Let’s take some of these duck-shooting 
guns, and let’s camouflage them, and let's 
hide them in areas known to be infested by 
duck hunters, and let’s install some kind of 
sonar-guided, computerized aiming system 
cm them, so that when a sensor detects a 
shotgun blast, it immediately fires a high- 
velocity duck at the source. Think how 


Newt Gingrich. If, however, you are in any 
wav offended bv any of the proposals I 


way offended by any of the proposals I 
have made in this column, please let me 
know, because I CARE WHAT YOU 
THINK. So send your letters of complaint 
directly to me, Patrick Buchanan, c/o Edi- 
tor, Global Gas Turbine News, 2038 
George Jetson Way, Mara. Or, for a faster 
response, just lean out your window and 
shoot. Then duck. 

Knigfri-Ridder Newspapers 


but the frame — jazz and politics and gangsters — is 
almost more important than the picture that's going 
to be in the frame.” Plot, he says, is not his strong 
suit: “We’re trying to get people not to talk about the 
plot but about what was going on in those days, which 
wasn’t very long ago.” 

The film is set in 1934 in Kansas City, Missouri, 
where Altman's family settled m 1882, where until 
1 978 the Aiunan Building stood, and where the future 
Boy Scout, jazz buff, gambler and director was bom 
in 1925. It is also where he began in movies, working 


' Kansas City, “the Athens of the West" and “the 
city of the future” in the 19th century when it had 
prospered from trading with both sides in the Civil 
war, has the eerie emptiness of many American dries 
these days, says Altman who hadrrt been there for 
years. "Everyone’s moved to the suburbs so it’s one 
big movie set.” He expects natives, thrilled now to be 
the center of a major film, to hate the result just as 
“Nashville” was locally despised. 


being deeply hurt about “Pjftt-A-PoneF r : and now 
uses the word mistake. ; • - 

Whose mistake? “Mine. Probably. He says he was 
just trying to do a French farce — “I was trying to 
do Feydeau.” — but he has already fallen flat (in 
“Beyond Therapy”) with farce, which at its best 
is a form of mathematics; all cold precision. If. Alt- 
man has a gambler’s cool eye he also has the gam- 
bler's prodigal instincts and fuddled heart. He needs 

SP Hewill have it in “Kansas City” and already details 
are coming together to make the rich frame that 
{■pntaing the plot. “There are characters in ‘Kansas 
Gty* who are just passers-by but I know who they are. 
All that is part of the game I play, the same as a 
novelist does. I do h to give myself the confidence 
' that I'm dealing with something -real.” 
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His actors are eagerly playing the game. Jennifer 
Jason Leigh, whose character Altman arbitrarily de- 
cided came from Joplin, Missouri, hasgone to study 
the town. This is fine with Altman. “What she gets 
out of it is not anything that anyone win be able to 

discern, but snmethfng will COme OlXt Of it that will 

help her place her own reality.” 
it isn't fine with the production people who sign the 
ch*»dfs J though. "They said why does she have to 


The Kansas City of the film is sinful, racist, blandly 
genteel and throbbing with great jars. Local gangsters 


can get even President Roosevelt's ear and Four peo- 


come from Joplin? Couldn’t she come from St Jo, 
which is only oO mQes away?” No, Altman said, and 
Joplin it is. 
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Forecast for Sunday through Tuesday, as provided by Accu-Weather. 
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North America 

Rain wil spread Irom Tams 
Id the Ohio VaHey. with snow 
and tee reaching the inlador 
Northeast, this weather will 
aHed Chicago and Toronto 
Sunday and Monday, and 
may reach the East Cossl 
Tuesday. Moot erf the West 
Coast wiD have dry weather. 


Europe 

Chilly winds will sweep 
across England. Scotland 


and Ireland toUmrfng a bend 
of showera that win extend 
southward through Franca to 
Span and move east to Ger- 
many. A large and stuqgish 
storm will continue lo bring 
rain Irom Italy to Greece. 
Yugoslavia and Bulgaria. 


Asia 

Northern Japan will have 
cold winds and snow show- 
are Sunday white the south 
is dry. Conditions will 
Improve n the north. Spm- 
kkw and flurries will cross 
Korea. Damp weather writ 
persist In soulhaasl and 
south-central China, and wBI 
spread toward Shanghai by 
Tuesday. 
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T HE Hoffing Stones wlQ unplug their 
electric guitars to treat Japanese fans to 
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X electric guitars to treat Japanese fans to 
acoustic versions of some old favorites dur- 
ing the group’s tour of Japan. Mick Jagger 
said at a news conference in Tokyo that the 
acoustic segment would feature new ar- 
rangements of some of the band's classic 
songs- The Stones are in Japan for the first 
time in five years for seven concerts in 
Tokyo and two in Fukuoka in western Ja- 
pan. The tour starts Monday. 

□ 

The hit British comedy “Four Weddings 
and a Funeral” won five awards from 
London film critics. Hugh Grant, star of 
the film, lost in the best actor category to 
Rahrii Fiennes, who won for his role in 
•‘Schindler’ s List,” but Grant received a 
special award for “outstanding comedy 
performance.” Kenneth Branagh's por- 
trayal of Frankenstein in the film be di- 
rected was judged worst male performance 
of the year. 

□ 

A store in Columbus, Ohio, that caters 
to fans of the conservative talk-show host 
Rush Umbawgh has reopened in a new 
location, two months after it was picketed 
at a mall and lost its lease. “We’ve had 
people pounding on our doors,” said Bill 


Khovfe, the owner of Current Events, 
amid the Rush shirts, baseball caps and 
“Rush Is Right” bumper stickers. The pro- 
testers don’t plan to return. “I don’t think 
we could accomplish anything else;” said 
the organizer. Store Rosenberg. 



Marc Ftanarofi, a cultural historian, lit- 
erary critic and professor at the Goflige de 
France, has been elected to the Academe 
Frangaise to fill the vacant seat of the late 
playwright Engine Ionesco. Ionesco died 
In March 1994. 

□ 

Prince Charles will attend the wedding 
of the daughter of King Juan Carlos I of 
Spain. Princess Heaa de Borirfn, the eldest 
daughter of Juan Carlos and Queen Sofia, 
will many Jaime de Marichalar, a Spanish 
nobleman, on March 18 in Seville. 
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Disruptions caused by the Kobe earth- 
quake have combined with the stronger 
yen to halt a joint U. S.-Japanese-Italian 
production of a televirion mini-series 
based cm the late James QaveH’s novel 
“Gayin,” which was to have been shot in 
Japan. 


Kim KoEah/Rcmcn 


IN HIS LIFETIME The director 
Steven Spielberg and his wife, Kate 
Capshaw, at a Los Angeles ceremony 
where he received the American FSm 
Institute’s life Achievement Award. 


A7ST USADirecPand World Connect I* ; - 

Service lets you record a message that 'll get : ^ . ; ' 

through at tbe rigbt time. ' - : - - 


.He’s singing Happy Birthday in his sleep 


1 tf! I e one hears it 


It's 4 a.m. here and 8 p.ra. back home. Here’s bow to 
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the U.S. and over 190 other countries. Dial the access- J 


number for the country you're in and ask the English- 


speaking operator for our voice message service. Rest! 


assured, it's that simple. And charging the call re your; 


AT&T Calling Card helps minimize hotel surcharges-; 


So next time vou have to make a call in the middle- 


-’i.~ . 

-M.’ v.t •■...auV.-J 


of die night do it the best way possible. In youf^leep- 
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